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90-02324
Hut ton. Inc. and Third-Party Respondent Daniel

, Esq. of Neal Gerber & I

FOr ^̂ tf̂ ^̂ r̂lrnt/fV̂ Tntp̂ ^̂ â »̂"*- arin Tliird- Party Claimant Daniel Phillips:
Denis Grande, Esq. of Macfcall, Crounse & Moore, M^TmiMp >1 !HI Minnesota.

StateoBot of
21, 1990.

Claimant "ihrin

90-02324
filed by daimant Shearson Button, Inc. on August

Button, Inc. ' s Sutaission Agreement signed on
August 20r 1390 by E&ard Gioiella .

Claimant grhrnrprr* Hutton, Inc. ' s and. Tnird- Party Respondent
Haaland's Answer to the Counterclaim and iSiird-Party claim of



May 29, 1391.

Statement of Answer,

Third-Parry Claimant Daniel Phillips filed on:

April 22, 1391.

Third-Party Respondent Daniel
Sepceober 3f 1391.

r =mri 'Third-Party fi^tn filed by
- Parry Claimant Daniel Phillips ens

s Submission. Agreement aiqnflrt cox

Respondent/CounterclaiiiBnt **ri Third- Parcy Claimant Daniel Etoillip* 8
Submission Agreement signed on: Jpeil 12, 1391.

91-00059

filed by Claimant narHai Phillips en or about: HovStatement of
16f 1390.

dadjnant Daniel rhillips's submtssicn agreencnt signed oat MOTwBber 15,
1990.

Hearing Dates /Seasicns: February 3r 1992 fear two (2)
February 4, 1392 for ana (I) session*

ring Locaticni Minnaapolis, Mlnneeota.

Stuarscn,
90-02324
aittoa, toe* ( ) that

in hisTTmpnrrknt Daniel Phillips baa an outstanding (Watt
with "T*Hii>ii *^>ich rcfliritgd £xa& Phillip's failure to innnt a margin call

1 4/

in his Answer,
Iliird-Party dai

r and Hiirti-Party ^'>«^« denied the
Phillips alleged that haallegations set forth in the

^**-y^ investor »M that Shearson., through its agent, Third-Party
a

r in
TTeopmlant. Daniel
1 1 iiiii MllMen/fnttrrgg account
>^^? GcuataEdain against jfwararji
alleged the following violations in «•*!• n

("Baaland") solicited. Phillips to
^ for Phillips*

TSiird-Party ^1j>4Tf> against HB
with his account: (1.) Hule

10(b>(5) and faction 20(2); (2.) Breach of Fiduciary Duty; (3.)
<4.) Blue Sky law? (5.) Negligent Supervtsioa; and <6.) ncnnrn Law Fraud,

in their
the allegations set

forth in the respective claisB. Shearson alleged that Phillips was "doing
own trading.' Shearson further alleged that in the agreement with

Claimant Sbearson and Third-Party Seepcodjaat
rmmmr to the rv*Tntgir*'*a*™ jmrf ihird-Party



Phillips acknowledged that i» would be responsible for any debts
and. deficiencies in his account. -

91-00059

n«rtioi CTvMUpc ( ̂  Jhillips" ) in hH<* Statement of f*i «•**•, alleged
that i» MS an nn««pM otn r?t*»1 investor and that TTrmpmlrni Sheaxson, through
its 1 1 in i mil l ul 1 mi. T7mp rrfanr n»tn«T T^MI*™*. mqaqgrj in exoessive I. farting
in Phillip's account. Phillips alleged the violations set forth in his

-*™ «nri Tnird-Party ^i»4tB in arbitration caae mrrtrmrr 90-02324.

90-02324
dainant Sbaaraon T *̂"**™ aii-i-m, roc. requested that a decision be rendered
against TTca^imilrnr ^^m^<^^ Phillips in the full amount requested, $34 r 611* 66
(principal of $34,303.05 plus accrued interest of $308.61 from the date the
debit >*s incurred to March 4, 1990), filing costs, attorney's fees, and

i interest from March 5, 1990.

*"/r>™™t'ftT^1 ••**•»"*• arvi inird-Party daiaant
requeeted dannges against Tmr**** ***** Iliird-Party Reopcodent
in the *™^ "̂*> yiuved at the arbitration hearing, together with interest,
costs, and i rnn •mli1n attozney's fees, and punitive damages in an •"""** that
is just and equitable. Phillips requested the same in arbitration case

91-00059.

umiaj itiHIiffi **«**"*BKMJ ft aSC

hove orpncol that the AMerdV in this natter may be ajuec-utarl in
countexport copies or that a hanfrritten, a^g™»^ AMBK! mey be entered. 3n
either caae, the parties have api'mad to receive nrfifnrmnrl copies of the Awed

the originals ronain on file with the NASD.

Daniel Fhillipe filed a request to
arbitration caee *""'*^" 90*02324 in * "i^a| to rl*** the
ooLiecL you Rule nunber. "Uae panel considered the request and adnLtted the

After rv^>g^AftT-^TVJ I-HO ^ilriMlli i jn the teetiacny and the evidence
pi-eoeuLeU. at the hearing, the underaigned arbitrators have decided in fall.

final resolution of *-** Inniino sutmttted for detamdnation as follOMat

1. claimant Thnnr"^ r ****** T^i*-»ynr inc. * 3 ni»4tn nh«n be and hereby1 is
denied in its entirety)

2. TTanprrrVnr Daniel Phillips's o?i"fliPaff*"'|-H1" and Tnird-Party
shall be and hereby are denied in ***•**• entirety;

3. Bach party «*">n hnnr ^->^^*' cm costs and expenses, including
attorney's fees, other than those costs and frupanimii specifically ennacated
herein)



Pursuant to Sectico. 44c of the Coda of Arbitration Procedure, the following
Forum Fees are flflm

3 nfwrirng X $600 = $1800 "H™g hearing aesglrn deposit of $600 • net
$1200 due.

Forun fees nuutinnrrl Against Sheersao. *'******* Huttcnf lac. in the
of $1200.

7&e NRS3 shall refund rh^^rti Phillips the hnnriTxy nenffirn fee previoualy
d^osited with tba NASD in tha anount of $500.

Fees are payable to the National Association of Securities Dealers, IDC.

By me Arhrttmrtn

Janes A. Tigi-i-teiij, Esq.
Public Arbitrator, Oaairperac

Dated:

Janes P. Itainor, Jr.
Public Arbitrator

ft'- /3~J.y /flfud M.
J. JdnQniigfa, Jr ~ j

Arbitrator '



Pursuant to Section 44c of the Code of Arbitration Procedure, the following
Ftarun Fees are n

3 flflBtrinnn X $600 = $1800 mimm Twirl m acoslnn deposit of $600 = net
$1200 due.

Forum fees Afifwrnod Against Sbearson r**mm aittcn, inc. in the *̂ "-"*-
of $1200.

MAS) shall refund Daniel Phillips the *—^™j nfflntrn fee previously
deposited with tbe NASD in the ancuut of $500*

Fees are payable to the National ftaarrl

By The AiUU-L

of Securities Dealers, inc.

Dated:

Janaes A. Eeq.
Public Arbitrator, fTarirperso

James P. Trainar, Jr.
Public Arbitrator

Paul J. Jr.
Industzy Arbitzator



Pursuant to Section 44c of the Code of Axfaitraticn Procectee, tbe foll«i2
Ponm Feea are

3 nmnrinnii X $600 = $1800 irriTnm twirintj session deposit of $$00 - net
$1200 due.

Foran fees Jlnnflnnflri Against "Fmmurii Lebnon aittonf inc. la tte
of $1200.

£O£Z) shall refund Dnmifrt Philldpe the fcMriag aessica fee pravloualy
with the NASD la tte ancunt of $500.

Fees are payable to tbe National Association of Securities Dealers, Inc.

By tte JxfeLtcBtlaa Itaueli
.. ' /

Dated:

A* Jjrtrtrtemy; Esq. /
Public Apbitratgar, Oiaitperaon

James P. Tra1nnry
Public Aitoitratoo:

Paul J. >**>«Tt3h, Jt,


