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Statement of Claim filed on: October 17, 1990.

Claimant's Submission Agreement signed on: August 29, 1990.

Respondents' CWR and Hershkovitz, Statement of Answer filed on: March 27,
1991.

Respondents' Submissions Agreement signed by Hershkovitz on March 13, 1991,
and by Lorena J. Kern on behalf of DWR on March 26, 1991.

HEARING

On August 19, 1991, in Fort Lauderdale, Florida, a pre-hearing conference
lasting one (1) session was conducted (via telephone conference call) with an
arbitrator.

On October 28, 1991, in Fort Lauderdale, Florida, a hearing lasting three (3)
sessions was conducted.



Claimant alleged that he was a 70 year old retiree who required absolute
safety of investments; that Respondents, through Hershotovitz, failed to
fulfill their obligations to Claimant; that Respondents misled Claimant about
the safety and suitability of his investments; and/ that Respondents
convinced Claimant to "sell the option" as a perfectly safe alternative to
his money market funds for his Reogh plan.

Respondents "denied all allegations of wrongdoing and alleged that Claimant
was dissatisfied with his mutual fund investments because he wanted greater
growth; that Claimant was an experienced investor with prior options
experience? that, after full disclosure of the risks to Claimant, Claimant
decided to invest in options; that Claimant's portfolio was balanced; and,
that all trades were suitable.

Respondents alleged the affirmative defenses of failure to state a claim;
suitability; authorization; failure to timely object? waiver and estoppel;
ratification; full disclosure; no intent or reckless disregard; bar by
statute of limitation? failure to exercise due diligence and neglî nce;
adequate supervision; superseding .intervening causes; no entitlement to
damages as a matter of law; failure to mitigate and, release, accord and
satisfaction.

Claimant requested damages in the amount of $13,500.00.

Respondents requested dismissal, costs and legal fees.

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
the hearing and the poet hearing submissions, the undersigned arbitrators
have decided in full and final resolution of the issues submitted for deter-
mination as followst

1* Respondents are found not liable and, therefore, all claims against them
are hereby dismissed.

2. Respondents' requests for costs and legal fees are denied.



The parties shall each bear all other costs and expenses incurred by than in
connection with this proceeding.

Pursuant to Section 43(c) of the Code of Arbitration Procedure, the Panel
has assessed forum fees in the amount of $1,500.00 (1 pre-hearing conference
x $300.00 plus 3 sessions x $400.00). Claimant is hereby assessed $750,00
for which the NftSD shall retain $400.00 of the $500.00 previously deposited
in partial satisfaction thereof. claimant shall pay the balance due of
$350.00 to the National Association os Securities Dealers, Inc. Respondents,
DWR and Herschtovitz, are hereby assessed $750.00, jointly and severally,
payable to the National Association of Securities Dealers, Inc.

Fees are payable to the National Association of Securities Dealers, Inc.
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