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In the Mattar of the Arhitration Between

Name of c:\aimtisl

Scott Waltar & Kathryn M. Stroncek

Robert C. & Jearms Emmrm

Iucille M. Berringshaw & Violette L. Stroncek
Violette L. Stroncek

Case No. 90-02798

Nama of mtsal

U.85. Advisors Imc.
Carole R. Foland
Damnig M. Williams
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For Claimants, Violette L. Stroncek, Lucille M. Berringshaw, Scott Walter
. Stroncek, Kathryn M. Stroncek, Robert C. Eamann and Jearne Eamnn: Violatte
L. and Scott Stroocek, EIo se.
For Respondent, U.S. Advisors, Inc. ("USAI®): Paul Misch.
For Respondent, Carola R. Foland ("Foland®): o se.
For Respondent, Dexmis Williams {("wWilliame®): E=B sa.
CASE DOPFOEMATION

Statermnt of Claim filed: October 9, 1990. Claimenta' Submission Agresments
signed: June 25, 1991, June 7, 1991 and Octcber 29, 1950.

Respondent, Foland's, Statensnt of Anewer filed: August 6§, 1991. Respandent,
Folaxi's Submission Agreement signed: July 19, 1991,

Respondents, USAI and Williams, did oot file Statements of Answer cr sigm
Submisgicn Agreements as required by Sectiona 12 and 25 of tha Code.
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Qn Maxch 24, 1992, in Fort Iaudardale, Florida, a hesaving lasting two (2)
seagions vas conducted,




.

CASE SMARY

Claimants alleged that USAI was unregistered and selling securities and is
now barred in Florida; that Respondents, through Williame and Folaxi, made
misrepresentaticns of and amitted to state material facts; induced the
purchasa of Growth Development Units during its initial public offering;
failed to daliver a prospectus; that when Claimants finally received a
prospectus, they demandled the sale be broken; that Respondents refused; and,
that Claimants gave sall crdars which Respondents failed to execute.

Respondent, Foland, denied all allegations of wrongdoing and alleged that
Claiments were acphisticated; gave indications of interest and increased the
amunt over Respondents' advice; that Violette L. Stromcek brought in cother
family menrbers and a friend; and, that Claiments never gave a sell crder.

Respondients, USAT and Williams, did not appear at the hearing or present any

PELIEr S
Claimants requested dsmages in the amount of $13,500.00 for Violette L.
Stxoncek; $5,000.00 for Lucille M. EBsrringshme and Violette L. Stroncek;
$2,000.00 for Robert C. and Jesmne Eamwrm; $10,000.00 for Scott Walter and
Fathryn M. Stroncek; plus, 12% interest.
Respondent requested diamissal.
OIER ISSIRS &

1. Pursuant to the record evidence oontained in the MASD files, the Panel

2. Dursuant to Secticn 29 of tha Code of Mbitraticn Procedmre, this Jemrd
is rendered as if Respondents, USAI and Willimms, entered an appearance in
this matter.

3. The parties who appesred at the hearing have agreed that the Award in
1
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the NAED.

Aftsr considering the pleadings, the testimony, and the evidence presented at
the hearing, the arbitratcrs have decided in full and final resolution of

1. Respoodent, Foland, is found not lisable and, therefare, all claims




2. Respendents, USAI and Williams, are found liable, jointly and severally,
and shall pay to the Claiments the following amounts plus interest at the
legal rate of 12% per anmmm fram Aprdil 15, 1989 to the date of this Meard:

(a) To Violette L. Stroncek, the amoumt of $13,500.00 plus interest in the
amomt of $4,792.50, for a total due to this Claiment of $18,292.50;

(b) To lacille M. Eerringehaw and Viclatte L. Stroncek, the amount of
$5,000.00 plus interest in the amcomt of $1,775.00, for a total due to these
Claimants of $6,775%.00;

{(c) To Robert C. and Jeanme Emrarm, the amoumt of $2,000.00 plus interest in
the amoumt of $710.00, for a total due to these Claimants of $2,710.00; and,

() To Scott Walter and Kathryn M. Stroncek, the amount of $10,000.00 plus
intcestinthnmml:of%,ssooo for a total dus to thase Claimmnts of
$13,550.00.

T ooeTs

The parties shall each bear all cother costs and expsnses incurred by them in
camaction with this procesding.

Pursuant to Section 43(c) of the Coda of Arbitration Procedure, the Panel has
asgessed forun fees in the smoxmt of $800.00 (b sessicns x $400.00).
Respondents, USAI and Williams, are hexeby assessed £800.00, jointly and
severally, $400.00 of which shall be paid directly to the Claimmnts to
reimburse them for the $400.00 hearing session deposit previously paid and
$400.00 of which shall be paid to the Mational Association of Securities
Dealers, Inc. The MASD shall retain the $400.00 previously depositad by

Fees are paysble to the National Association of Sacurities Dealers, Inc.

Conoxring Arbitrators' Signatures

/s/

Diane M. Perry, Esq. Public
/s/

Kjell W. Pettersen Industry
/8/

Arthur J. Leibell, BEsq. Public

Date of Decision: April 1, 1992




