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ASSOdATICN OF SECURITIES DEALERS
_
In the Matter of the Arbitration Between

Name of Claimant (a)

Rrank Scaranuzza
Barbara Qapozzi

Merrill Lynch. Pierce Fenner & anith Inc
l la

National As^Ktotton of
Securities Beaten, Inc.
NASD Financial Center
33 Whitehall Street
New York. N.Y. 10004
FAX (21 2) 858-4389

OSES

90-02668

For dainant: Mark E. Squires, Esq. of Abrahams, Loweaastein, T»ig>*n«n &

For Respcndentat Tbdd A. Zucterbrod, Esq. of Merill Lynch Pierce Feoner &
anith, Inc*

Statement of Halm filed: Scptenober 25, 1990 (both cases) .

Subnission ?Uji I'MUFII! n of both TaHfimi^fq signed cot JUne 12, 1990.

Submission Agreanmts for both rnrjoo of Reepoodent, Merrill Lynch Pierce
Fenner & anith Inc., signed on: March 13, 1991 by Joton R. flrniringn on

of the firm.

/ signedSubmission Agreements for both rnnco of Respondent, Bruce
on: March 5, 1991.

Pre-Hearing Ooof i July 11, 1991-Qae (1)

July 02, 1991-Qae (1) Session.

Hearing Date/Sessions: November 12, 1991-Tfco (2)

TTr^i I I K J location: Ph"t1jt'fc»ip^a
J PA.
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National Association of
Securities Dealers, Inc,

^ NASD Financial Center
#90-02665/i90-02668 33 Whitehall Street

New York, N.Y. 10004
FAX <21 2» 858-4389

Claimants alleged that Respondent, Bruce Ciallella an employee of Merrill
Lynch Pierce Feoooer & anith, IDC. was instructed and authorized by them to
purchase for <:*•**" accounts only high quality, low risk bonds. Instead,
dalnants stated, he purchased some lower-rated, lower quality "junk bonds11,
which were unsuitable for daimants who were about to be married.

Respondents alleged that Bruce Ciallella acted as instructed and as
authorized, and that the securities purchased and overall portfolios were
consistent with the Claimants ' investment objectives, instructions and

Claimants requested total m*tf**A damages on both accounts of aa*um Imatflly
$40,000.00.

Respondents requested that the Claims be denied in their entirety and no
damages be awarded to Claimants,

After considering **** pleadings, *•**•» I ivil liu ny J*TVJ j-h« evidence prrpfnt^l at
the hmrlrrj, the unctersigned arbitrators have <j*rlAarf in full and *4«u*'t
resolution of the issues submitted for determination as follows:

1. All Claims of the Claimants, Frank Scaramuzza and Barbara Capozzi,
shall be and are hereby denied;

2* Ibe forties shall bear their own costs InfilnfUng attorneys1 fees;
-^ •- - :•.....

3* Pursuant to Section 43 (c) of the Code of Arbitration Procadurm the
NASD, Inc. shall retain the $220.00 non-refundable filing fee previously
deposited by the Claimants and the following forum fees are assessed:

2 bearing ywmlong X $400.00 - $800.00

2 pre-hear±ng mMfllona x $300.00 - $600*00

total amount assessable - $1,400.00

Forum fees innrmnnl against:
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§90-02665/90-02668

1- Claimants, in the amount of $1,400.00, however. Claimants nay use their
$800.00 r*«»¥tTi«fi bearing session deposit to offset part of this fee, thereby
the amount due and owing equals $600.00;

2- Respondents «h»n pay no fonsa fees*

Fees are payable to the National Association of Securities Dealers, Inc.

The parties have agreed that the teard in Miin matter may be executed In
counterpart copies or that a hanoMritten, signed Jtoard be entered. In either
case, the parties have agreed to receive conformed copies of the Tweacd while
the originals remain on file with the NASD, Inc.

Concurring Arbitrators1 Signatures

Name Public/Industry

/s/

Marc Durant, Esq. P^alic/rha-i firm

/s/

g. Hi^iirifflil Ptiblic/Fanelist

/s/

Frank T. Salera Industry/Panelist

DAIS) BT IBB NASD, PC. December 11, 1991 _


