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For Respcndents: Jumes ¥. Rubbert, Baq. of Bear Stearns & Co., Ina.
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Statemant of Claim £iled: Octeber 10, 1950.

Clairenta' Sukmission Agreement aigned; 1/2/91 by Jeffrey Jones.

Jolnt Statennt of Answer for all Respcodents dated: 3/18/91

Respondsnt, Bear Steams, Ino.'s Submissicn Agreement signed: 3/91 by
Raymrnd L. Arcnscon on bebalf of the Siwm,

Respcodmnt, Gary R. Feldmen's Sulmissicn Agreement signed: 3/15/91,

Raspendent, Simn Schaffler's Submission Agreenent signed: 3/15/91
S0 Dol

Hearing Date: 3/11/91-Two (2) Sessicna.

Hearing Dates 9/12/91-Coa (1) Sessicn.

Total mmber of sessicns-Threa- (3).

Hearing Locaticon: Few York City, MY,
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Clairents, MIM Color, Ina. & "MI¢ Color Products Ratirement Truge" ("4IMM)
alleged that Raspondent, Gary R. Feldoan ("Peldman'! wes the acaoumt
eowcutive regponsidle for the trading activity in thedir account & that
Respondent, Bimon K. Schaffler ("Schaffler*), was the ERISA wanager fox
Respondent, Bear Stearns, & 0., Ina, ("Bear Stearns¥), during the period at
isgua. Claiments stated that Raspondent, Peldmn, recomendad that Claimants
purchage shares in Rabass Corporaticn and thereafter purchaged 2,000 of
hbase Corporaticn Stock in August of 1589, Claimanta stated that they
Fubsequently discovered that the stock of the Ambass Corporation is not of
the quality reccxwmendsd for erployes benefit plans and as was subsequently
realized, was davestating to the fimansial integrity and stability of ¥NIM'a

ratirement Trust. Claimants contended that Respondents'! oomchiot
individually, jointly azd severully wes both negligent and recklass and
breachad their fidusiary chbligations as well as their contractusl cbligations
tc Claimanta and was fraudulent. Claimsnts alsc conternded that Respondents,
Bear Stearns and Schaffler were guilty of negligent supervigicon in their
training and dewvelopment of thair brckers, specifically, Feldman.

Raspendants danied that Feldman was respousible for tha trading activity as
alleged in tha Statanent of Claim cx that the Jubease shaves purchased iz the
acooumnt wers recommandad to the trustee or solicited by Feldman, Respcndents
deniad that their conduct wes negligent, reckless, in breach of any fidugiary
or contmotual chligaticos cwed to Claiments or in any way fraudulent.
Respcdents further dendied that Bear Stearns and Schafflar falled to
adequately supervise, train or develcp any of their amployess, including but
not limited to Gary R. Feldmen. Respondents furcher oede a Motion to Dimxiss
a8 t5 Respondent Sohafflgr on the grounds that the Statament of Claim falled

Claimgents that the purchase of the sbase shares was not in accordance with
Bear Stearns recmmanded guidelines fo exployes beunefit plans.
ELg IR

Claimants requested: carpensatory damages in the amount of $27,249.94,
pmitive devages, interest, costs and counsel fees.

Respendants requested that the claimg asserted in the Etatement of Claim ba
dianissed in thair entirety.

Aftar considering the pleadings, the testimony and tha evidengs presanted at
tha hearing, the undersigned arbityator bas decidad in full and £ioal
resoluticn of the issuss sbmitted for detexxination as follows:
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The parties have agreed that tha jemrd in thig matter may be emcutad in
counterpart copias or that a handwritten, signed sward be entsred. In eithar
case, the parties have agreed to receive conformed coples of the Jard while
the original (s} rmmain on fila with the NASD.

1. A motiom to dismiss the action as against Simon K. Schaffler was granted
at the hearixg;

2. All Claimg against Respendent, Bear ﬂt.aum. Inc. are dismissad;
3. Hasporxisnt, Gary R. Paldmen is liable to the Claimsnts and shall pay to

Claimants, MIM Color, Tna. and MM Color Products Retizrament Trust, the sum

of ne Theusand Nine Rundred Seventy Dollars And Thirty Six Cente (£1,370.36)
inglugive of interest;

4, The Parties shall each bear their respective costs including attorneys'

fona.
L

Pursuant to Seotion 43c of the Code of Arbhitraticm Procedure, ths NASD, Inc.
shall retain the $100.00 nom-refundable filing fee pwevicualy depositad by
Claimants and ths following Forum Fees are assassad:

3 Sesgiong X $300.00 = §500.00.

Forum fees assesged ageinat:

1- Claizsnts, in the amount of §600.00; however, Claimants may use its
$300.00 hearing sessicn depesit to offset part of this fee, thereby the
arount dua and owing equals $300.00;

2- FRespondent, Gary R. Feldmen is assessed fcoum fees in the amount of
4300.00.

Peas ars payshle to tha National Associaticn of Securities Dealers, Ina.




