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G.K. Scott & Campany
Peter C. Kapreilian

For Claimant, Thamaa A, Devine and Marcia M. Devine ("Devines"): Robert G.
Hiness, BRaq.

Fcr Respendent, G. XK. Seott & Co., Ine. ("GKS™): Fred F. Cirillo of
Camprehensive Capital Corp.

For Respondent, Peter C. Kapreilian ("Kapreilian®): pro se.

Statement of Claim filed: November 5, 1990. Claimemts' Submission Agreansnt
gigned: December 10, 1990.

Respandent, GKS', Statement of Answer filed: March 8, 1931, GKS' Submission
Agreement gigned: March 4, 1991 by Fred F. Cirillo on bebalf of GXS.

Respandent, Kapreilian, did not file a Statemsnt or Answer of sign a
Submission Agreement as required by Sectiong 12 and 25 of the Code (see
Other Ismues).

e Dwoneroe

e July 8, 1992, in Fort Lauderdale, Florida, a2 hearing lasting cne (1)
sesgion was conducted.

SOSARY
Claimemts alleged that Respondents, through Kapreilian, made unauthorized

trades in equity securities; that Claimsmts camplained repeatedly; and, that
Respondents failed to correct the problem.




Respondent, GXS, denied all allegations of wrongdoing and alleged that
Claimants authorized all transactions; that Claimant failed to complain umtil
FPebruary 7., 1990 for tradee occurring in 1988 and 1983; and, that Claimantse
cnly camplained after they became dissatisfied with the last investment.

RELTEF PRUESTED

Claimants requested rescission and that Respondents purchase 2,000 ghares of
Noven Pharmacapticals for the Qaimemts upon Claimants' tender to
Respendents of the 4,700 shares in Cheung Labs, Ine.

Respondents, GKS, requested diamissal.

OTHER ISSUES

1. Mr. Kapreilian did not appear at the hearing ncr file an Anmwer or
Submission Agreement as yequired by Sections 12 and 25 of the Code. Pursuant
to the record evidence, and specifically the service documents contained in
Arhitrator's Exhibit #2, service of the claim was made upon, and actual
notice of the hearing was provided to Kapreilian, The Panel has
juriadiction over Respondent, Kapreilian.

2. Pursuant to Sectiom 29 of the Code, this Zsmrd is rendered as
if Mr. Kapreilian had entered his appearance in this matter.

After comsldering the pleadings, the testimony and the evidence presented at
the bearing, tha arbitratcr has decided in full and final resolution of the

issues submitted for detemminaticn as follows:

1. Respandents, and Kapreilian, are found 1liable, Jjointly and
swmlly.for:uciuimmdmll within five (5) days of the date of this
Mward, purchase for the Claiments 2,000 shaves of Noven Pharmacenticals.
Within five (5) days of tha date of this Mmrd, Claimmnts shall tender to
the Respondents the 4,700 shares of Cheung plus the cash received fram
muum:itismthgmtofsaﬂ.Mmmmlmthyml
check, in emchange for the 2,000 shares of Noven Phanmceuticals.

The parties shall each bear all other costs and expenses incurred by them in
cannection with this proceeding including attorney's fees.




J
.z‘ Purguant to Sectiom 43(c) of the Code of Arbitration Procedure, the
Artyitrater has assegsed forum fees in the amount of $100.00 (ona session x
$100.00). Respoodents are hereby assessed $100.00, jointly and severally,
payable directly to the Claimants. The NASD, Inc. shall retain the $100.00
session deposit previously paid by the Claimants.

Arbitrater's. Signature

7 A_
\Sti‘?’ R.” Reininger, Esq. public

Dats of Decisian: o W7 /J )27




