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In the Matter of the Arbitzration Between

Name of Claimant(s)
esn W. Truael
90-02548

Name: of %(s)
Cheney Finamcial Assec.

PFG Securitiea, Inc.
Bekhor Secnmitiss Corporatdicnm

For Claimamt: Jacch K. Cliftom, Jz., Esq. - Jolmson, Clifton, Larson &
Bolin, B.C. '

For Respondent, Linda Cheney dba Chensy Financial Assoc. - David Dinerman,
Eaq.

For Respondent, FFG Securities, Inc. - Arnold J. Rothlisberger, Eag.

Por Respopdent, Bekhor Securities Corparation - Arnold J. Rothlisheryer,
Esq. - Page, Folin, Pusch & Boatwright

Statement of Claim filed: Septembexr 12, 1990
Claimemt's Submissicn Agreement signed cn: August 30, 1990

Statement of Answer and Cross-Camplaint filed by Respondent, Linda Cheney
doa Cheney Financial Associates cn Jawary 15, 1991

Statement of: Angwer filed by Respondent Eekhor Securities Corporation on
Docatbey 27, 1520, -

Cross-Claim of Bekhor Securities Corporation £iled on Jamuary 2, 1992.

Pre-Hearing Cxifervence(s) : Ncme

Hearing Dates/Sessicns: April 22, 1992 - Two Sesaions
Aapril 23, 1992 - Two Sessions

Hearing Location: Portiand, Cregm




CASE STMMARY
Claimant, Eileen W. Trudel (Trudal) alleged that Respondent Linda
Cheney, dbx Cheney Financial Associates  (Cheney) recamended that Trudel
invest $30,000.00 in WS Mortgage Invescment Amd when Cheney knew or
should have known that such investment was unsuitable for Trudel.

Trudel algo alleged that Fainter Financial Group, or FFG Securities,
Inc., was purchased by Bekhor Securities Corporation (Bekhor) and tharefore
Bekhor is a proper party to this actiom.

Respondent, Cheney, alleged that full disclosure of the risks involved
in VMS was made, and Trudel decided to invest in the Fund in spite of that
knowledge. By way of cressclaim, Cheney alleged that PFG Securities, Ine.,
failed to supervise adequately tha due diligemce analysis undertaken bv PFG
with rer=yd Lo W2 in Wolatlca of Article III Section 27 of the MASD Rules
of Fair Practice, and Section il of the 1933 Act.

Respondent, Bekhor, denied that Bekhor may have derivative liability
for the actionsg of Chenay. Bekhew also alleged that tha VWS Mortgage
Investment fund prospectus and materials were false and misleading and
failed to state material facts thereby intentiomally defrauding thousands
of investors. Because of this fraundulent schems, Bekhor bhad no way of
ascertaining tha trus facts and quality of the investment,

By way of crossclaim, Bekhor sought indemification from Cheney if any
damages should be gramted.

EELIEY RRUESTED
Claimant recuested: Damages in tha amoamt of $24,977.32, and cosats.
Regspondent requested: Diamissal of tha claim in its entirety and costs.

The parties have agreed that the Zsmrd in this matter may
in coumterpart copies or that a handwritten, sicgnad Zsmrd may

either case, the parties have agreed to recaive conformed copies of the
Zomrd while tha criginal (s} remain cn f£file with the NASD.

-
Aftar considering the pleadinng, the testimmy and the evidenca
presented at the hearing, tha uxiarsigned arbitrators bave decided in full
and fina] resoluticon cof the issues sulmitted for determination as follows:

1. Respondents, Linda Cheney dba Cheney Financial Associates and
Bekhor Securities Corporation are jointly and severally liable
and shall pay to Claimant, Eileen W. Trixiel, tha sum of Eighteen
Theusand Dollars and Ro Cents ($18,000.00)

2. No punitive damages are mmxrded.
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3. The cxossclaim of Linda Chemey against PFG Securities ig
digmissed.

4, "The crossclaim of Bekhor Securities Cocrporation against Linda
Chanay is dismiszsed.

5. The parties shall each bear their respective costs and fees,
including attorneya' feas.

6. Thas NASD shall refimd the $400.00 hearing session deposgit of
Claimant Eilesn W. Trudel.

PORIM FEES
S
Pursuant to Sectiom 43¢ of the Code of Arbitration Procedure, tha
Eclloring Forus FPzec oo Gsoessad.

FPorun feas Assessed Against: Respandemts, Linda Cheney doa Cheney
Financial Associates and Bekhor Securities Corporation, jointly and
severanily, in the amoumt of 351,600.00 representing an assessment for four
hearing sessicns at $400.00 each,

Inn.

Feegs are payable to tha National Associaticn of Securities Damlers,

ABRTTEATION PREEL

Pu!:].'l.cz Industry
Incustry
Public Chairperson

DATE SERVED: 06/04/92

Date of Decision: —5‘[3;:,//9’2__




