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Name cf Claimamtg

Floyd and Mary Vaughan
90-02715 °
Name of mﬂ*
Paineiebber, Inc. .
Michagl Alioto
A.J. Paulikas
EEPRESENTRITCN

For Claimants Floyd and Mary Vaughan ("Claimants®): David M. Foster, a sole
practiticosr.

For Respondents PaineWebber, Inc. ("PW") and A.J. Paulikas {"Palikas®}
Jogseph F. Generelli, of PW.

For Reepondent Michael Alioto ("Alioto®): Mr. Alioto appeared pro se.
CASE THPORMATTON

Statement of Claim filed: September 24, 1990.
Claimants' Sulwmission Agreement signed on: September 14, 1931.

Joint Statament of Answer filed by Respondents PW and Alioto an: March 27,
1991.

Respondent: PW's Submission Agreensat signed on: September 27, 1391
Respandent Alicto's Submission Agreement signed on: October 3, 15931.

Statsment of Answer filed by Respondent Alioto an: April 25, 1391.
Respondent Aliotn's Submdissicn Agreemsnt signed on: Aprdl 26, 1881,

SRR TNVORSTION

Hearing Dates/Sessions: January 28, 1992/2 sessicns.
Juouary 29, 1992/2 seassicons.
Bearing Location: Southfield, MI.

Claimants alleged Respondents recamsnded nsuitable igvestments to
Claimsnts, particularly in uncovered put cptions trading; made framxhilent and
imocent misrepresentations reqarding the risks of trading umcovered
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options; Reepandent Paulikas was negligent in his supervision of Alioto; and
that Paulikas and Alioto hreached their duty to act in the best interest of a
custcomer,

Respondents PW and Paulikas alleged that when Claiwants cpened thedir accomt
they exmcuted a limited trading autherization form in favor of Alicto which
authorized Alicto, in pertinemt part, to d all types of cptions
transacticng; that all opticns trades ware in campliance with appraved
trading levels at the branch level and later in acceadance with the Senicr
Registered Options Principal; that investmsnt recommendaticons made to
Claimants were suitable; and that the risks and rewards of the put writing
program were explained to Claimants,

Respoandent Alioto alleged that all risks of opticns trading were discussed
with Claimants; that the paperwork for cptions trading, Client's Agreement
and Limited Trading Autharization forms were sent to Claimants along with
the Opticos Risk Disclosure Bocklet; that he acted in good faith towards the
Claimants; and denied all claims made by Claimmnts.

EELIEY FRpES
Claiments requested: actual damages in the amamt of $129,132.29; tzublad
actual damges in the amoumt of $387,396.87; punitive dmmges in the amoumnt

of $129,132.29; or if treble damagea are not asmrded, treble punitive damages
in the anxmt of $387,396.87; and attormeys' fees,

Respondent Alioto requested: this matter by dismissel in its e:.l:iretr
OTHER OEEITERED &

The parties have agread that the Amard in this matter may be exscutad in
comberpart copias or that a handwritten, Jemrd may be In
eithar case, the parties have agreed to receive conformed copies of the Jward
while the origimals rewain on file with the NASD.

=
After considering the pleadings, the tastimony and ths evidence presented at
the hearing, the arbitrators bave decided in full and final

1- Respondents PW, Paulikas and Alicto are liable and shall pay to Claiments
the sun of TWENTY FIVE THOUSAND 00/100 DOLLARS (325,000.00);

)
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2- Claimants' claim of punitive damages is dimmissed:

3- All other claims are diamissed;

4- The parties shall each bear their cwn coats, including attormeys' fees.
FORIM FERS

Pursuant to Section 43c of the Code of Arbitxatiom Procechire, .thammn
retain the $250.00 non-refundable £iling fee axi the following Forum Fees
ATe Asgesger],

4 sessioms X $1,000.00 = $4,000.00 minus hearing session deposit of 31,000.00
= net $3,000.00 due.

Forum fees Assesged Against:
3,000.00.
1- Respondents, jointly and severally, in the amount of 53,
ts shall also, jointly and severally, reimburse Claimants the sum of
$1,250.00 to represent the non-refundable filing fee and hearing session
deposit.
. Mmmblomth-hhﬁmlmumofmuasmlm. Inc.
Conourring Arbitrators' S tures
T
* Brace X. Case/Industry Axbitrator

Date: March 9, 1992
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2- Claimants’' claim of punitive damages is dismissed;

3~ All other claims are dismissed;

4- The parties shall each bear their own costs, including attomneys' fees.
PRI FEES

Pursuant to Section 43c of the Coda of Arbitraticn Procedure, the NASD shall
retain the $250.00 non-refimdable filing fee and the following Forum Fees
are assessed. . :

4 sessions X $1,000.00 = $4,000.00 mimus hearing session deposit of $1,000.00
= net $3,000.00 due.

Forum fees Asseased Against:

1- Respandents, jointly and severally, in the amamt of $3,000.00.
Respandents shall algo, jointly and severally, reimburse Claimants the s of
$1,250.00 to represent the non-refundable filing fee and hearing session
deposit.

Fees are payable to the Natiomal Agsociation of Securities Dealers, Inc.
Conouxrring Arbitraters' Signatures

-_—_-'-_—.'-—-.-‘
n trator

:Wulzf. fﬁi

Date: March 9, 1992
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2- Caimnts’ claim of punitive damages is dismissed;

3- Allot:hnchimazedimissed:

4- The parties shall each bear their ow costs, including attorneys' fees.
FORIM VEES

Pursuant to Secticn 43c of the Code of Arbitration Procedure, the NASD shall
Tetain the $250.00 non-refundable f£iling fee and the follcwing Forum Fees
are assessed.

4 sesgions X $1,000.00 = $4,000.00 minus hearing sessicn deposit of $1,000.00
= nat $3,000.00 dus.

Forum fees Assessed Aqainst:

i- Respondents, jointly and severally, in the amount of £3,000.00.
Respondents ghall also, jointly and severally, reimburse Claimsnts tha sum of
$1,250.00 to represent the non-refundable f£iling fee and hearing sessicn
deposit.

Pees are pamyable to the Naticnal Association of Securities Dealers, Inc.

Conouyring Arbitratorst Signah,y T
g/ Ao
; P . bf\ 5
--"/‘/':_-‘;... é—(l._ § Nl 'T_,./‘ “I--e-'[' v —_— “\V——'
T Banka/BbtIs Aabitrater

Date: March 9, 1992 .




