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In the Matter of the Arbitration Between

Of

Carol Ford

NASD Arbitration
No. 90-02829

of Resoonripnt

PmrlFTiHal-Bache Securities, Inc.
Charles G. Salisbury
Frucc ScCuriLicaS Coipoiacicai
Tbe Prudential Tngitr-anc0 Ccnpany
Badri Gleason

For dainant: Jeffrey M, Jones, Esq. - law Office of Archibald M. Mall, IH,
Sacramento , California

For Respondents, p^Hon-MaT -Par»vta Securities, Inc. =*TVJ Charles G. Salisbury:
E. Scott Falser, Esq. - Keesal, Young & Logan - Long Beach,
California

For Respondents, Fruco Securities Corporation ^TV* Tfte prudential Tngt1T'aTi^0 Co. and
Badri Gleason:

Patrick J. Sullivan, Esq. - Sullivan & Ward - San Diego, Ca.

casE

Staten»at of f^aHtn filed: January 6, 1992

dainant1 s Submission Agreanent signed on: July 31, 1991

Joint statement of Answer 1̂*** by Respondents, Prudential Securities, Inc. and
Charles G. Salisbury on: Decenber 26, 1991

Joint Statement of Answer filed by Respondents; Pruco Securities Corporation, Baa
Prudential Insurance Co. *nt* Badri Gleason filed on May 18, 1992
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Pre-Hearing Conference; March 11, 1992 - Cfce-Session

Hearing Dates /Sessions: November 10, 1992 - Two Sessions
Nbvenber 11, 1992 - Ttoo Sessions
November 12, 1992 - Two Sessions

Hearing Location: Los Angeles, California

GRSE

Claimant, Carol Ford (Ford) , alleged that Respondent, Badri Gleason (Gleason) r
wnile enployed by Respondent, Pruco Securities, a subsidiary of Prudential
Insurance Co., sold to Ford a variable life policy -inst-md of the whole life
policy which she expressly requested. Ford alleged that the sale was made in
order to generate Higfogr r>rnrn'' ssiing for Gleason

Respondent (s) alleged that Ford was a sophisticated investor who knew and .was
aware of all risks ŝgrreiatpd with h«r ** Trŷ gt-miain̂ g anri jr-gripa/tH ma iji hiary account
with Respondents ar"i voluntarily aagintMarf said risks ar*ri that Ford suffered no
loss as a result of horr purchase of the policy.

Claimant requested rescission of all transactions aTV? a return of Claimant's
investment of $450,000.00 plus ten percent interest from the date of the
investments, less any payments received; interest and penalties incurred by
Claimant £11,111 federal an** state ĝir̂ Tig agencies as a result of Claimant's failure
to timely pay her tax liability when due; punitive damages; attorneys1 fees and
costs of suit.

Respondent requested HH«trtga«i of ****** fT**™ in its entirety.

Prior to *"̂ ** ha3MHTigf MTP dainant settled
 a"n l̂â n̂n against Respondents ,

Pri.idgntial-Bache Securities, Inc. , =*TIH claries G. Salisbury.

The parties have agreed that the Award in Hrt* matter may be executed in
counterpart copies or that a handwritten, signed Award nay be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

After nrmaj/joT-tTifj t-ha pleadings, H-y* testimony arirf t->»a evidence pr̂ p*1"̂ *̂  at
hearing, Ĥ *» undersigned arbitrators have ̂ q̂irterl in full and final resolution

of the issues submitted for rift*-cftnm̂  na <H rm as follows:

1. Kach and every l̂aHTn of Claimant, Carol Ford, against Respondents,
Prudential Insurance Company, Pruco Securities Corporation and Badri
Gleason is

2. The parties shall pach bear Hwir- respective costs and fees.
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Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are* assessed:

1. The NASD shall retain the $750.00 hM-ring session deposit made by
Claimant as an assessment of forum fees.

2 . Pruco Securities Corpany arvi prudential Life Insurance Company are
jointly aTiri severally assessed aTV* shall pay to the NASD the sum of
$4,800.00 |*yrttgaint"iing assessmeat for 6 Vioa-i-4ng sessions at $750.00 each
plus $300.00 for "n** pre-hearing conference.

Fees are payable to the National Association of Securities Dealers, Inc.

Public/Indi.istrv
Public Chairperson
Public PAnelist
Industry Panelist

Concurring Arbitrators' Signatures
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Date of Decision:

Served November 24, 1992
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