NATICNAL ASSOCIATTIQN OF SECURITIES DEALERS

N.A.S.D. 2AWARD

In the Matter cof the Arbitrarion Beiwsen
Wame of Claimant
Carol Ford

NASD Arbitraticonm
Nao. 50-02828

Name of Resmomdent

Prudential-Bache Securities, Inc.
Charies G. Saliswry

Frucs Securiiies Corporaticl

The Frudential Insurance Caompary
Badri Gleason

FPor Claimant: Jaffrey M. Jcnes, Esg. - Law Office of Archibald M. Mull, III,
Sacramento, Califernda

For Respondents, Prudemtial-Bache Securities, Inc. and Charies G. Salisbuxy:
E. Scott Palmer, Esq. - Keesal, Young & ILogan - Long Beach,
California
For Respandents, Pruco Securities Corperation and The Prudential Tnsurance Co. and
Badri Gleascn:
Patrick J. Sullivan, Esg. - Sullivan & Ward - San Diego, Ca.
CASE INFORMATTON
Anended Statement of Claim filed: Jamsary 6, 1992
Claimant's Sulmmissicn Agreement signad an: July 31, 1391

Joint Statement of Answer filed by Respondents, Prudential Securities, Inc. and
Charles G. Salisbury on: December 26, 13991

Joint Statement of Answer filed by Respondents, Pruco Securities Corporaticm, The
Prudential Tnsurance (. and Badri Gleascn filed om May 18, 1392




HEARING TNFORMATTON

Pre-Bearing Conference: March 11, 1992 - One Session

Hearing Dateg/Sessions: November 10, 1992 - Two Sessicms
November 11, 1992 - Two Sessicns
November 12, 1992 - Two Sessicns

Hearing Location: Los Angeles, California

Claimant, Carol Ford (Ford), alleged that Respondent, Badri Gleascn (Gleasan),
while employed by Respondent, Pruco Securities, a subsidiary of Prudemtial
Insurance Co., sold to Ford a variable life policy instead of the wiole life
policy which she expressly requested. Ford alleged that the sale was made in
arder to generate higher commissions for Gleason

Respondent (s) alleged that Ford was a sophisticated investor wha knew and .
sware cf all risks associated with her investments and transacticns in her
with Respondents and voluntarily assumed sald risks and that Ford suff
lecss as a result of her purchase of the policy.

e repe

Claimant: recuested rescigssion of all transacticns and a retirm of Claimant's
investment of $450,000.00 plus tan percent intsrest from the date of the
igpvestments, less any payments received; interest and penalties incurred by
Claimant from federal and state taxing agencies as a result of Claimant's failure
to timely pay her tax liability when due; punitive damages; attcrneys' fees and
costs of suit.

1t

Respondent requested diasmissal of the claim in its entirzetby.
OTHER ISSOES

Prior to the hearing, the Claimant settled all claims against Respondents,
Prudemtial-Bache Securities, Inc., and Charles G. Salisbury.

RED & DECIDED

LIS E LN

The parties have agreed that tha Award in this matter may ke executed in
comterpart copies or that a handritten, signed Mward may be entered. In eithar
cases, the parties have agreed to receive conformed copies of the Zward while the
originals remain on file with the NASD.

After considering the pleadings, the testimomy and the evidence presented at
the hearing, the undergigned arbitratcers have decided in full and final resolution
of the isgues sulmmitted for determinaticn as follows:

l. Each ami every claim of Claimant, Carcl Forxd, against Respendents,
Prudential Insurance Coxpany, Pruco Securities Carporaticon and Badri
Gleascn is dismissed.

2. The parties shall each bear their respective ccsts and fees.

Page 2 of 3




. N
T

Pursuant to Section 43¢ of the Code of Arxbitration Procedure, the following
Forum Fees are’ assessed: -

1. The NASD shall retain the $750.00 hearing session deposit made by
Claimant as an assegssment of forum feas,

2. Pruco Securities Company and Prudential Life Insurance Campany are
jointly and severally assessed and shall pay to the NASD the sum of
$4,800.00 representing assessmenc for 6 hearing sessions at 5750.00 each
plus $300.00 for cns pre-hearing comference.

Fees are payable to tha Naticnal Associatimm of Securities Dealers, Inc.

Public/Indus

ic
Public PAnelist
Industry Panelist

Concurring Arbitrators' Signatures
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Date of Decisicon:

Servaed November 24, 1992




