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Arbitration

NatlWftI Attention 0«
Saourttltt Daalerv, Inc.
NASD Financial Ctntt r
33 Whitehall Strttt
N0W York, New York 10004

Claimants, BUM Color, Inc. & "M3K Color Products Retirement Trust" ("JOK")
alleged that Respcndaat, Gary R. Ptldnan ( "Peldaan" ) was the account
executive responsible for the trading activity in their account and that
Respondent, Simon K. Schaffler ("Schaf flax") , was the SRIS& manager for

Bear Steams, & Co., Inc. ("Bear Steams")/ during the period at
issue, Claimants stated that Raapcndant, Peldaaa/ reccmnaadad that Claimants
purchase shares in Jtafcase Corporation sad thereof tax purchased 2,000 of
Jnfcase Corporation Stock ia August of 1989. daioanta stated that they
subsequently discovered that the stodc of the Jtabase Qorpccaticn is nst of
the quality recomnndad for anployee benefit plans and as was subsequently
realized, was devastating to the financial integrity and stability of itiX's
retirement Trust . Claimants contended that Respondents' conduct
individually, jointly and severally was both negligent and reckless and
breached their fiduciary obligations as wall as their contractual obligations
to Claimants and was fraudulent* dainnts also cent-coded that BespcDdentSr
Bear Stearns and Schaffletr were guilty of negligent supervision in their
training aad dswalocnant of their brokers, specifically, Peldman.

Respondents dmied that Feldman was respecsible for the trading activity as
alleged in the fitatonant of Claim or that the ABbaae shares purchased in the
account were r*> mnemlad to the trustee or solicited by Teldnan. Respondents
denied that their conduct vm* negligent, reckless, in breach of any fiduciary
or conttactual obligations owed to daiaants or in any vwy fraudulent.
ReepondentB further denied that Bear Stearna and Schaffler failed to
adequately supervise, train or develop any of their azplcyees, including but
not limited to Gary R. Peldnan. ftaepondetits further made a Motion to OdJBlss
as to Respondent Schaf f ler on the grounds that the Statement of daia failed
to allege any act or T^issinn on the part of Schaffler viiich would in any vey
give rise to liability on the part of Schaffler for the losses allegedly
sustained by rna<<t*FTi^ff , Respondents naJ"^***1^*"^ that the only role of
Schaffler in the handling of the account of Claimants MS to notify tbe
daioents that the purchase of the ftrhftst shares ues not in acccMsdance with
Bear Stearns reoonuaded guidelines for arployee benefit plans.

dainants reqyeeteds coipansatoiy danagee in tfy amount of $27,249.94,
punitive damages, interest, costs and counsel fees.

RaspCDdoits requested that the claim assarted la the Statanent of Claim be
dionissed in tbair entirety.

After considering tbe pleadings* the testiacny and the evidence prooaited at
the ^^••Hinjf the undersigned arbitrator has rterl/*** in full and flcal
resolution of the issues submitted for detenninaticn as follows j
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Tbe parties have agreed that the Award in this matter nay be executed in
counterpart ccpiee or that a handwritten, signed J«erd be entered. la either
case, the parties have agreed to receive aanfonned copies of the J**rd while
the original (s) twain on file with the NftSD.

1. A notion to dio&iss the .action as against Simon K. Schafflea: ws granted
at the h+f

2. All Claims against Raapaodnt* Bear Steams, Inc. are dianisaed;

3. Respondent, Gary R. Feldnan is liable to the Claimants aad shall pay to
Claimants, K3K Color, Inc. and K3K Color Products Retimnnt Trust, the sun
of Cca T^aosand Mine Hundred Seventy Dollars Jtad Tliirty Six Cents ($1,370.36)
inclusive of interest;

4. The Parties shall each bear thftlr respective costs Including attorneys'

Pursuant to Section 43c of the Code of Arbitration procedure, the NASD, Inc.
shall retain the $100.00 non-refundable filing £•• previously deposited by
Claimants and the following Jorum Tees axe assessed!

3 Sessions X $300.00 • $900.00.

Forum fees assessed againsti

1- Claimants, in the anount of $600.00? inwevar, daimnts may use its
$300.00 hearing session dspoait to offset part of this fee, thereby the
amount due aad ondag equals $300*00*

2- Respondent, Gary R. Peldnan is aaaeaseifl forum feea in the amount of
$300.00.

Feea are payable to the Nbticnal Association of Securities Dealers, Inc.

Willam A.
(sou PUBLIC


