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Itotter of th* A&itxaticn

and Janmetta Hubb«rt

90-01923

D»H. Blair & Gcqpecpy
Mia*

ArbHrctiOB
NstioneiAeeeeiatlenol
•eourW*$Dt«ler*,lnc<
NASD Flnancitl Center
33 WWtehtll Street
Ntw York, New York 10004

Fear Oainntt Gwry 9* I*vign«, Saq., of Pttrldt M, fttu« i AMocsiateBi P.C.

Fta: ta: TtxU C. Sttdclar, Seq,, ofi Bachner Xall«y Polovcy 6 Milter

of GLain fliladi 7/9/90

ClaJaant*i StftedMioa Jl0rMMat signed oni 7/6/90

, D.S. Blair & Oenpany, toa'i
•ignad by MidhMi Xiey en bitoilf of tla f iaa,

, Mufc Pearosi'B SubBdffsleD AgrMnttt «i9Md> 9A7/90

m ageeenmt nd Oorpocata

A Jbiat StatMMBt of Jtawwar fil«d by
and Kttk PecoBi oat 10/8/90.

O.K. Blair ft Ccupiiny, £00.

Hearing DatMi S/aO/Sl-TWo (2)

Swrlng Datet 6/25/91-HNo (2) Swiaat)

cntei 6/2fi/91-n» (2)

Locaticni Nm Yorie City, MY
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Arbltrttfotl

Nation*! AMOdfttion of

NASD Financial Otmer
33 Whitehall 8tr«dt
New York, N«w York 1000

Claiswnta, Richard and Jwmnetta Sufetoeet alleged that they were
unsophisticated iavaetcra wto sought a balanced acccnmt with average riak
>Aea Respondent, Jtark Fecosi ("Faroei"), a brofcer, at fteepoadaat, D.H. Blair
& GcBpefiy, ma., took roar thai* aacxnmt in ****•!» of 1986, Claimants
alleged that Feroai n«v*r drnda any attoqpt to paonMcally invaatiflnta thair
invtttneat cbjaotivaa t&r their financial atatu* at tba tdm ba took over
thair aoocuab* Instead aeopondaat, Mroai, bagaa imadiataly valog high
preMrura «ales tactic* in hla »licitatioa of Wflfaly apaculativ*
transactions floor dadannnta1 account. Ada pattacn of aolioitation of
uosuitabla invaataaaata ultinataly lad to
daiaantai over a four *ir eriod, dadma

fioancial lowwa to
y*ir period, dadmata ocnt«dad that ty tbair actions

ftaapondenta oeanitted violatiotsa of UM mm Rules of F*ir Practice, braa«h#l
thair fiduciary duty toward Claimant* and that «aapooamtr D.H. Blair &

, inc* failad to adequately auperviaa itJ

dnied that Mute Paxoei never ante any attccpt to iswatigata tha
financial statua and iayaetneot cfcj*Gtiv*a of datoftata add Curtbar dooiad
that tbay violated the NASD Ruiac of Mir Practice, or breached any fiduciary
duty owed to Claimant** Further, Re^cndanta deoiad that fi.B. Blair acted
negligently in failing to auperviae

dainenta requaatad a mooetaxy award jointly and severally against
Soapoodaata in otceca of $70,000.00 as well as reoiei<» of all of tbe
trtoMacticns eooecuted in Claineats* account by Mtek Poroai and the return of
all monies tnveatad with MM* Perosi as rDgiataced r^presaotativa* Clefanmts
also raquaeted an aHwrd of atatutoy interest and all costs including

faes and any other awards as tha panal ny dstm just.

requastad that Oaioants' Claim be dioisisssd and that
be warded coats and ditfrurwronta, iaoluding raasocable attOEcaays9 fees.

Af tar censidnriag the pleadings/ tha taatiacay and the evidence poresented at
the hearing, the undersigned arbitrators have decided in full and final
resolution of the Issues submitted for detarmlnaticsi as follow t

(The paztiee have agreed that the Award in this utter asy be maeutod in
fiouoterpaurt ocpiea or that a hantaritten* signed Award be o&bved. Zh either
case, the parties have agreed to receive oottfotmed copies of the Award wbile
tha eeigiftal* amain OB file with the HMD) ,

1. Pegpcindaats, D.K* Blalx A Ocnpary, Ihc. and Marie Perosi/ axe jointly and
severally liable to pay to Oaimnts, RitEhaxd aad Jtoazmatte Hubbert/ the sum
of Five Itwuaand Dollars ($5000,00) and Mb
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Claim for statutory lattetat afaall be and 10 hawfcy

3. 2b* parties ahali eaah bear their raspactivw eosta, inclxsding attcmays1

faaar

4, Pursuant to fixation 43 of tha Cote of tebitratioa Procadura, th* KftfiD,
2&o* ahall ratal* tha $650.00 filing £M previoualy d^poaitadby

Pursuant to fieatien 43c of tha Coda of Jtebitratlgn Proca^are, the
Voev&i M«(a) ara aaaaaaadt

D.H. Blair & Oarpany, ino*, ia bat^jy aaaaftMd Fbnan Few IA tba
of $2,500. (C MMixm X 500 « $3,000 sdcufl baarifig e*Mioa d^oait of

$500.00 fflada by COaJamt and r*tainad • not $2,500 do*) *

ftrum faaa ar* payabl* to the National Aaaociatioi of Sojuritiaa E»olars,

/ vMrtu —
^/ {Public/Pinalifi

DATED BY MASD
A U G U S T A , 1991
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2. Cltbmti1 Claim tor atatutjxy intonat riaall be and is luanfey <»n±ed;

3. Oe E»*ti*0 «hall each bair tbttir rMptatiwt Q09t£tf iaclnillng |LttoroeyBf

4. ftmunt to 8«atlaa CJ o£ th» Qotte a£ AH>itraticti nraaodu»r bte
lac. aball xvtakin tte $€50,00 filing f*t ptwtoiuily ditftfuiltad fay naiiii

»urmunt to Section 43c of tte Gate of Aitdtr»tlc«i Fxoctdur** th*
(«)

O.U. WJtLr & OaiqpflDay, Zno«» 10 bat*r MMMftrt Fonm ffmt in tte
of 12,500* (6 Mnnlaifl X 500 • <9fOOO BdxaM towrine iMMtoa dipotit Of

$500.00 aafe by CUUnat and xetftlmd » nu *2,SOO due) .

£«BB am p^yebl* to tt» Nutional AawcxrUitloa Of Swuritiee
Boo.

DATED BY NASD

A U G U S T A , 1991
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2, dAiaante' Claim for statutory fetanrt Shall be and i* h*r*by denied*

3. -Hae partlee ahall each bear fcheir respective co0taf Including attorneys'

4, Putsuant to S^wtion 43 of u» Ood* of Jtebifcr*tl« Prooc*are, th«
me. shall retain the $€SO-00 fildag fea prtvicusiy detpo0ited ly

to section 43c of the Code of Jtebitrmtioa Procedure, th*
Pee (a) are uwewedt

Reapondeat, p.H. Blulr & Qccpany, me., ia heo^y aaaeflgetf. Forum Fees in th*
mount of $2,500. (€ ffftflfflnnn x 500 - $3,000 **&** hearing seeaion d^poait of
$500.00 nade by dalaaat and retained = net 82,500 due).

£eda are payable to the Ktticnal AMociatiocx of Securities Dealers,

DATED BY NASD
A U G U S T A , 1991


