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Name of Claimant(s)
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Prudent-ial-Bache Securities Inc.
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This matter was initiated by a Statement of Claim filed with the National
Association of Securities Dealers, Inc. ("NASD") on June 18, 1990.

Claimants alleged that Respondents purchased stocks on margin without
Claimant's knowledge or authorization; that Respondent Prudential-Bache
failed to supervise Claimant's investment account and activities of
Respondent Fisher; that Respondent Prudential-Bache failed to use due
diligence to learn the essential facts relative to Claimant's accounts,
failed to have gocd grounds for believing that Fisher's stock recommendaticns
were suitable; and that Respondents violated securities laws through its
misrepresentations, acts and omissions. Respondents denied each and every
allegation of wrongful conduct, alleging that all transactions in Claimant's
account were authorized and subsequently ratified.

?_REQUESTED

Claimant requested the following damages:
1. losses in the account of $175,000.00;

2. interest charges paid on unauthorized margin purchases of
§20,000.00;
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camissions paid on unauthorized purchases of $10,000.00;

costs and attorneys' fees;

punitive damages, and

for such other and further amounts as the panel may award and
determine.
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At the arbitration hearing, Claimant reduced the amount of relief
requested and requested the following:

1. that Prudential-Bache and Mr. Fisher replace 7,000 shares of VLSI
in Claimant's account;

$50,750.00 in damages;

camnission costs of §14,372.25;

attorneys' fees of $12,500.00;

costs of §750.00;

loss time from work in the amount of $1,500.00;

cancellation of debit balances from Claimant's account;

margin interest of $1,000.00; and

punitive damages of at least $50,000.00.
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Respondents requested that the Statement of Claim be dismissed and that
Respondents be awarded the reasonable costs of this proceeding.

BAWARD
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On February 13 and 14, 1991, in San Francisco, California, during a hearing
lasting four sessions, the undersigned arbitrator(s) heard the controcversy
between the parties as set forth in submissions to arbitration signed by
Claimant on May 29, 1990, by Carlos Ricca on behalf of Respondent Prudential-
Bache Securities, Inc. on Angust 30, 1990, and by Respondent Joseph Fisher on
August 14, 1990.

After considering the pleadings, the testimony, and the evidence presented at
the hearing, the arbitrator(s) has/have decided in full and final resolution
ci the issues sulmitted for determination as follows:

1. FRespondent Prudential-Bache is solely liable for and shall pay to
Claimant the sum of One Thousand Dollars Exactly ({$1,000.00).

2. Each and every claim against Respondent Joseph Fisher is dismissed.

3. Thae parties shall each bear their respective costs including
attormeys® fees,




In accordance with Section 43 of the NASD Code of Arbitration
Procedure, the NASD shall retain the $950.00 filing fee previcusly
deposited by the Claimant as an assessment of forum fees by the
arbitrators. In addition, Claimant is assessed $1,000.00 for forum
fees and Respondent Prudential-Bache is assessed §$1,350.00 for
forum fees, to be paid divectly to the National Association of
Securities Dealers, Inc.
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