N.A.S.D. AWNARD

MQ&LASSCCIATIWOFSE[JJRITIESDEAL’E{RS

In the Matter of the Arbitration Between
Name of Claimants
Jolm C. and Joan Lewis
va. NASD #9(0-02241
Name of Respondents
Wedbush Morgan Securities

Gary Feldman
Joseph De Beauchamp

REPRESENTATION

For Claimantg: M. Nelsom Segel, Esq., Las Vegas, Nevada

For Respondents Wedbush Morgen Securities amd Gary Feldman: Marie Eatom,
Wedbush Morgan Securities, Los Angeles, California.

For Respondent Joseph DeBeauchamp: James E. Rogers, Esq., Riddell, Williams,
Bullitt & Walkinshaw, Seattle, Washingtom.

CASE INFORMATTION
Statement of Claim filed: August 15, 1990
Claimants' Sulmission Agreement signed om: July 23, 1390

Joint Statement of Answer filed by Wedbush Morgan and Gary Feldman om:
November 23, 1990

Cross-claim against Joseph DaBeauchamp filed cn: Jamuary 21, 1992
Statement of Answer filed by Joseph DeBeauchamp cn: December 19, 1950.

Statement of Answer to Cross-claim filed by Joseph DeBeauchamp cn: February
13, 1952.

Respendents' Submission Agreements signed as follows:
Wedbush Morgen Securities: November 16, 1990

Gary Feldman: Novenber 21, 1990
Josaph DaBeai~hamn: December 19, 1990
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Prehearing Conference(s} Dates(s) Sessions: HNane.

Hearing Date(s)/Sessions: Fehruary 20, 1992 (2 sessicms)
February 21, 1992 (2 sessians)

Hearing Iocation: Las Vegas, Nevada
CASE STMMARY

Claimants alleged lack of suitability, breach of fiduciary duty, fraud,
failure to supervisea, breach of contract and aiding and abetting with respect
to investments in Damscn 01l camnon stock axi limited partmership interests
in Bogert ©ll, First Capital amd PIM.

Respendents denied zll allegaticns, and asserted that Claimants were
suitable for the investments Lbased on the representatiopns they made
cancerning their finanecial situation.

Respondents Wedbush Morgan and Feldman coross-claimed for indemnity
against Joseph DaBeauchamp.

RELIEF REQUESTSD

Claimants requested damages of $87,000.75, as amended at hearing, plus
punitive damages, attorney's fess and costs of arbitraticm.

Raspondents requestad Jdismissal of all claimg. Respcndents Wedbush

The parties have agreed that the Jwaxd in this matter may be executed
in counterpart copies or that a handwritten, signed Zward may ba entered.
In either case, thapartieshaveagraadboreeeiveccnfo:mdcopiesofthe
hmard while the originals remain an file with the NASD.

and final resolution of tha issues submitted for determinaticn as follows:

1. All claims asserted against Gary Feldmem are diamissed in their
entirety.

2. Respondent Wedbush Morgan Securities 1s liable for and shall pay to
Claiments the sum of £28,297.38, representing actual damages, plus the sum of
$23,503.62, representing intereet, for a total award of $51,801.00.

mzof?.‘




1. The claim for pumitive damages is dismissed.

4. With respect to the croas-claim, Respondent Joseph DeBeauchamp is
liable for and ghall pay to Wedbush Morgan Securities the sum of $17,267.00.

5. The parties shall ecach bear their respective costs including
attomeys' famg,

FORIM
]

Pursuant to Secticn 43¢ of the Code of Arbitraticn Procedure, the NASD
shall refurd the $500 hearing session deposit previcusly deposited by the
Claimants. Forum Fees are jointly and severzlly assessed against Respondents
Wedbush Morgan Securities and Joseph DeBeauchamp as follows:

4 hearing sessions @ $500/session = $2.000.00
Wedbush Morgan is additicnally assessed a $500
nm-refindable filing fee cn its cross-claim.

Fees are payable to the Naticmal Associaticn of Securities Dealers, Ine.

Name Public/Indus
Linda J. Garofola ‘ Public
Kathryn J. Toronto Public
Walter W. Klosterman Industry

Concurring Arbitrators' Signature

. -3

T e DATE SERVED: U3/16/92

Fathryn J. Torenmto

Walter W. Klosterman

Date of Decisicn: — - 11
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