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NATTONAL ASSOCIATION OF SEQURITIES DERLERS

In the Matter of the Arbitration Betweaen

Nama of Claimant (s)

Genevieve V., Creszkey Beal, Trustas
Dorethy Strumfeld, Trustee

Name of Respondent (a)

Argus Securities, Ioc.
Basil Allison

Case No: 90-02394
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For Claimamts, Genevieve V. Craskey Beal, Trustee ("Beal®) and Derothy
Strunfeld, Trustee ("Strumfeid®): David Sprecace, Esq. of Haas, Austin, Ley,
Roe & Patsko, P.A.

For Respondents, Argus Securities, Inc. ("Argus®) and Basil Alliscn
("Alliscn®) : Albert Lewis, Esq. of Piper, Esteva, Farvonen & Lewis.

Statement of Claim filed by Beal on August 27, 1990 and amended December 27,
1990. Statement of Claim filed by Strumfeld on August 29, 1990. Claiments'
Submission Agreements signed by Beal cn August 24, 1990 and by Strumfeld on
hagust 27, 1990,

Respandents' Statements of Answer filed by Argus on May 20, 13991 and May 21,
1991 and by Alliscn March 11, 1991 and Jamuary 8, 1991, which was amended on
Jaruary 16, 1991. Respandents' Sulmission Agreements signed by Allism on
Jamary 7, 1991 and March 7, 1991, and Ly Bart Beckoff on behalf of Argus on
May 20, 1991.

HENITNG THECEMKTION
Co March 11, 1952, in Tampa, Florida, a pre-hearing conference lasting e
(1) session was conducted via telephone conference call with an arbitrator.

On April 8, April 9 and Jume 9, 1992, in Tampa, Florida, hearings lasting
nine (9) sessiong were conductaed.
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Clainsntz alleged that Respondents were liable for recammending and placing
Claimantg into a speculative and risky limited partmership which was not
suitable for Claimants in light of their investment objectives.

Respondents, denied all allegaticns of wrongdoing and alleged that Claimants
were suitable for the investment, Allison discussed all the risks imvolved in
the investment, and market conditions caused Claimants' investment to
decline in value.

Regpondents aileged affirmative defenses including: failure to state a claim,
statute of limitatiens, ratification, estcppel, set off, negligence o the
part of Claimants, the trusts were not custamers of Argus and market
conditions were responsible for any losses.

Claimant, Beal, requested damages in the amoumt of $24,000.00, plus interest
and Claimant, Strumfeld requested damages in the amoumt of $15,000.00, plus
interest.

Raspondents requested diamissal of the claimg, Additionmally, Respondent,
Allison requested attorney's fees and costs.

The parties bhave agreed that the Zward in this matter may be executed in
coumterpart copies cr that a handwritten, signad Jemrd be entered. In either
case, the parties have agreed to receive conformed copiles of the Mward while
the criginals remain an file with the NASD.

After considering the pleadings, ths testimy, and the evidence presentad at
the hearing, the arbitrators have decided in full and final resolution of the
issues submitted for detenmination as follows:

1. Regpondents, Argus and Allisen, are found liable, jointly and severally,
and shall pay to Claimant, Beal, the amoamt of $14,400.00, plus interest at
the rate of 10%p¢minthnmmto£$5.?6000. for a total due to
Claimant, Beal, of $20,160.00.

2. Respondents, Argus and Allison, are also found liable, jointly and
severally, and shall pay to Claimant, Strunfeld, the amount of $9,000.00,
plus interest at the rate of 10% per anmm in the amount of $3,600.00 for a
total due to Clajmant, Strumfeld, of $12,800.00.

3. Upon receipt of the amoumts specified in paragraphs 1 and 2 above
Claimants shall axecute any documents necessary to effect a transfer of all
their rights, title amxd interest in Soutbmark Realty Partmers II limited
partnership to Respondents, Argus and Alliscm, in amowmts proporticnate to
:::azlnmtspudbyanhnmtfatbedmgeam:mmmgmphsl
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4, Respondent, Alliscn's, request for costs and attormey's fees is denied.

OTHER -COSTS

The parties shall each bear all other costs and expenses incurred by them in
cormection with this proceading, including attcrmey's fees.

FORM FERS

Pursuant to Secticm 43{c) of the Code of Arbitration Procedure, the Panel has
assessed forum fees in the amount of $£3,900.00 (cne pre-hearing conference X
$300.00 plus nine sessions x $400.00 per session). Respondents, Argus and
Alliscn, are hereby assessed $3,900.00, jointly and sewverally, $400.00 of
which shall be paid directly to Claimmnt, Beal, and $300.00, of which shall
be paid directly to Claimant, Strumfeld, and $3,200.00 of which shall be paid
to the National Associatic of Securities Dealers, Inc. The NASD shall
retain tha $700.00 previcusly deposited by Claimants in partial satisfaction
of such fees. Additicnally, Respondents, Argus and Allison, are hereby
assessed and shall pay to Claimant, Beal, the $100.00 non-refundable filing
fee and shall pay to Claimant, Strmfeld, the $100.00 non-refundable filing
fea previcusly deposited by each Claimant, The NASD shall retain the
$200.00 depogited by Claimants in full satisfaction of such filing fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Conourring arbitrators Signatures

lsi
John P. Cullem, Esq ' Public
5/
Paul Sidney Elliott, Esq. ~ Public
_[8/
Terry G. Cleaves Industry

‘June 30, 1992
Date of Decision:




