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m the Matter of the Arbitration Between 33 Whrtehai Strom
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of ^., FAX(212J858-4389

Rosalind Walla and Alfred ITodJurgn

90-03321

of Rum «1 > lents

FSC Securities Corporation
Richard L. Jaffee

For Claimants PnTTiIJTVl Wells ^VH Alfred ITuJjuiijIi ("daiuBnts"): Lloyd S.
darenm, a sole

Far BMjmnrtmt FSC Secaritiea Corporation ("FSC"): Richard S. Mill* of
t Waiss.

For Reepcndeat Richard L. Jaffe ("Jaffe"): William F. Do^Ung of Gold &

Statement of Hnim filed: NuveuL>ei 15, 1590.

rna'jitMan^i qnhnri am^i^n Agreement signed on: ttoventoer IS, 1990.

Statement of Answer filed by Respondent FSC on: March 5, 1991. ,

Respondent FSC1 a -<^*"»-*M^«"»I Agreement aigned en: July 2, 1591.

Statement of Answer filqd by fieepcodent Jaffe on: March 5, 1591.

Respondent Jaffe's Submission Agreement Hgn*"* on: July 15, 1591.

Bee-Hearing Conference: October 26, 1991/1 session/Chair only.

Hearing Dates/Sessions: October 28, 1591/2
October 29, 1591/2
Novenfcer 8, 1991/2
Hoveofaer 15, 1591/3

, Dac./Uew York City.



Arbitration

SscufttMJS
AWARD NASD FmsnceJ Cent)
#90-03321 33 Wtutahtf Street

N*wVofX.N.Y. 100O
PAX (212) 858-4389

C m Respondents recommended <Tn«ynHT-»KIa investments;
FSC failed to supervise Jaffa; Jaffa misrepresented his •rw" n«ir in
financial planning **** misrepresented fac^*1 regarding1 investiDantsi *"^ that
wane ancx &sî  coccoDteQ ce^rt^u^A l^^BlteOj T^azi^Qars^^LDS ^^^ ocroja^^ t^)

FSC alleged the ry^mrtaaHrtn StXUCtUIB VBfl «tt BOl OfWl COl thfi flTSt

page of each proBfejajtiia; Jaffa advised Claimants of the oonnlsclCDa
attributable to each izxveatmeat; the Irnirntmrntn were suitable; and that FSC
discharged its supervisory responsibility with regard to Jaffe and the
Claimants. Finally, FSC alleged that the NASD larlmrl jurisdiction to
arbitrate <"''i^"»T»fr»»> f<r>«TyHaT m»ipry^r»q claims.

Jaffe alleged the NASD lacked jurisdiction to arbitrate
CLainants* f<Tun«?H«i wpifirop^t** claims; <•>«> zBcoomsxted inves'baents were
suitable? the cnmrl naton structure MBS rt1aclnn»1 on the first page of each
prospectus? he advised rn«Hm^n-« of the <ximriMiens attributable bo each

and that FSC properly supervised his activities.

imputed
the amount of $180,332.00; costs and attorneys' fees.

FSC requested: the natter be dismissed, plus costs and fees.

Jaffe requested: the natter be dismissed, plus costs and fees.

Tbe parties have agreed that the Jaiazd in this natter nay be executed in
counterpart copies or that a handwritten, signed Awerd nay be entered. In
either case, the parties have agreed to receive nrnfivriinl copies of the
while the originals reoain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
the hearing, the undersigned arbitrators have dacrlnfrrt in full and final
resolution of the issues submitted for determination as followo:

1- Ina Motion for Dismissal made jointly by Respondents is denied;



JOMD
WO-Q3321

2. Jtaapoadtata ax* liabla, jointly «ni wvwally* aod ahaU pay to tba
Oaliamt* tha mm of flTJPT CB8 TTCTiliBT SSS7SX SKSOD ICKTT FZV1 00/100

{$(1,745.00);

3. AU et&K claim an

4. a^h fidi aban b«ar tta CM ooata, ^nnlrrttng attocnayv' flat.

to Saotion 4S(o) of tba Ooda of Jttbitntica Procatte*, tha
aball zataia tba 1300.00 aon-nfualabla filing fa* pzavieualy dapoai
daiaaata aod tiba followiag Vora faaa ax*

aiaaicn X 1300.00 « 1300.00
bftttiztj •anioai X 1750,00 . $2,2SO.OO

1- dainmte la tte ammt of 11,275.00> banmr, r^nlT«nrj aay UM tbair
97SO.OO t*«riag aaaaieB dapcMit to effort part of that amount* tbarwfoz*, cha
aaowt du* and owiag aquala $533.00;

3- Paaprnlani •, jointly «d acwaUy, ia tua aaowt of $1,373.00.

Jaw am payabla to tte Maticud aaaoolatiix of Saoialtiaa Daalara, Sao.

LOUIS S. OLENICK
NOTARY PUBLIC. Stttc p» N«w Yort

No. 48-36601
Ou«Hff«tf in Nnr Yens County

Coflomr»»icn Cxptfet Sept 30, l*

Dace of Decision: January 15, 1992
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2- Respondents are liable, jointly arvi severally, and .shall pay to the
Claimants the sum of SIXTY CUB THOUSAND SEVEN HUNDRED FCGT7 FIVE 00/100
DOLLARS ($61,745.00);

3- All other nta-tma are dismissed;

4- i&^h side *»*"«TT ^XMII- its own costs, •<n>*'*">^Tig attarneys* f

Pursuant to Section 43 (c) of the Code of Azfaitration Procedure, the NASD
qh«il retain the $200.00 non-refundable filing fee previously deposited by
Claimants and tfr*» following Forum Fees are assessed.

1 pre-hearing session X $300.00 * $300.00
9 hpnrtTTq sessions X $750.00 - $2,250.00

Forum fees Assessed Against:

1- m »•>*•«*•• in the amount of $1,275.00; however. Claimants may use their
$750.00 hearing session deposit to offset part of that amount; therefore, the
amount due and owing equals $525.00;

2- Respondents, jointly arid severally, in the amount of $1,275.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Date of Decision: January 15, 1992
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2- apBpcndenta are liable, jointly and severally, and flhaU pay to the
Claimants the sum of SIZTY CUE THOUSAND SEVEN HONORED FCR1Y FIVE 00/100
DOLLARS ($61,745.00);

3- All other «*•»•<«• are

4- Each aide shall bear its own costs, tn?'hv*<"g attoxneys' fees.

Pursuant to S»stigp 43 (c) of the Code of Arbitration Procedure, the NASD
shall retain the $200.00 non-refundable filing fee previously deposited by
Claimants and *•*•>» following Forun Pwg are

1 pre-baaring fmcflioo X $300.00 = $300.00
9 hpnrlnry nmnlnnn X $750.00 = $2,250.00

Porum fees AHneooed Against:

1- fT^•^*Tn1•lf in the anount of $1,275.00; however, Claimants nay use their
$750.00 hearing nftas^on deposit to offset part of that amount; therefore, the

due and owing equals $525.00;

2- Respondents, jointly »™1 severally, in the amount of $1,275.00.

Fees are payable to fr*«> National flaarr'iatic"" of Securities Dealers, Inc.

CCNCQRRINS AKBJ.TKXEORS

BOMLa/Public Arbitrator

.ikjy?
Date of Decision: January 15, 1992


