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In the Matter or the Arbitration Between

of

Jobn and Lynn. Csland

90-02328

Of

Vtedbush Morgan Securities, IDC.
Karen Qiing-Garter
Robert Taster

For claimants John arvi Lynn naiamHt Gene R. Tlruntcn, 3aq. of Hopper,
KhnmTfff .^Mtb, Fecyan & Terry, Denver, Colorado.

Ptar KflfipcDdaats Wadbush M1.. c^n Securities, Inc., Karen ding-carter, and
Robert Ttaaker: Terry Ross, Esq. of Koeoal, Young & Logan, laaq Baacn,

-

Stataneot of nalm filed: August 22, 1990.

Claimant's Submission Agreement signed on: November 6, 1390.

Joint Statement of Answer filed by Beqpoadaats, Wadbusa Morgan Securities,
lac. and Rcbert l*aker on: January 25, 1591*

Aneoded Statnent of Auumur filed by Reopcodeata, Vteiwsh Itorgan Securities,
lac., Robert lister, and Karen Qilx^r-Garter on: Jane H, 1991.

Reapaadent, ttedxish Morgan Securities, Inc. 's Submission Agreaneat signed GDI
January 25, 1391.

Henri ng Dates/Sessions: March 2, 1992 for two (2) sessions.
March 17, 1992 for two (2) sessions.

Bearing Location: Denver,



case

dadbnants John, arvi Lynn Csland ("Qsland") alleged that Respondent
Morgan Securities, lac. , through its broter, Respondent Karen. ding-

Carter ("Carter*1) *TV! supervisor, Respondent Robert lister* are liable far
'jii-rxwih of contract, negligence, IJIA*"^* of fiduciary duty, n mil 01 law fraud,
and violatica of the Caloxaoa Securities Ace of 1381. Mare specifically,
Osland alleged that Carter purchased investments which were unsuitable in.
light of HW*T» conservative long-term growth. investment. objective. Oslanri
alleged that r*ar*"'*T' purchased shares of Haber, Inc. in which Wedbush was a
roarxet mater; Osland, further alleged chat said knowledge would have been
material to M« ^y!-i_gi^n . Osland also alleged that Carter *s "•** •'•""•

nargin i"Ha"«T- TTH^I-PI) funds was unsuitable. C^rtgr *?g*"* sold ngiy^riri* 3
shares of Woody* s stock without authorization.

Respondents Wodbush Mjxtjau Securities, Inc. and Robert Taster
("Reapcndents*) alleged that Oslaod knew that Vtedbush was a martoet mater for
Haber stock. Pjccpcndsnts further alleged that although Career made various
ram ,mMm ttim^^fftm tQ t^ Oslaods, Oflland ultimately made all the iaveednent
decisions far <~HA ^<y?CTTn*"p l»H[i m IT in n further alleged that *•*"* nitual
£unds were maxgiued pursuant to the request of Osland. Respcddents asserted
& cross- claim against Karen ^Th^pg-r<a•r^g!^• for •* TI<Hfrwi'i f 1 rnf 1 rn and
contribution*

ReopcDdents Wedbush, Uargan Securities^ Inc. and Robert Taster
thrtr innmn to reapcnd on behalf of Raepcndent Karen rh1 Tig-Carter, too.
Said respondents ^°^ withdrew HW*** cross-claim against Karen Ching-Carter.

SSfttSSBSJ

daiuBnts requested *~*+ panel iMinl them relief in the nature of
i GOT ^UHIJPI<B in »ng*wir» to be proven at tha axfaltxatlon

together with oasts, forum fees, interest, and attorney's fees, all as to be
at th* m"

requeeted thft <T«''««rfa tate ^^^^^g and that TTOHJM iilanrn be
tbtir costs and attorney's feet*

1z« partHar hxw oijrood that the raanl in this natter may be tmeiauted in
counterpart copies or that a hanteitten, signed Jtaexd nay be entered^ In
either rnee. hh* parties have agreed to receive ocnfonned copies of the Jtaerd
viiile the originals renain on file with the NASD.



After nrgiairimH-ng t-hff oieadings, ^fr** rnfft1iiB'aiy and t-*» evidence
at ^^** heanna, *"h^ undersigned arbitrators have decided in full
resolution of *">^ issues sutnatted for f*tt*-*rnr*Ti»r*ffg* as follows:

1. Seepondents Wedbusn M^rg^r* Securities, Inc., Hobert Tester, and
Saren Chlng-Garter shall be jointly aad. severally liable fear aryl tfaa\i pay to
t±e daimancs John arvi Lycn Oslam damages in cbe amount: of $10 r 500. 00. Said
sim includes an interest ^actrr from T-h» *-^*t-» of loss to the date of the
award;

2 . 1&e rlalTn for punitive damages are rfrfrlfri;

3. Karh party q^TT bear <-*«»•**- OMI costs and expenses
attorney *s fees, other «•*»" <"̂ «** specifically enumerated herein.

PCBIM

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are

4 nrwrinnn X $750 = $3,000 ™*™a ^^M-^THJ gaaalon deposit of $750 « net
$2250 due.

Claimants John. ="** Lynn Osland q>«n pay to the NftSD arfH^^-^rria^ forum
fees in the amount, of $750. ReepoMent Wedbusn Morgan Securities^ Inc.

pay to *->i« 2ASD *AH^^UII forum fees in +"*«» ^^^^^ of $1500.

are payable to the National Association of Securities Dealers, Inc.

Of_ *j]B JtajXtOmtjJQIft fiBBBlLs

Dated:

Gerald Raskin* Esq.
Public ^**^^g*tQrf r^p4ym»n

Pred Pnerfrer
Public Arfsitrator

Dunn Krahl
Inoustry Arbitrator



After ryngi/jgrr-jTvj' hha pleadings, r**y? testimony and. the evidence
presented at the bearing, the uaSersigoed arbitrators have fterlded in full

final resolution of ^^* i «gi«^g submitted fear ^Pt*PTffr!r'a1^ rri as follows:

1. Respondents Wecfcush Moegan Securities, Inc., Robert Tusker, and
Karen Ching-Gartsr qh«Ti be jointly «™* severally liable for and fihall pay to
the Claimants John anrt Lynn Osland damages in *•*** amount of $10,500.00. Sairj
sum InrlivVn an interest: fartr^ from ^^* date of loss to the date of the
award;

2. Hie ^a**» for punitive damages are

3* T***** party «*h»n bear *-**•*•*' OMI costs and nrprnnm incurredp
attorney* s fees, other *-h*n thaoo Bp^rif^^^^^y enumerated herein.

Pursuant to gaetim 43c of the <>yte of Arbitration Procedure, the following
Forum Fees are

4 irwirnn X $750 = $3,000 "̂ "« bearlog session deposit of $750 - rat
$2250 due.

Claimants John aw* Lynn ^qi»rv* ah«ii pay to *•** NASD ^^^^Hop*1 forum
fees in the amount of $750. Respaatfeat Wet±wsh Morgan Securities^ me-
shall pay to «•** NASD «*^^<-<^«i forum fees in the **"*"* of $1500*

Fees are payable to the National Association of Securities Dealers, Inc.

Br ttB Aifaitratioi

Dated:

Gerald Raskin, Esq.
Public

Pred Roeckan
Public Arbl

Dunn JCrahl
Industry-Aitoitrator



After nrnq-irtoT-iTvj the pleadings, the nestinxny and the evidsice
presented at *">*» htfurr-tngj the undersigned arbitrators have rtaf?1.ded in full

final resolution of the issues submitted fear defffnrriTViflm as follows*

1. Respondents Wedbush ^rm^n Securities, Inc., Robert Taster, and
Karen Cning-Carter oh«n be jointly «*** severally liable for and ahull pay to
<->y» Qainants John «*** Lynn f^qij"irf damages in <"^*» amount of $10P500.00* Said
sun -inrhiim an interest factor from cl» date of loss to the date of the
award;

2. Ite ^i«Hin for punitive damages are

3. g»*h party «>i»'H bear *•**»< i" OMI costs and PTrp<Tiffen Incurred
j attorney's fees, other than those q»qifi'?»'|1y eounerated herein.

Pursuant to Section 43c of the Code of Aobitration Procedure, t»*^ folloidng
Pocum Fees are

4 ruMslnrm X $750 = $3,000 minus **"*™g oessicp deposit of $750 - net
$2250 due.

John arvl Lynn na1»nr< nhall pay tO ^^^ NASD aAH fr»H rroi

fees In the amount of $750. TTnnpnrliTnt Ffa.lmiib Morgan Securitiesf Inc.
shall pay to *•** NASD additicoal forun fees in the »BaBr"M*' of $1500*

Fees are payable to the National Association of Securities Dealers, Inc*

Baskin, Esq.
Public Arbitrator,

Fted Roedcar
Public &T*vttrntrrr

Dunn Krahl
Industry


