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for Claimant, Edward H. Fowler (Fowler®): Fowler, who is not 4n attorney, _
represented himself.

For Respondent, Charles Schwab & Cawpany, Inc. ("CS"): Tom Kramer, who is not
an attormey.

CASE_INFURMATTON
Statement of Claim filed: August 24, 1990.
Claimant's Submission Agreement signed on: August 23, 1990.
Statement of Answer filed by Respordent, CS on: November 30, 1990.
Respondent, CS's Submission Agreament signed on: December 3, 153G,

HEBRING INFORMATION

Hearing Date/Sessions: July 17, 1991/1 session.

Hearing Location: NASD, Inc./New York City, NY.

Claimant, alleged that he sold 15 UAL Inc. March 140 uncovered calls on
Fabruary 26, 1990. Claimant stated that on March 19, 1990 he spoke to three
(3) different registered representatives of CS and was told he was "short"
1500 shares of UAL stock. Claimant averred he endeavored to discern what
"short” meant from all three (3) representatives but never received a

. satisfactory explanation. (laimant maintainad that when he attempted to
enter a new option position he was informed he could not enter the new
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osition because he would have a fed call for $50,000.00 on March 20, 1990
Jue to the UAL ‘shert" position. Claimant alleged if CS would have
accurately explained to nhim wnat a “short” was he would have immediately
~iquidated his position and would not have suffered a loss above 148.

Sespondent alleged that Fowier cpened his options account irdicating his
investment knowledge was ‘“goed”. CS stated it sent the Basic Cptions
Disclosure Document to Fowler pursuant to the Chicago Soard of Options rules.
S maintained Fowler wrote 15 UAL March $140.00 uncovered call options on
Tebruary 26, 1990 and on March 26, 1990 was assigned an exercise by the
Jptions Clearing Corporation due to the fact that UAL cammon stock closed
more than 3/4 of a point "in the money”. CS averred that as Fowler did not
own 1500 shares of UAL at the time of the assigment, he was required to meet
nis delivery obligations through a short sals. S stated it then sold 1500
shares of UAL stock short on Fowler's behalf. CS asserted it informed Fowler
~f the assigmment and short sale on March 19, 1990 and then called Fowler
sack after Fowler requested further clarification of the matter. Later om
that same day, CS maintained it told Fowler he could not place an order to
write uncovered call options until he covered the short 1500 share UAL
position. CS stated Fowler then decided he did not wish to maintain a short
position in UAL and placed a market order to buy the UAL shares to cover his
short position. Finally, CS asserted Fowler never called CS to ascertain
the status of his UAL cptions, was informed that his 15 uncovered UAL call
options had been assigned and was provided with sufficient information to
know he had sold UAL stock that he did not currently own, and that it was
fowler's responsibility to have read and understood the Basic Disclosure
—ocument.

RELIEF EEQUESTED

Cclaimant requested: treble damages in the amount of $13,875.00, plus interest
in the amount of $33¢.00. .

Respordent requested: that Fowler's claim be denied in its entirety.

After considering the pleadings, the testimony and the gvidence presented at
the hearing and post hearing submissions (if anmy), the undersigned
arbitrator has decided in full and final resolution of the issues submitted
for determination as follows:

l- The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award be entered. In either
case, the parties have agreed to receive conformed copies of the Award while
the original(s) remain on file with the NASD;

2~ Respondent is hereby liable and shall pay to the Claimant the amount of
$2,312.50, plus interest at the rate of 9%, fram the date of issuance of this
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award to the date of payment of this award;
1= All other claims are dismissed;

4= The parties shall each bear their respective costs, including attorneys:
‘ees,

Pursuant to Section 43¢ of the Code of Arbitraticn Procecure, the NASD shall
retain the $100.00 non-refundable filing fee previously submitted by the
Claimant. The following Forum Fee(s) are assessed:

1 session X $300.00 = 5300.00.

Forum fees Assessed Against:

1-  Claimant, in the amount of $150.00. Howewver, Claimant may use the

$300.00 hearing session deposit previously deposited to offset this fee,
rharefore, Claimant will receive a refund of $5150.00 and shall also receive”

$100.00 errvneously deposited;
2- Respondent, in the amount of $150.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Arbitrator Signature

Constantine N. Katsoris

Date of wwlm:%
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STATE OF Nuutjwk . s
COUNTY OF A/ jﬁﬂ

On this ?{; e of Cgujif . 1991, before me perscnally
appeared Constantine KatSoris known and known to me to be the
individual described in and who executed the foregoing Lnstrument
and be duly acknowledged tc me that he executed the same.

SUSAN J. UNGER
YATARY PUBLIC. $:218 =1 New York
Ma. 4971387
Dualified 1n N2ssay County -
Comm;smn E<Jives Sealemoer &, 192




