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Nameof_Claiinant

Sandra Lee Wbodall

90-02396

Name of

FaineWebber, Inc.
Roney & Co.
George Brander

For Clainant Sandra Lee Wbodall ("Claimant") : Francis C. Flood and James C.
Steffi of Reap, Klein, {bphrey & Efrielman, P.C.

For Respondent PaineWettoer, Inc ( "PaiceHebber" ) : Joseph A. Vallo, Divisional
Vice President, Litigation Counsel PaineWebber, Inc.

For Respondents Roney & Co. ("Rcney") anri George Brander { " Brander ") : E.
Powell Miller of the law Offices of wrmH gman Miller Scteartz and Cohn

Statement of Claim originally filed: September 7, 1988

Statement of Haim refiled: August 24, 1390

Claimant's Submission Agreement signed on: October 14, 1588.

Statement of Answer filed by PaineWebber on: September 21, 1990.

PaineWebber*s Submission Agreement signed on: March 5, 1991.

Joint Statement of Answer filed by Respondents Roney *nri Brander on: October
11, 1990.

Roney1 s Submission Agreement signed on: October 5, 1990.

Brander1 s Submission Agreement signed on: October 5, 1990.
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?re-Hearing Conference: October 28, 1991.

Hearing Da tea/Sessions: October 30, 1991 - two sessions
October 31, 1991 - two geaalnnR
November lr 1391 - two sessions
March. 10, 1992 - two sessions
March H, 1992 - two sessions

Hearing Location: Southfield, Michigan

Claimant, a widow, alleged that she MBS an unsophisticated investor >dao
sought investinent advise from Brander. Claimant alleged that Respondents
Brander and PaineWebber induced her to entrust her entire lifesaving with
them. Claimant alleged that Pf*fiprBŶ "tg Tn lino "I i HM and Brander represented
to her that they would invest her lifesaving consistent with her stated
investment objectives. Claimant alleged that Brander represented to
Claimant, xmmff other things, that if Claimant turned over all HAT- savings
for investment to him, that he would increase those monies to "one quarter of
a million dollars in a couple of years*. Claimant alleged that initially
Brander invested her lifesaving in accordance with her stated investment
objective but later Brander allegedly invested her funds in options, utilized
margin a-nH •JTv-rroggqj the activity in Claimant's account dramatically.
Claimant alleged that pursuant to a a*"***™* to defraud her, that claimant's
signatures were forged on both of her Option Agreements. Claimant alleged
that Respondents PaineWebber, Brander, and Roney failed to disclose the risks
associated with the investment strategy that Brander was employing in
Claimant's account, claimant alleged that she was repeatedly reassured that
her lifesaving was secure and that >w accounts were profitable. Claimant
alleged that Respondents PaineWebber, Brander *TT* Roney misrepresented the
nature of frfr* rymfriaaHm structure. Claimant alleged that t*v* Respondents
through *"*w*y acts and omissions r placed M^dr* financial interest *Ĥ ari of
hers and that *"***« caused the total depletion of Claimant's life savings
while earning fees and commissions for ***** TTotJ|j_iMliiitn at Claimant's expense.
Claimant alleged that Respondents PaineWebber and Roney were responsible for
the acts of Brander imrfgrr- the doctrine of Respondeat Superior.

Respondent PaineWebber denied Claimant's allegations in their entirety and
denied that it was liable to Claimant for any monetary damages. PaineWebber
specifically ™»"iTit-a-iTw* that Claimant was advised of the risks associated
with trading options *ivi that -iTif/>rm»fr"irgi regarding options ari^ margin
accounts were sent to her. PaineWebber Hanjarf Claimant's allegation that she
was unaware of the commission arm fee structure used by PaineWebber.
PaineWebber asserted that Claimant's claims relating to trades made prior to
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September 3, 1982 are barred by the applicable statute of limitations.
PaineWebber ma-i-nt-a-ina^ that Claimant was suitable for the trading strategy
used.

Respondents Rcney and Brander maHnfraHTnv^ that Claimant ' s losses were
sustained due to the market crash of. October, 1387. Brandex and Rcney
TWintalTiPri that Claimant's allegatioos that «**» was defrauded by Brander,
Roney and PaineWebber because she did not understand the risks of option
trading are not credible. Brander and Hooey ™»-*ri<-a-tnari that Roney mailed to
Claimant a disclosure statement which «pi*lp^» the risks inherent in trading
options, *"fr* nature of options trading and *"**» mnnnlTYj of margin. Brander
anri Rcney naHnfrj^ti^H that ftrrawvtor' advised Claimant of rnrh transaction, and
obtained her approval for pa^h trade, Brander and Rcney asserted that
Brander advised Claimant of various investment alternatives which Claimant
rejected because they did not have ««v"gh potential for growth. Brander and
Honey Tna-ini-a'iTiaH that Claimant was sent and received all confirmation siips
and monthly account statements. Brander a^ Roney categorically ctpnlpd all
allegations of wrongdoing specifically alleged by Claimant. Brander and
Roney further Tna-int-a-iTw* that Claimant's efforts to recover1 for events which
occurred prior to Septaitoer 6, 1987 are barred by the one year limitations
period which Brander and Rcney assert are applicable in this case.

Claimant requested a mcney judgment sufficient to allow Claimant to recover
her lost principal, together with all Irrr*"? which stould have been earned on
the principal, plus the disgorgement of all fees, cozmissions and profits
pflTned by Respondents, and an amount equal to the withdrawals made by
Claimant, exemplary <*•"• JIMJ against r t hu ili'i i iffi and Roney in +*** amount of
t̂ na million dollars and exemplary **•"•• jjyi against Brander in *"h* amount of
three million dollars.

Respondent PaineWetiber requested that Claimant's r>1a'iTn be dianissed in its
entirety and that all costs *8Grr***:̂  with this arbitration be assessed
against Claimant.

Respondents Branoer and Rcney requested that Claimant's l̂a'J" be dismissed in
its entirety.

Hie Panel did not open the Reply Brief that was filed by Respondents Brander
and Rcney and therefore did not consider the Reply Brief in reaching its
decision.

The parties have agreed -that the JMaxd in «-*•*« natter may be executed in
ecu inter-part copies or that a handwritten, signed Jtaard may be entered. In
either case, the parties have agreed to receive conformed copies of the juard
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After considering the pleadings, the testimony and the evident* fiTpfirirHml at
post hrviT"inq sutmtssiccs with *"fr* MBHtfyi^m of Respondent

Raney and Branbjers' Reply Brief, th* undersigned arbitrator has decided in
full and final resolution of the issues submitted for determination as
follows:

1. With respect to the ^iV" of Sandra Lee Wbodall against PaineWebber,
Inc., the Arbitrators find in favor of PaineWebber, Inc.

2. With respect to the ^*-*™ of Sandra Lee Wbodall against Roney & Company
and George Brander, the Arbitrators find in favor of Claimant and against
Roney & Conpany and George Brander, jointly and severally, in the sian of
Thirty Tbousand Eight Hundred Ninety-Five and 56/100 Dollars ($30,895.56);
which -inoiiiHog interest to date of

3. Each party shall be responsible for payment of its own costs, expenses
and attorneys fees.

4. All other rOaJTiua anH requests for damages are denied in trfrplr entirety.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the Forum
Fees are nqnoigged against TTimp mkiil n Rcney & Oonpany and George Brander,
jointly and severally. Forum fees in *->**« ntter are $7,800 which reflects
M>» 10 hearing rrrnnlnnn that wore conducted in ***•*« matter at $750 per
session plus fees for *">«* pre hrorlng conference that was condiirtffri at $300
per session, therefore Respondents Roney & Conpany and Com "go Brander axe
jointly and severally assessed forum fees in the amount of $7800.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator *s Signature
Name\ , |\ I I Public/Industry

Date of Decision: July 28th, 1992
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After ffnmri Han-ing the pleadings, the testimccy and the evidence presented at
t-ĥ  hearing *•"** post T-KmtHng finiHmH<urirgm with ***** exception of Respondent
Rcoey and *r*ivv»i-a» Reply Brief, the undersigned arbitrator has fierlded in
full and final resolution of toe issues submitted for detenninaticn as
follows:

1. With respect to the ^1*-*™ of Sandra Lee M-r^11 against PaineNebber,
Inc., the Arbitrators find in favor of PaineWebber, Inc.

2 . With respect to the rlalm of Sandra Lee Wbodall against Rcney & Ccnpany
T̂V< Geoarge BtaiMtoi, the Arbitrators find in favor of dainant and against
Rcney & CoBpany and George Brander, jointly and severally, in the sun of
Thirty Ttousand Eight Hundred Ninety-Five and 56/100 Dollars ($30,895.5$);
which inrlnrl̂ fl interest to date of the Award.

3. Each party shall be responsible for payment of its cvn costs, expenses
and attorneys f r—

4. All other '"Ta-imq anH requests for damages are denied in *"*ĥ -r entirety

Pursuant to Ŝ rt"*rf" 43 (c) of the Of**** of Arbitration Procedure, the Forum
Fees are *nnmmmmi\ against P*̂ " •" !••'<•« Rcney & Ocnpany and George Brander,
jointly and severally. Forum fees in this matter are $7,800 which, reflects
t-h/» 10 hrnTlixr nnnnli 1111 that IIIIBLB f*mkv*t'mA in *•>l̂ g matter at $750 per
session plus fees for the pre hearing ocnference that was rrnrtiirffd at $300
per session. Therefore p™ija'«iru»n*-p Rcney & Ccnpaoy and George'-Bzander are
jointly and severally assessed forum fees in the amount of $7800.

Fees are payable to the national Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name /I ^ Public/Industry

Carole H. Crosby, Esq.

Date of Decision:
NASD Date of Decision: July 28th, 1992
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After considering the pleadings, the testimony and the evidence presented at
poet T-Maa-r-ing submissions with *"h» exception of Respondent

Roney and Brancters' Reply Brief, the undersigned arbitrator has decided in
full and final resolution of the issues submitted for determination as
follows :

1. With respect to the claim of Sandra Lee Wbodall against PaineWebber,
Inc., the Arbitrators find in favor of PaineWebber, Inc.

2. With respect to the claim of Sandra Lee Woodall against Roney & Company
and George Brander, the Arbitrators find in favor of Claimant and against
Roney & Company and George Brander, jointly rmri severally, in the sum of
Thirty Thousand Eight Hundred Ninety-Five and 56/100 Dollars ($30,895.561;
which includes interest to date of the Award.

3. Each party shall be responsible for payment of its ow costs, expenses
and attorneys fees.

4. All other r»iaHTTua and requests for ftiHimijuiu are denied in Ĥ -IT- entirety.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the Forum
Fees are inoooood against Respondents Roney & Company and George Brander,
jointly and severally. Forum fees in *•>**« matter are $7,800 which reflects
the 10 êar̂ ĝ nfwrlnnfi that were conducted in *-ĥ a matter at $750 per
session plus fees for n̂  pre >**•*"* rig conference that WBS rT"v*nr'i"arl at $300
per session. Therefore Respondents Roney & Company and George Brander are
jointly and severally assessed forum fees in the amount of $7800.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name Public/Industry

H. Rollin Allen, Esq.

Date of Decision: iniv ?flt-h. IQQ?


