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In the Matter of the Arbitration Between

Cf£ fT^

Soxaert Products, lac.

90-03301

Piper, Jeffray & Hopwood, Inc.
John P. Hula
Kin

For Claimant BaigeiL Products, Inc.: Jean M. Didier, Saq. of
Ttoreen, JtotbaNB & IQaasp, St. fTloHri, M1mv«n<-n.

For Reepmrfriats Pipar Jeffray & HopMood. Inc. and John Qulss THIrhtinl
Lindsay, Esq. of Doarsey & Whitney, P.C. Minneapolis, Minnesota.

For Respondent Kim Krzaoski: dj^jeaied pro se.

Statement of Claim filed by ru-hnmf Borgvrt Products, Inc.: Hovfnbacr 20,
1390.

Claimant's Subodsaion Agreanent aignad ont Pebzuazy 28, 1991.

Joint Statement of Anotieg filed by Bespondeots, Piper Jeffray & Bqpxood,
Inc. and John Hula on: May 7, 1991.

Piper Jeffray & Hopwraod, Inc.'a a*»t««<>^ Agreement signed on*
7, 1991. Respondent John ails's Sutndsaion Agreement signed out My 1,

1991.

Hearing Dates/Sessions: February 3, 1992 for two (2)

Blearing Location: M< m ump.ii •fin>



L

Borgert Products, Inc. ("daiiDBnt") alleged that Respondent Piper*
Jeffrey & Hunmuud, lac. ("PJH") through its representatives, TfrMprnrkTit'n Kin
RizetisldL arfv^ John **«ip ("Hula") 0*0^*1 to purchase f*if*^******** fqnrign
currency '"fffr^rau* to cover dainanc's rfri* j* "̂"1 to pey 1,210,000
Deutscbnarks. daiaant alleged that they had "unsophisticated securities
investment ""n^H-T^i • dainent a11*T^1 ****** ^ncfinj violations In
connection with the said transactions (1.) Minn. Stat. gy«-j<-« 80*-01 and
80A.23I (2.) 17 CER 240.10b.5; (3.) Negligence, (4.) Breach, of Contract? (5.)
Breach of Fiduciary Duty.

PJH

not* aoEQB to flMBffl'̂ f foe
in Marks to cover 1,210,000 EM. Bather, BOH and Bole alleged that the
arjTTfmei.it was that FOB would execute orders placed by daiaant. BOB and Bil
further alleged that nothing in the Agreement uuggestad POH undertook to

i DEOViflO d&i&BD£ £iQBXKSjL&l AuViCfi*

requested an aMezd in its favor against fluqpnnrtanta jointly and
severally as foUonai (1.) Bar an award of actual damages in an aatwt in
excess of $50,000.00, the exact ancunt to be defnn-rinart by the artdtrmtors at
the hearingi (2.) For interest at the rate of 12% from July 1, 1990, on all
SUDS aisja-ded as daoages by the arbitrators- (3.) Far an Jtmxd. of daiaent's
reasoDable attorney's fees; (4.) Boer such other and further relief as is
just UTV3 souitable.

if Kespondents Piper Jeffrey ft Hopwood, Inc. and John Hals requested that
[ the panel dismiss the claiaa against them in its entirety.

Tha parties have agreed that the Award in this natter aey be «uanH-er1 in
counterpart copies or that a handwritten, signed Jtaazd nay be entererl. In
either case, the parties have agreed to receive cmfrmMid copies of the
while the originals rsoain on file with the NASD.

or a
Tbe panel <<^^MI<TI^ that proper service was effected on him.
did appear at the hearing.

After r*»tff^fjyHT^g frfr^ jjl nml 1 1 ijii. t-tm I Mil liini^ and the
presented at the >¥^rinjt the undersigned arbitrators have dBrt^* in full
and final resolution of the issues submitted for detexBdnation as follows!

1. The claiaa asserted against Tfrmprrripiit Kim XrzensfcL are denied in
their entirety;



2. ReepoDdeats Piper, Jeffzay & SopMood, me. and John *»'ig shall be
jointly and severally Unhle for and shall pay to the Cln-hnml- Buujett
Products, IDC. actual datnmjun in the amount of $24,470.00;

3. Respondents Piper Jeffrey & BopNOod. Hoc. and John Suls shall be
jointly and severally liable for and dhall pay to the dainmt Boageiit
Products, Inc. interest on the above stated sun at the legal rate, beginning
on. July 27, 1990}

4. Bach party shall bear their o» costs and _^
attorney's fees, other than those specifically enumerated herein.

•(rvilufU)

Pursuant to !j£fit"l'~f\ 43c of **b^ o»<^ of p.**vi t-^^t-^en Procedure,
Form Fees

2 fwrrlmn X $500 = $1000 minus bearing awl en deposit of $500 « net
$500 due.

of the Farun. fees HMeasei Against* Ffmprnrtnni Piper Jeffrey &
HqpMood, Inc. and John Hula, jointly and severally, in the aaount of
$500.

The postponeoent fee sball/nhall nit- be waived.

Fees are payable to the national Annotation of Securities Dealers, Inc.

Arthur L. Slrfc-ln, Bag.
Public Arbitrator, Chairperson

Wendy A. Sacba
Public Arbitrator

J.
Industzy



2. Respondents Piper, Jeffray & HppMood, Inc. and John **V« shall be
jointly and severally î BM" for «*** gfrnl1 pay to the
Products, Inc. actual damages in the amount of $24,470.00;

3. Respondents Piper Jeffray & Hbpnood, Inc. and John Huls shall be
jointly and severally "H»KI* fcac <rrv< a*«fTT pay bo
Products, IDC. interest on the above stated sum at the legal rate,
on July 27, 1990;

4. Bach, party «h»n bear *-*̂ »* t̂n i*fnft'ff JTid expenses
ittomey's fees, other than ̂ jytĝ  flpyjfî illy •r*mBr**'*>< herein.

Pursuant to Section 43c of the Code of Arbitration Procedure, *•>>* fdlloMdu
ForuD Fees axe

2 euwtnna X $500 =. $1000 minus hearing nennicn deposit of $500
$500

Balanre of the Forum fees .Asaeasert Against: Bespondent Piper Jeffzay 6
Hopnood, Inc. and John Oils, jointly and severally, In the ••"•TII** of
$500.

Tbe postponenent fee

are payable to the National Association of Securities Dealers, IDC.

T flJ ^ik4*B
Ii* SITpTiTlp

Public Arbitrator , Oaizp

, f
3 1

Wendy A. Sacna
Public Arbitrator

J.
Industry Arbitrator



2. Respondents Piper, Jeffray & Bapxpod, lac. and John Sols •**••» 1 be
jointly and severally liable for and shall pay to the rialTnmt BotyexL
Products, Inc. actual damages in the anounc of $24,470.00}

3. Bespondents Piper Jeffray & Hopnood. Inc. and John Oils shall be
jointly and severally liable' for and shall pay to the m «<«••
Products, IDC. interest on the above stated sin at the legal rate,
on. July 27, 1390;

4. Bach party ah«n bear ***>** »* qm fw&g and expenses
attorney's fees, other than those specifically enumerated herein.

Pursuant to Section 43c of the Code of Aitoitration Procedure, the following
Form Fees are asseeseds

2 oessiona X $500 » $1000 minus bearing aeeaion deposit of $500 « net
$500 due.

of the Forum fees .Mmessed Against* TTesprnrimt Piper Jeffray
Hopnood, Inc. and John Bols, jointly and severally, in the «•**•««• of
$500.

Tbe postponenent fee ahall/aeaifcnat be waived.

are payable to the National Association of Securities Dealers, Inc.

Arthur L. «••**«; Bsq.
Public Adaitzator, Chairperson

Wendy A.
Public Arbitrator

J.
Xodustxy


