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FEPRESENTATIN

For Claimsnt Arthnr L. Bexman ("Claiment®): David S. Mack, of Eersh, Ramsey

et al.
For Raspondent Todd J. Colarussc ("Colarusso®): Mr. Colarusso representad
himself.

. For Respaxxdent Ryam Beck & Co. ('Rym'):mllimmp‘:fm-

CASE INFORMNTION

Statament of Claim filed:October 19, 1990.
Claimant’'s Submission Agreement signad on: September 24, 1950.

Statemsnt of Answer filed by Respondent Colarusso cn: As required, pursuant
to Secticn 25 of the Code of Arbitration Procedure ("Code®), he did not file
a Statement of Anseer; however, Colarusso did file a letter alleging that the
NASD does not have jurisdiction over him. At the hearing Colarussa stated he
mmtmhmnﬁlyandmmmabidebythiapmel'smlm
and determinations.

Respondent Colarusso's Submigsion Agreement signed an: As required, pursuant
to Section 12 of the Code, he did not emscute this document.

Statement of Answer filed by Respondent Ryan <n: there was no date cn this
document: however, it was received by the NASD ao December 7, 18580.
Respandent Ryan's Submission Agresment signed on: As required, pursuant to
Section 12 of the Coda, it did not exmcute this documat correctly. Sowever,
a representative of Ryan asserted, on tha reccrd at the hasring, that Ryan
was present voluntarily and that it would abide by this panel's rulings and
determinaticns.
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HEARTHG TRPCEMATTIN

Eearing Dates/Sessiong: March 5, 1992/3 sessions.
, April 22, 1992/2 sessions.
Eearing Location: NASD, New Yoxrk City, NY.

Claimant alleged Colarussc advised him that Ryan had taken a major position
in Filmstar, Ins. ("Filmstar*) and that Ryan was making available small lots
of tha stock and warrants to a few preferred businessmen in New Jersey.
Claimant alleged he purchased 3,000 ahares of Filmstar based upcn Colarusso's
reprasentations. Claimant further alleged he purchased warrants as well.
Claimant alleged Colarusso told him Ryan reccomended all shareholders to
purchase adiiticnal shares and warzants of Filmscar but that all purchases be
made through kookers other than Ryan. Claiment alleged he purchased mare
shares and warrants of Filmstar from Dean Witter Reynolds, Inc. Claimant
alleged Colarusso arranged for him to mest with the Chainmen of the Board af
Filmstay, Finally, Claimsnt alleged Ryan and Colarussc engaged in
misleading practices with regard to the sale of stock and warrants and that
. falss representations were made as to the position and prospects of Filmstar.

Raspendent Colarusse did not submit a formal Statement of Answer; however, at
the hearing he maintained he made no misrepresentaticns regarding Filmstar;
the investment was suitable for Claimant; he was a respasible broker;
Claimant initiated the purchases with Dean Wittsr Reynolds, Inc. through hia
own accord, not with Colarusso's recommendaticons; and that Claimant contimied
to deal with him even after Filmstar began ta &xop in value.

Respandent Ryan alleged it never took a position with or made a market In
Fllmstar; it never made available lots of stock and warrants to preferred
businessmam; nor did it endorse the purchase of Filmstar. Rysn maintained
Colarusso never informed Claimsnt it had taken a poeition with Filmstar;
that it recommended additional purchases of Filmetar; ar that Ryan suggested
future purchases of Filmstar be made tixough brokers other than Ryem. Ryan
agsserted Claimsnt's purchases were not induced by misleading representaticns
attributable to Ryan; Claiment mada all decisions regarding his investment in
Filmstar; and that Claimant attended an informational meeting with the
Chairman of Filmstar and had the gpportumity to question him,

Claimant requested: actual damages in the amount of $54,777.40; treble
damages; coats; interest and attorneya' fees.

Respondent Colarussc requested: he made no formal plea for relief.
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Respandent Ryan requested: Claimant was not entitled to recover $54,777.40;
treble damages; cogts; interest; and attorneys' fees.

The parties have agreed that the ard in this matter may be executad in
counterpart copies or that a bhandwritten, signed INward mxy be
either case, the parties have agreed to receive conformed copies of the Zard
la the originals remmin on file with the NASD.
tha

Pursuant to tha lmm of tha MNASD, this panel bhas detarmined
Re@mdmtscolmmz-andnymmiandmmbﬂttothuaﬁ:imdm.
and therefcre, are bound by this panel's rulings and detenninaticus.

After considering the pleadings, the testimomy and the evidence presented at
the hearing, thmdersigneda:bimmmmmfullmdfml
resclution of the issuss submitted for datermination as follows:

1- Respondents Todd J. Colarusso and Rysn Beck & Co. are liable, jointly and
severally, in the amamt of $5,000.00;

2- All other claims are dismissed;
3- Each party shall bear its own expenses, including attorneys' fees.

FORIM FEES
Pursuant to Section 43¢ of the Code of Arbitration Procedure, the NASD shall
retain the $200.00 non-refundable £iling fee p:ariauslypaidhyﬂaimtarﬂ
the following Forum Fees are assessed.

5 sessicns X $750.00 = $3,750.00 minus hearing sessicn deposit of $750.00 =
net $3,000.00 dua.

Forum feas Assessed Acainst:
1- Raspondent, Ryan Beck & Co., in the amomt of $3,000.00. Inm addition,

Resporxdent Ryan Beck & Co. shall reimburse Claimsnt the amomt of $950.00 to
Tepresent the nm-refundable filing fee and hearing session deposit
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previcusly depcaited.
Fees are paysble to the Naticpal Associaticn of Securities Dealera, Inc.

Concurring Arbitrators! Signatures

Date of Decision: May 12, 1992
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previcusly deposited.

Fees are payable to the National Association of Securities Dealers, Inc.

Date of Decision: May 12, 1992
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previcusly deposited.

Fees are payable to the National Association of Sacurities Dealers, Inc.

Date: May 12, 1992




