NATIONAL ASSOCIATION OF SECURITIES DEALERS, IRC.

In the Matter of the Arbitration Between X
X
Peale Davies & Co., Inc. X
Claimant X
X CASE NO.
vs. X 90-01789
X
Wm Sword & Co., Inc. X AWARD
Respondent X
X
CASE SUMMARY
Claimant, Peale Davies & Co., Inc. ("Peale Davies"), alleged
that its managing director, Steven M. Looney ("Looney'), entered

into two separate agreements with the Respondent, Wm Sword & Co.,
Inc. ("Sword"), in which the parties agreed that Sword would
provide investment banking services for certain business deals
introduced to Sword by Looney, and that Sword would compensate
Looney accordingly. Peale Davies further alleged that Sword
failed to fully honor the fee arrangements as agreed to by the
parties.

Sword contended that in the first agreement, Looney was
paid all amounts owed, and that Peale Davies is not entitled to
any further conpensation. In the second agreement, Sword
contended that Looney was only entitled to receive a percentage
of the transaction fee if the purchase of Marine Management was
consummated, and that since the transaction was never
consummated, Looney is not entitled to any compensation.

RELIEF REQUESTED
Peale Davies requested actual damages $54,738.70, plus
interest of 59,236.15, plus costs and attorneys' fees. Sword

requested dismissal of the Statement of Claim in its entirety.
AWARD

on February 12, 1991, the undersigned arbitrators heard the
controversy between the parties as set forth in submissions to
arbitration signed by the Claimant Peale Davies & Co., Inc. on
June 16, 1990, and by Respondent Wm Sword & Co., Inc. on August
29, 1990. The initial claim was filed on June 25, 1990. The
hearing was conducted at the offices of the National Association
of Securities Dealers, Inc. in Philadelphia, PA, and consisted of
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twe (2) hearing sessions. The arbitration panel having
considersd thm pleadingy, tha testimeny, and <¢ths evidence

presented at the hearing, has determined in full and finai
Y@EOLULLON W Luvw looues gubmicted Zpy devtarminatinn as follows!

1. Respondent Wam Sword & Co., Inc. be and hereby la liable
aAnQa suall pay to the COlaimant Pesle Daviaa L Mn.. Ina.,

the sum of Thirty Nine Thousand Nine Hundred Thirty
Eight Dollars hnd Geventy Cents ($29,938.70), inolusive
of Intereat.

2. The Claimant Peals Davies & Co.'s request for punitive
damagea is denied in its entirety.

3. Tha partiss each shall bear thelr respecuvive mures
including attorheys' faes,

4. Purauant to Sectlon 43 of the Code of Arbitration
Progadure, +the RKRationAal ASSQUiatlun 9 OSwwuriedes

Dealers, Inc. shall retain the $650.00 filing {fae
pravicusly depositad by the Claimant, and the

RT‘D ndent Wm Sword & Co., Inc. ba and harapy is
liable and shall pay tO Tne NATIONAL Asauciabien &

Securitias Dealers, Inc., the sum of FIVE HUNDRED

DOLLARS AND NO CENTE($500.00), as comts of thes twa (2)
hmaring wessions senducted in this mattar,

CONCURRTING ARBRITRATORS

Guillermo L. Bbsch

S A 3/”#’_'

~.-H-‘-..

Joseph F. Pittelll
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two {2) hneazing sossions. The arkitration panel having

sonsidered +the pleadings, the testimony, and the evidence
presented at the hearing, has determined in f£ull and tinal
resolution of the issueg aubmitted for detesrnination as follows!

3 Respondent Wm Sword & Co., ING, be and hereby is liabkle
and shall pay te the Claimsnt Feale Davias & Co., Inc.
the sum of Thirty Nine Thousand Nine Hunhdred Thirty
gight Dollars And Seventy Cents ($39,938.70), inclusive
of interest.

2. The Claimant Pesls Davies & Co.'s request for punitive
damages is denied in its antirety.

= T

3. The parties each wshall bsar thalr respactive o0sts
including attorneys' fess,

4. Pursuant to Sestien 43 of the Code of Arkitration
Procedure, the National Assoclation of Securities
Daalers, Inc. sehall retain the $650.00 tiling £fee
pravicusly depoalted by the Clainant, and the
Respondent Wm Swozd & Ce., Ine. bhe and hereby is
1iable and shall pay to the National Amsociation of
gacurities Dealers, Inc. the osum of FIVE HUNDRED
DOLLARS AND NGO CENTS($500.00), as costs of the two (2)
hearing sessions conducted in thisg mavter.

Guillermo L. Bosch

Jegeph H. Balil

Joseph F. Pittelli

TE2T TR, TR el




F.B81

"Page 2
NASD No. 90-01787%
Peals Davies Award

two (2)  hesring sessiona. The arbitratien panel having
considered the pleadings, the testizony, and the evidence
praasntad at the hearing, has detsrmined in full and f£inal
resolution of the lssues subnitted 2or desternination as follows:

i1, Respondant Wm Sword & Co., Inc. be and hereby i{s liable
and shall pay to the Claimant Peals Davies & Co., Inc.
the sum of Thirty Nine Thousand Nine Hundred Thirty
Elght Dollars And Beventy Cents ($39,928,70), inclusive
of interest.

2 Tha Claimant Feale Davies & Co.'s regquast for punitive
danages is dsnied in its entirety.

3, The parties each shall Pear thelr raspactive ocosts
including attorneys' fees.

4. Pursuant to BSaction 43 of the Code of Arbitraticn
Peovsdurn, thu Nellunal Asscclatlion of Securities
Deglers, Inc. shall retailn the $630.00 filing fee
previcusly deposited by the Claimant, and the
Raspondant Wm Sword & Co., Inc. be and hereby is
liakle and =shall pay t6 %the National Aasosiation of
Sscurities Dealers, Inc. tha sum of FPFIVE HUNDRED
DOLLARG AND NO CENTS($8500,00), as cogte of the twe (2)
hearing sessions condugted in this mateer.

SONCURRING ARDITRATORS

GuIlTlrna L. Bosah

Joseph H. Ball

% Sfoeas
sepn ¥, Pittelll

€5:97 15, B2 NuW




