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Pruco Securities Corp.
Terrence Sullivan

BEPRECENTRIION
For Claimant: Paul Cox, Bsq. of Bumns, Bryant, Hinchey, Cox & Shulte, P.A.
For Respondent, Pruco Securities Corp.: Donita M. King, Esq.

For Respordent Terrence Sullivan: David C. Berry, BEsg. of Testa Hurwitz
Thibeanlt.

Statement of Claim filed: October 04, 1990.
Claimart's Sulmission Agreement signed on: September 20, 1990.

w;mmﬂmm@. Statamant of Answer filed on: Jaruary 11,
1991.
lhspcn:hm:s mumm-ig-d on: Jarmary 04. 1991.

lhsp‘.‘nhﬂ: 'Ih::mmlum, St:nmtofmfﬂedm° Jarmary 08,
1990.
Respondent's Submission Agresment signed on: March 07, 1991. -

Hearing Date/Hearing Sessions: Angust 22, 1991 - Two Sessions.
Hearing Location: Boston Massachusetts.
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purchase Prudential-Bache Equity Pund and that Sullivan
it was a stock fund. Claimants also allege that Sullivan failed to provide
tham with prospectus, failed to disclose the risks involved
transaction, failadtoadviseumoft}amfercm:qemﬂmismp:m
tlnttlarewmldbem:edaptimpemlty Claimants contend that Pruco
failed to supervise Sullivan. Claimants further allege that Respordents
actions amoamted to a violation of the Securities Exchange Cammission

Requlaticns.
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Respondentt, Pruco Securities Corp., denies the allegations of wrongdoing
and danies liability. Respondent contends that the NASD District Business
Conduct Camittee investigated the matter and determined that no action wes
warranted . Respordent alleges that the loas sustained by the Claiments wes
chaemmﬁcatcmdit.iu:s. Respondent contends that the investment was
consistent with Claimants' stated investment cbjective and that Claimants
were given the prospectus on twe cccasions. Respondent maintains that if
Sullivan altered the sale authorization document, he did so cutside the scope
of his employment. Pruco intexposes a Third-party Claim against Joln Hancock

party Claim was withdrawn prior to the commencement of the hearing.

Respondent, Terrence Sullivan, denies the allegations of wrongdoing and
maintains that Mrs. Spellman was dissatisfied with their investments and
wented an investment with higher rates of return. Sullivan contends that he
disciosad all the risks invcived, explained the "back end load” feature. of
the Equity Pund and tha poesible tax implications and provided Mrs. Spallmsn
with a prospectus. Sullimmmmmmmumiutiml&lmmm
transfer forms were changed in the presence of the Claimants. S

Claimsnts request that the Penal award them $35,799.50 in damages plus
attomey’'s fees, interest and costs. ’

Respardknts requests that the claims asserted against them be dismissed.

Prior to the hearing, Fbspcuhrt?nmﬁacuritiee&rp.. filed a Motion to
frand c
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assertad by the C(laimants were barred by the applicable Statute of
Limitations. Respondent Sullivan joined in the Motion. Claimants filed
mpmmmxumwmmummmmtw

. S wasmtapp].icabletothiscase,tlnt

After conmidering the pleadings, the testinony and the ovidence
presented at the hearing, the undersigned arbitrator has decided in fullmd
fipal resclution of the issues submitted for cb'ce.mnut.im as foll

Mpartieshawag:eedthattheﬁma:dmthzsmtternnybsaﬁcuwdin
counterpart copies or that a handwritten, signed Award be entered. In either
case, the parties have agreed to receive conformed copies of the Award while
the criginals remain on file with the NASD.

1. m‘mtimmnismissttefremdclaimisgramed;

2. Respondents, Pruco Securities Group and Terrence Sullivan, are
hareby liable to the Claimant in the amount of Nine Thousand Seven Hundred
msmmmummﬁmmnt(ﬁﬁzommﬂumupaymdmntu
outlined in paragraphs 3 and 4;

k Respondent, Pruco Securities Group, is liable and shall pay
Claimants Seven Thousand Eight Hurxired and Eighty Four Dollars and Zero Cent;

4. Respordent, Terrence Sullivan, is liable and shall pay Claimants One
mmmmmwmmmgmmmmmm

3. The claim for attommey's fees is denied;
6. The claim for interest is denied;
7. The claim for costs is demied.

tee

Pursuant to Section 43(c) of the Code of Arbitration Procedure, the
following Farum Pees are assessed and any deposit previously mace by the
parties will be applied to the amounts assessed:

1. Forum fees in the amount of $800.00 for two (2) hearing sessions at
$400.00 per session is assessed ard shall be borme equaily by the parties;

2. Qlaimants are assessed $120.00 non-refundable filing fee;

-
R iy
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3. Claimants are assessed $266.66 in forum fees;

4, Claimants have paid and the NASD has received $120.00 non-refurdabie
filing fee;

5. Claimants have paid and the NASD has received $400.00 in hearing
session deposit., Therefore Claimant is due a refund of $133.34;

6. Respordent, Pruco Securities Group, is assessed $500.00 non-
refundable filing fee;

7. Respondent, Pruco Securities Group, is assessed $266.67 in forum
fees; - L. .

8. lbspcn:lam,‘?rmo Securities Group, has paid and the NASD has
received 5500.00 ron-refurdable filing fee;

9. mspuﬂant,l’rucoSecun.tlesG:u::p has paid and the NASD has
received $600.00 in hearing session deposit. Therefore Pruco is due a refund

~of $333.33 which shall be paid as cutlined in paragraph 11;

10. Respondent, Terrence Sullivan, is assessed $266.67 in forum fees;

12. Pruco Securities Group is due a refund $333.33 which shall be
refundad as follows: $66.66 from the NASD and $266.67 fram Respondent
Sullivan.

Dated by the NASD: September 19, 1991

. W
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3. Claimants are assessed $266.66 in forum fees;

fiLs 4-f Claimants have paid and the NASD has received $120.00 non-refundable

5. Claimants have paid and the NASD has received $400.00 in hearing
session deposit. Therefore Claiment is due a refund of $133.34;

6. Respondent, Pruco Securities Group, isassesaedssm'!tJOm:-
refundable filing fee;

7. Respordent, Pruco Securities Group, is assessed $266.67 in ﬁnn
fees; - " . S

8. Respondent, Pruco Securities Group, has paid and the NASD has
received $500.00 non-refurdable filing fee;

9. Reepordent, Pruco Securities Group, has peid and the NASD has
received $600.00 in hearing session deposit. me:efocrem.noisdueamﬁnﬂ
of $5333.33 which shall be paid as cutlined in paragraph 11;

10. Respordent, Terrence Sullivan, is assessed $266. 57.i.n£onmfeap .

12, mmﬂmmumamﬁnxmmlfu
gluﬁnﬂadasfoum: sssss&mﬂnmmszsssvmmmm )
van. .;?4_‘.;5‘:\*

~ Date of Decision:
Dated by the NASD: Septewber 19, 1991
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3. Claimants are assessed $266.66 in forum fees;

4. Claimants have paid and the NASD has received $120.00 non-refundable
filing fee;

5. Claimants have paid and the NASD has received $400.00 in hearing
session depoeit. Therefore Claimant is due a refund of $133.34;

6. Respondent, Pruco Securities Group, is assessed $500.00 non-
refundable filing fee;

7. PRespondent, Pruco Securities Group, is assessed $266.67 in forum
fees; . .

8. FRespondemt, Pruco Securities Group, has paid and the NASD has
received $500.00 non-refurdable filing fee;

9. Respondent, Pruco Securities Group, has paid and the NASD has
received $600.00 in hearing session deposit. Therefore Pruco is due a refund
of $333.33 which shall be paid as cutlined in paragraph 11;

10. Respondent, Terrence Sullivan, is assessed $266.67 in forum feus;
12, Pruco Securities Group is due a refund $333.33 which shall be

refunded as follows: $66.66 from the NASD and $266.67 from Respondent
Sulljvan.

Dated by the NASD: September 19, 1991




