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For Claimants Jobn and Lymn Osland: Gene R. Thormten, Eaq. of Eopper,
Ranouff, Smith, Peryan & Texrry, Deaver, Colorado.

For Respondents Wedbush Mergan Securities, Inc., Xaren Ching-Carter, and

Robext Tasker: Terry Ross, Eaq. of Keesal, Young & Logan, Loog Beach,
Califormia,
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Statament of Claim filed: August 22, 1990.
Claimant's Submisgion Agresment gigned cn: November 6, 1930.

Joint Statement of Answer filed by Respondents, Wedoush Morgan Securities,
Ins. andd Rebept Tasksr cn: Jamuary 25, 1991,

Amerciad Statement cf Answer filed by Respandants, Wedbush Morgan Securities,
Ing., Robert Tagker, and Xaren Ching-Carter on: Jume 11, 1991.

January 25. 1991.

Hearing Dates/Seesicng: March 2, 1992 for two (2} sessicns.
March 17, 1992 fer two (2) sessicos.

Esaring lLocatismm: Denver, Coloarado.




CASE SOMMARY
Clafmants Jobn and Lymm Csland ("Osland") alleged Gthat Regpeondenc
Wedbush Morgan Securitisa, Inc., through its broker, Respstdent Kayen Ching-
Carter ("Carter*) and supervisor, Respondenc Robert Tasker, are liable for
oreach of contract, negligenca, Dreash of fiduciary duty, comnon law fraud,
and violatiom of the Colorado Securities Act of 1981l. lore specifically,
Ogland aileged that Carter purchased invesomencs wilch were unsuitable :in
iight of¢ their conservacive long-term growch 1ovestmsar dhjective, Ogland
alleged that Carter purchased sharea of Habaer, Iac. (2 which Wedbugh was a
Tarket maker; Csland fizther alleged thact said knowledge would bhave been
macerial to his decision. Osaland also alleged that Carter‘s recamsndation
0 margin their muwual funds was unsuitable. Carter also sold Osland's

shares of Wendy's stock without authorizavion.

Wadbush Morgan Semmrities, Ina. and Robert Tasker
{*Raspondenta®) alleged that Osland knew chat Wedbush was a market maker for
Haber stock. PRaspondanes forther alleged that although Carver made various
recomendations to the Oglands, Ogland ultimately made all the investmenc
decisicns for the acoounts. Respondencts further alleged that the mutual
funda were margined pursuant to the request of Caland. Respondents asserted
a cross-claim against FKaren Ching-Carter for indemnification axi
cantribution.

Respondents Wedbush Morgan Securities, Inc. and Robert Tasker amended
their anseer ¢to respond on behalf of Respondent Xaren Ching-Carter, too.
Said respondents also withdrew thair cross-ciaim against Karen Ching-Carter.

RELIEF FOQUSTED

Claimants requastad the pmmel aeard them relief in the natme of
rescisgion or damages in amumes to ba proven at the arbitration hearing,
together with costs, forun feas, intarest, and attooney's fees, all as to be
oven at the arbitraticn hearing. .
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amarded thedr costs and actorney's fees.

either case, the parties have agreed
while the originals remain cn file wi
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After considering the rpleadings, ~ha cegtimmy and the ewvidence
m:adanthahmg,thengmda:bimmhavedecldedmfun

- and final resoluticn of the issues suomitted for cetsrminavicn as follows:

1. Respondents Wedbush Morgan Securities, Inc., Robert Tasker, and
Taren Ching-Carter shall be jointly and severally liable for and shall pay to
tha Claimants Johm and Lynn Osland damages in the amoamt of $10,500.00. 3Sadd
sum includes an intevesr factor from the date of loas to tha data of the
award;

2. The claim for punitive damages are demied;

3. Each party shall bear thair own costs and expenses Incurred,
including attoonayts fams, other than those specifically emmerated herein,

Pursuant to Secticn 43c of tha Code of Arbitratiom Procedure, the following
Forum Ffees are assessed.

4 sessions X $750 = 33,000 minus hearing session depoasit of $750 = net
$2250 duas.

Claimants Jobn and Lymn Osland shall pay to the NASD additicnal farmm
. fees in the smoumt of $750. Respondent Wedbnizh Morgeam Securities, Inc.
gball pay to tha NASD additiocnal forum fees in the amount of $1500.
Fees are payable to the Naticoal Agsociaticn of Secuxities Dealers, Inc.
;mmmmls
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Gexaid RBaskin, Eaq.
Public Arbitrater, Chairman

_____ Fred Roeckar
Public Arhitrator
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After copsidering the pleadings, the cestimooy and the evidence
rresenced at the hearing, the ndermigred arbitzavors have decided in full
and final regolution of the issuas submitted for detenminaticon as follcows:

1. Respondents Wedoush Morgan Securities, Inc., Robert Tasker, and
Raren Ching-Carter shail be jointly and severally liable for and shall pay to
the (Claiments Jobn and Lymn Ogland dameges in the amount of $10,500.00. Sald
sun includes an intevesr factor from the date of losa to tha date of the
aard;

2. The claim for punitive damages are denied;

3., Bach party zhall bear their own costs and expenses incurred,
including attorney's fees, other than those specifically emmmerated herein.

Pursuant tg Section 43¢ of the Code of Arbitration Procedure, the following
Forum Feas are assessed.

4 sessicna X $750 = $3,000 mimis hearing semsicn deposit of $750 = net
$2250 dua.

Claiments Jobn and Lymm Osland shall pay to the NASD additicnal forum
fees in the amount of $750. Resporxient Wedbush Morgan Securities, Inc.
shall pay to the NASD additional forum fess in the ameamt of $1500.

Fess are payable to the National Association of Securities Dealers, Ine.

The Panels
Dated:
Garaid Raskin, Emxj.
Public Arbitratecr, Chairman
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Public Arhitrator

Dumn Krahl
Industry -Arhitracer
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After ocmeidering tha pleadings, the testimmy and tha evidence
presented at the heariryy, the uxiersigned arbitrators bave decided in full
and final resolucicn of the issues submitted for detemmination as follows:

1. Respondents Wedbush Morgan Securities, Inc., Robexrt Tasker, and
faren Ching-Carter shall be jointly and severally liable for and shall pay to
the Claimants Jobn and Lynn Osland damages in the amamt of $10,500.00. Said
sun inciwdes an intereat factor from the date of loss to the date of tha
award:

2. Tha claim for pmitive damages are denied:

3. BEach party shall bear their om costs and expenses iocurred,
including attommey's fees, other than those specifically emmarated harwin.

Pursuant to Secticn 43c of the Code of Arbitraticn Procadure, the following
Forum Fess are assessed.

4 gessicen X 5750 = £3,000 mious hearing sessicn deposit of §750 = nec
52250 duas.

‘fems in the amount of $750. Respondent Wedbush Moruan Securities, Inc.
shall pay to the NASD additiocoal forum fees in the amoamt of $1500.

Fess are paysble to the National Agsociation of Sacurities Dealers, Inc.

/ The Arbitrstion Pansl:




