
Arbitration

®
N.A.S.D. AWARD

NKTXCNMi ASSOCIATION OF SBCQRIT1ES DEALERS

la the Matter of the Arbitration Between

Mama of

Scott Walter & Kathryn M. Stroncek
Robert C. & Jeanne Eanann
Lucille M. Herringshaw & Violette L. Stroncek
Violette fc. Stroncek

Mage of Reflpnndeat(s)

U.S. Advisors Inc.
Circle R. Fbland
Dennis M. William

National AaaocJatlon of
StcurttlM Ctotfer*, inc.
One East Sroward Boulevard
Suite 1000
Ft. Lauderdaie. Rorida 33301
(305) 522-7391

Case No. 90-02798

Claimant*, Violette Iu Stzcooek, Lucille M. HerringahaK, Scott Walter
Strcocek, Kathryn M. Stroncek, Robert C. EBBBDD and Jeanne Eanann: Violette
L. and Scott Strcooek, DXO se.

For Respondent, U.S. Mviaors, Inc. ("OSAI"): Paul Mlach.

For Respondent, Carole R. Poland ("Fbland"): pro ae.

For Reepondent, Dennis William ("William"); pro se.

Statement of Claim filed: October 9, 1990. Claimants' Submission Agreements
signed: June 25, 1991, June 7, 1591 and October 29, 1990.

Respondent, Poland's, Statement of Answer filed: August 6, 1991. Respondent,
Poland's Submission Agreement signed: July 19, 1991*

Respondents, OSAI and William, did not file Statements of Answer or sign
Submission Agreements as required by g***f ••*•"• 12 and 25 of the Code.

On Jterch 24, 1992, In Port Lauderdale, Florida, a hearing lasting two (2)
was



Claimants alleged that USAI vas unregistered and selling securities and is
now barred in Florida; that Respondents, through Williams and Poland, made
misrepresentations of and emitted to state material facts; induced the
purchase of Growth Development Units during its InlHal public offering;
failed to deliver a prospectus; that wben Claimants finally received a
prospectus, they ̂°"™̂ ^̂  the sale be broken; that Respondents refused; and,
that Claimants gave sell orders ublch Respondents failed to execute.

Respondent, Poland, denied all allegation* of wrongdoing and alleged that
Claimants were sophisticated; gave indications of interest and
amount over Respondents1 advice; that Violette L. Stroncek brought in other
family members and a friend; and, that Claimants never gave a sell order.

Respondents, DSAI and Williams, did not appear at the bearing or present any
def«

dainmts requested damages in the amount of $13,500.00 for Violette L.
Stroooek; $5,000.00 for Lucille M. Herringshaw and Violette L. Stzcncek;
$2,000.00 for Bcbert C. and Jeanne Eauom; $10,000.00 for Scott Walter and
Kathxyn M. Stxoooek; plus, 12% interest.

Respondent requested

Ĵ ffŜ MJiŜ f̂f

1. Pursuant to the record evidence "*""«-*-1™** in the NASD files, the Panel
finds* that adequate service of the Claim was made to the last knew
addresses of Respondents, DSAI and Williams, as reported to the NASD's
Central Registration Depository; and, that adequate notice of the hearing
was given to both DSAI and Williams at such

2. Pursuant to Section 29 of tba Code of Arbitration Procedure, this Award
is rendered as if Respondents, USA! and Williama, entered an appearance in
this matter.

3. DM parties tto appeared at the hearing have agreed that the Award in
this natter may be cmcuted in counterpart copies or that a hanctaritten,
signed Jawrd may be entered. In either case, 1-hnse parties have agreed to
receive nrnfnrmM conies of the Jtaard i*ile the originals remain on file with
the NASD.

After considering the pleadings, the testimony, and the evidence presented at
the hearing, the arbitrators have 4jn?i4M in full and final resolution of
the issues submitted for determination as follow:

1. nMpondflnt, Fbland, is found not liable and, therefore, all claims
against her are hereby dlairlssed.



2. Respondents, THAI and Williams, axe found liable, jointly and severally,
and shall pay to the Claimants the following amounts plus interest at the
legal rate of 12% per anrnm from April 15, 1989 to the date of this Award:

(a) To Vlolette L* Stroncek, the amount of $13,500.00 plus interest in the
amount of $4,792*50, far a total due to thlB Claimant of $18,292.50;

(b) To Lucille M. Herringshaw and Violette L. Stroncek, the amount of
$5,000.00 plus interest in the amount of $1,775.00, for a total due to these
Claimants of $6,775.00;

(c) To Robert C. and Jeanne Banana, the amount of $2,000.00 plus interest in
the amount of $710.00, for a total due to these Claimants of $2,710.00; and,

(d) To Scott Walter and Katbxyn M. Stroncek, the amount of $10,000.00 plus
interest in the amount of $3,550.00, for a total due to thfioe Claimants of
$13,550.00.

The parties shall each bear all other costs and expenses incurred by them in
section with this proceeding.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the Panel has
anoeofiad forum fees in the amount of $800.00 (two oeofrlmn x $400.00)*
Respondents, T3SAI and Williams, are hereby asoeeoed $800.00, jointly and
severally, $400.00 of which shall be paid directly to the Claimants to
reimburse them for the $400.00 hearing session deposit previously paid and
$400.00 of which shall be paid to the National Association of Securities
Dealers, Inc. The NASD shall retain the $400.00 previously deposited by

Fees are payable to the National Association of Securities Dealers, Inc.

Ocpcurring Arbitrators1 Signatures

/e/
Diane M. Perry, Esq. Public

/s/
Kjell W. Petteraen Industry

/a/
Arthur J. Leibell, Esq. Public

Date of Decision: April I, 1992


