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Matter of the Arbitration

d J . Buckley

-en Lehman Hutton, Inc. n/k/a
son Lehman Brothers, Inc.
Federowicz
.s Sanderson

Respondent?

Pro ~Se Claimant Mildred T aucklev . ir a c.< .•,*.•»• . - wi.:- "h
. Association of Secur* t.ies* Deei-urs, .rnc -r: • .6, ' -
that Respondent Shearsrr* Lê uaar, HuV;nr*. *;;c -:ac/

n I.ehiaan Brothers, 1/iv . ^c cru.'u.t:c=- for "v1 ...:• -u:v
•" Securities UC Ĉ :>̂  .-•-, *' "1-IC'V.(ftl Ĉ ."" b' " ' J."'^-

^-opriata shelter ir;: -,.._ c, rn w:.. _.. ..;. -.. -:'
..n'iomef reversed r̂̂ . ; ;:. \-̂ ct-:.o;; v;it:l.̂ "̂ -':= ..../*.'-r

balance: in r^y "A1- ̂ :ccnu"r trnri.il -. . CV^ST.-
broker arco^n\ . . .-c j- . ̂q̂ '.oet: '^y •-f'i: .

-.:i.: ••- i:ed, sola v̂ rr«;:•",. ^1 r r, -rra' W":r̂ :;:;._.., . :..:.
Cs.,Jt'....;:-.̂ c:wic;ri to h~r vrir..r̂  -;:-̂ .̂ -.-,..' war a-:... -...•.•"ll" "7; "'.-;--."
Uar-l-^nq her acccunm*. 5lit ..̂.,'0̂  fina^^'al consultants, '-sr^
Federowicz and Thomts :'"-;:;.„cor '̂  -̂  '.lie urokers involved in the
transactions in .question,

Claimant submitted letters on January 13th and 23rd in support
of her claim and issued a Motion to Preclude Respondents Answer by
letter dated January 19, 1991.

Respondents, represented by William A.-Hohauser, New York, NY,
maintained that Claimant has not sustained any loss in respect to
the Brock Hotel bonds whose funds were used to purchase Shearson
Select fund, the sale of which resulted in a profit. They continue
that Mrs. Buckley authorized the sale of the Integra Warrants by
her request to terminate her IRA account and take a lump sum
distribution and that Respondents acted at all times in a
professional and ethical manner in accord with all regulations.
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Respondent Marl; Fedcrcv\cr., ?rc Se, in * separs-« Ctatement rrl
oJiswe*r, i^inta j ne>d that he was constantly in contac^ vith Claimarvt
-r:.eo ::c ' ? - n c i ^ • n the complexities or restructuring ;o i ier , aff i.-::--
"har L/ifc; i-siec- Aavisors Futures Fund was suitable u - i C ;'pp:.-opri-i.\-
:or -u; "TU>. , net. a "tax shelter" as statee ,inc -.uppcr^s ths

submittea by Mr. Hohauser

Jr* 'u./ .',.;=,:... Respondents provided a respond- <.;.- ̂ cv^vr-

••'.rther amended her Claim on June 27. -,:J7:.

. objected to the material submi^t^"" '-*.\ Claimant

-:.r,hdrew the material submitted ,M - re ?7ch
>ftpondent; s letters of July 3rd arc- . Tt:;- ,̂ î ,

RELIEF REQTJSSTE3

*;€;quests treble damages ox Slg*.. ^.\ .::;ir/- T--.
-tr^-sn Dollars and Eighty-Five Cent? . $£• . *47 ,55) P
•*tv Hundred Dollars and No C»nt ̂  ^ • ; :0.00}

' nc. Two Hundreo D'. .> " rrs- : :v N<... •:>,-:

Dealers, Inc - Cosr^ si Ac^ itratic/ Kr-:cedu'.T. »• '-• i-
Public Arbitrator, Philip ^archr,ll, Ksq. w&-:, ^el^ctcd t: review
and determine the matter iu controversy Between the parties set
forth in submissions to Arbitration signed by thfe Claimant on July
13, 1990 and by the Respondent Shearson Lehman Brothers, Inc. on
January 21, 1991, by Mark Federowicz on January 16, 1991>but not by
Thomas Sanderson as required by Section 13(d) of the Code of Arbitratit

And, that the Arbitrator, having considered the proof of the
Parties, has decided and determined in full and final resolution of
the issues submitted for determination as follows:

1. That the Claims of Mildred J. Buckley against
Respondents Mark Federowicz and Thomas
Sanderson be, and hereby are, dismissed.

2. That Claimant' s Motion to Preclude be, and
hereby is, denied.
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That Resporcaert Shearsnn Lehman Hutton, ^nc
now knowr. as 5h^-«irson L&Ijnan Brothers , Inc . i 3
liable e.nd snail pay r.o tne Claimant. Mildred -J .
BUCK ley , r r.a r. uin „• f 0.x* Thousand N -.ne Hundred
Dollars *na Mo Oents i SI , ̂ 00 . 00 ) .

•"•hat Claimant: ' s r^.quast .cor punic-ve dar^a^e^
be f n.n.d hereby i.s / aismis ̂ ec .

-he part if---i sh&il bear the i.r respective costs
inc -lading attorney ' s fees .

The One Ku*iar«d fifty Cellars ana No Cents
(SI?" . 00} f iJ. i:;c fee prev iocisly deposited v^ith
the iJ-itionai Association o; Securities Dealers;
T;ic. by "he 0? ii.TUirit shalx be retained by the
•MASD f I.ac . r.nd is assessed against. r.ne
~,esponderv , Slvarson Lenjna:- Brothers r Inc. f who

pay :•;•« Hundred Titty Dollars and ;k;
(515C., lv> — tho -l^inant, MrJdrec1 T.

V -

EXECUTED: August 23, 1991

DATED: August 28, 1991


