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NATIONAL ASSOCTATION OF SECURITIES DEALERS

In the Matter of the Arbitraticn Between

Name of ﬂaimt‘s!

Thamas J. Woolley, Jr.

Case No. 30-01771
Name of t (3

Damis Easter

Eagter Kramer Group Securities, Inc.
Intagrated Rescurces Equity Corp.
Glcbal Capital Securities, Inc.
Gary S. Kramer

Dermis J. Baster as Trustee foxr EXG
Gary S. Kramer as Trustee for EXG
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For Claimant, Thomas Woolley, Jr. (™oolley®): Jolm Stetson, Baqg. of tha Law
Offices of Jolm Stetscn.

For Respendent, Integrated Resources BEquity Corp. ("IREC®): Mark Quimm, Req.
of IREC.

For Respandent, dlcbal Capital Securities, Inc. (“Globai®): Jeff Wattenberg
of Glabal.

For Respandent, Easter Kramer Group Securities, Inc. (“"EXG"): Demnis Easter
and/or Gary Kramer as trustees for EXG.

Respondents, Dexnis Easter ("Baster”) and Gary Kramer ("Kramer®): pIo Se.
CASE INFURMMTION

]
Statement of Claim filed: June 22, 1990 and amended on Septamber 23, 1591.
Claimant's Sulmission Agreement signed: June 18, 1990.

Regpondent, Global's, Statement of Answer filed: Jamuary 29, 1991,
Respondent, Global's, Submission Agresment signed by Michael Pincus on behalf
of Global on November 2, 1990, Respondent, IREC's, Statament of Answer and
Cressclaim filed: February 5, 1991. Respondemt, IREC's, Submission Agreement
signed by Mark Quinn cn behalf of IREC oo February 4, 1991. Respondents,
EXG, Easter and Kramey, did not file Statements of Inswer or sign Sukbmissicn
Agresments a8 required by Secticns 12 and 25 of the Code (see Othex Iasuas) .




HEARTHG INFORMATION
On May 19, 1392, in Port Lauderdale, Flarida, a hearing lasting oane (1)
sesgion was conducted.

CASE SIMMARY

Claimant alleged that Respondents were liable for urauthorized trading;
failure to follow Claimant'a instructions; breach of contract; comnon law
fraud; and viclatiocn of Secticn 517.301 Florida Statutes; Claimant alleged
that, upon recsiving a sell recommendation for a cextain stock frem his
account exacutive, he inatructed the broker to sell and to use part of the
proceeds of the sale to purchase a certain other stock; the shares of the
firat stock were never sold and the second stock wes purchased with momey
taken f£rom Clajmemt's money market account.

Respondent, Glcbal, denied all allegations of wrongdoing and did not appear
at the bearing to defend.

Respondent, IREC, denied all allegations of wrongdoing and alleged that it
was not a successor to EXG. Respondent, IREC, filed a crossclaim, for
indemificaticn againast ERG.

Respondents, EXG, Easter and Kramer, failled to file Answers and did not
appear at the hearing.
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Claimant recquested damagee in the amount of the cost of purchasing tha atock
plus the profit Claimsnt would bhave received if the stock had been sold as
directed plus interest, punitive dammges, attcrmey's fees and costs.

mu,mmm.mwofmclm.
Respondants, ENG, Easter and Kramer, falled to file Answers.

OIHER. TSRS CONSTIERED & DECIIED

1. This Panel finds that Respondents, EXG and Eagter, were requized to sign
Submission Agreements pursuant to Sections 12 and 25 of the Code, ERG being
an NASD mmmbexr firm and Easter being associatad with an NASD mexber firzm at
tha time this cootroversy arcse, This Panel finds that it has jurisdicticn
over Raspandsnts, Easter and EXG, pursuant to Section 12 of the Code and
pursuant £o the Foom U-4 executed by Respandent, Easter.

2. Respondent, KXramer, filed for bankruptcy and was removed as a party
pricr to the hearing of this matter due to the autamatic stay provisions of
the U.S. Bankruptcy Cods.




3. Respoxddent, Eagter, filled for bankruptcy and, a Octcber 11, 1991, the
Bankrmuptsy Conxt for the Southern District of Florida entered an COrder
granting Claimant relief from the autamtic stay for the limited purpose of
naming Bagster in tha arbitration in ordar for Claimant to perfect a claim
for filing under the Florida Security Guaranty Pund.

4. For the reasons set forth in the record of proceedings and comtailned in
Arbitrator's Bxhibit #2, this Panel finds service cn and adequate notice to
Respondents, Glchbal, EXG and Easter, The NASD has made every attampt to
locate ardd serve Respondents, Glcbal, EXG and Easter, with notice of this
hearing as demnsatrated by the evidence contained in Arbitratort's Exhibiv #2.

5. Reaspandent, IREC, settled tha claims against it with Claimsnt and,
therefore, was diamissed, with prejudice, fram this arbitration pricr to the
haaring of this matter.
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After considering the pleadings, the testimony and the evidence presented at
the hearing, the arbitratcrs have decided in full and final rescluticon of the
issues submitted for determination as follows:

1. Respcodent, Glcbal, is found not liable and, therefore, all claims
against it are hereby dismissed.

2. Respondents, RXG and Baster, are found liable, jointly and geverally,
for frawd, and shall pay to the Claimant the amount of $15,030.88 inclusive
of interest.

3. Respondents, EXG and Easter, are also fomd liable, jointly and
severally, and shall pay to the Claimant the furtber amount of $3,000.00, for
attorney's fess pursuznt to Section 517.211, Floxrida Statutes. The Panel
bages its authority to award attcrnay's fese on the Pederal Arbitraticm Act
and the case law interpreting that Act.

4. Claimant's request for coets and punitive dameges ia denied.

5. Cross Respondents, EXG and Easter, are found not liable to IREC and,
therefcre, tha crossclaim against them is hereby diamissed.

OIEER COETS
e |

The parties shall each bear all other costs anxi expenses incurred by them in
coamection with this proceeding.

NN Fes

Pursuant to Secticn 43(c) of the Coda of Arbitration Procedure, the Fanel has
agsgesged forum fees in the amoumt of $400.00 (one seasion x $400.00 pex
sessim). Claimant is hereby assessed $400.00 for which the NASD shall
retain the $400.00 previcualy deposited in full satisfaction therenf. IREC
iz bharehy assessed $500.00 for the non-refundable filing fee which should




have been paid upon IREC's filing of its crossclaim, Aditicnally,
Regpondent, IREC, 1s asgessed $600.00 for the hearing sessicn deposit which
sheuld have been paid by IREC, for a total due to the National Associatian of
Securities Dealers, Inc. of $1,100.00.

Fees are payable to the Naticpal Asscciation of Securities Dealers, Inc.
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