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CRSE INPOKMKnXK

Statement of Claim filed: October 19, 1990*

Attended Statement of ma-im filed Nbvsiber 8, 1990. Claimant's Reply to
Response of B^mpqtvfe" tg to Claimant's rnaHrn filed February llf 1991.

Claimant's Submission Agreement signed on: February 2, 1990.

Respondent Richard Reidy's Sutmission Agreement signed on: January 25,
1991.

Respondent, Kidder, Peabody & Co., Inc. "s Sutraission Agreement signed on:
December 10, 1991.

Response to Amended Statement of f^^-m filed on: January 11, 1991.

HBHOHS

Hearing Date/Sessions: December 4, 1991- 2 Sessions

location: National Association of Securities Dealers, Inc. office
located in New York City, New York.
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case

Claimant alleged that Respondents acted negligently and breached the
fiduciary duty owed *-he Claimant by failing to immediately sell Shares of
stock to cover a margin call pursuant to the instructions of Charles Adler on
behalf of Rose Adler and, therefore, the price of the specific shares dropped
and the Claimant was forced to then liquidate additional shares to cover
margin call*

Respondents ma-int-a-tnoH they acted completely within Ĥ y responsibilities to
the Claimant and whatever losses Claimant may have sustained were caused by
the sharp decline in stock prices in the fall of 1987. Respondents further

that pursuant to HW chaotic conditions of ***** markets at that
time it was nearly impossible to get a report on any order on the day it was
entered and Claimant was informed of this aT*H that quotation screens were
falling far behind the actual trading in the markets and Respondent Richard
R. Reidy suggested to Claimant that she either sell with a lower limit or
else enter a market order which the Claimant refused to do. Therefore,
declines in the market were accompanied by additional margin calls upon the
account and by the following week Claimant was *r\fnrjnaA that the account
would have to be liquidated in whole or in part to be brought up to the
appropriate margin level and following the liquidation there remained a debit
balance -IWIWHTIJ accrued interest.

In response to Respondents answer. Claimant Tf|f*'1nt'a'*r'*yi| g*1* was never advised
her original instructions to sell had not been executed and the version of
events as set in Respondents1 response is directly contradictory to the
statements made by Respondent Richard Reidy that the reason for the failure
to sell was attributable to a fault on the part of Kidder, Peabody & Co.,
Inc.

REEJEF KHJUKS'I'VD

Claimant requested damages of $29,599.00 plus interest, costs, disbursements
and reasonable attorneys ' fees plus punitive damages . Claimant further
requested dismissal of Respondents' counterclaim.

Respondents requested dismissal of Claimant's r1?*™ yn̂  judgement against
Claimant for the amount of $6,969.63 plus interest, as well as the costs and
expenses Hnf!inH«<nj attorney's fees*

After considering *->w pleadings, ****» testimony g™* the evidence presented at
the hearing the undersigned arbitrators have decided in full and final
resolution of the issues submitted for determination as follows:
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1. The Respondents Kidder, Peabody, a Co., Inc., and Richard Reidy be
and hereby are liable jointly and severally and shall pay to the
daimnt the sum of $7,500.00 plus sinple interest at the r^te of
9% per annum froa October 20, 1387 until Decetrber 4, 1991*

2. The Respondents1 counterclaim is denied*

3* Its daiinant's request for punitive damages is denied.

4. Efcch side shall bear its own costs including attorneys fees.

VOHLM FHS

Pursuant to Section 43c of the Code of Arbitration Procedure, the follcwing
Forum Fees are assessed.

2 sessions x $400.00 - §800,00 less hearing session df̂ osit of $400.00 = net
$400.00 due.

•The Respondents Kidder, Seabody & Co., Inc., and Richard R. Reidy be and
hereby are liable jointly and severally and shall pay to the National
Association of Securities Dealers, Inc. the sum of $400,00 to represeat forum
fees.

The National Association of Securities Dealers, Inc. shall retain the $120.00
claim filing fee previously deposited by the Claimant.

Fees are payable to the National Association of Securities Dealers, Inc.

Public/Industry

.Public

F* Hanoigan
Public

Silver, -Esq.

Dated by the NASD: December 27, 1991

Industry
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1. The Respondents Kidier, Peabody, & Co., Inc., and Richard Reid/ be
and hereby are liable jointly and severally and shall pay to the
Claimant the sum of $7,500.00 plus simple interest at the rate of
9% per annum from October 20, 1987 until December 4, 1991.

2. The Respondents1 counterclaim is denied.

3. The Claimant's request for punitive damages is denied.

4. T*»rfa side shall bear its own costs •TnTl11 ™̂? attorneys fees.

KJHLJM FES

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

2 sessions x $400.00 = $800.00 less IHMT-ITVJ session deposit of $400.00 = net
$400.00 due.

The Respondents Kidder, Peabody & Co., Inc., and Richard R. Reidy be and
hereby are liable jointly and severally and shall pay to the National
Association of Securities Dealers, Inc. the sum of $400.00 to represent forum
fees.

The National Association of Securities Dealers, Inc. shall retain the $120.00
claim filing fee previously deposited by the Claimant.

Fees are payable to the National Association of Securities Dealers, Inc.

Name Public/Industry

_ Public
Barry Koch, Esq.

Public

Lewis Silver, Esq.

Dated by the NASD: December 27, 1991

Industry
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1. The Respondents KicMer, Peabociy, & Go., Inc., and Richard Reidy be
and hereby are liable jointly ™rE severally and shall pay to the
Claimant the sum of $7,500.00 plus sinple interest at the rate of
9% per annum from October 20, 1987 until December 4, 1991.

2. The Respondents1 counterclaim is denied.

3. The Claimant's request for punitive damages is dprriftrt.

4. vjarfo side shall bear its own. costs -i-nfinH-ing attorneys fees.

FORM Hafl3

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

2 sessions x $400.00 = $800.00 less hfta-Hng session deposit of $400.00 = net
$400.00 due.

The Respondents Kidier, Peabociy & Co., Inc., and Richard R. Reidy be and
hereby are liable jointly and severally and shall pay to the National
Association of Securities Dealers, Inc. **^̂  sum of $400.00 to represent forum
fees.

The National Association of Securities Dealers, Inc. shall retain the $120.00
claim filing fee previously deposited by the Claimant.

Fees are payable to the National Association of Securities Dealers, Inc.

AKHI

Name Public/Industry

Public
Barry Koch, Esq.

Public

Eewis Silver, Esq.

Dated by the NASD: December 27, 1991

Industry



STATE OF

COUNTY OP
s.s

On this day of /M̂ V--

before me personally appeared Barry Koch, Esq. known Co me to be
cne individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF

COUNTY OP
S.S

on this day of , 1991,
before me personally appeared Louis F. Hannigan known to me to be
the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF

COUNTY OF
S.S.

On this day of , 1991,
me personally appeared Lewis Silver, Esq. known to me to

oe tne individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
tne same



STATE OF
S.S

COUNTY OF

On this day of ,1991,
before me personally appeared Barry Koch, Esq. known to me to be
the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF
S.S

COUNTY OF

on this /<jTK day of QtCW3 , 1991,
before me personally appeared Louis F. Hannigan known to me to be
the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF

COUNTY OF

On this day of , 1991,
before me personally appeared Lewis Silver, Esq. known to me to
be the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same



STATE OP
S.S

COUNTY OF

On this day of / 1991,
before me personally appeared Barry Koch, Esq. known to me to be
the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF
S.S

COUNTY OF

on this day of , 1991,
before me personally appeared Louis F. Hannigan known to me to_be
the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

STATE OF
" ^ S.S.:

COUNTY OF

On this /f day of Ĉiû  , 1991,
before me personally appeared Lewis Silver, Esq. known to me to
be the individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he/she executed
the same

FA™C^et?Ne«Yo*
NOTARY P '̂C^o

--o^w-***88*^
Commissiot) Expires t,


