N.A.S.D. AWARD

NATIONAL ASSOCIATION OF SECURTITES DEALERS

In the Matter of ths Arbitrarion Between
Name of Claimanc(s)

Robert H. O'Cormeor
Patricia O'Connex

Vs, 90-03437
Nama of Resvondent(s)

Rcbert Crosby
Wedbush Morgan Securities, Inc.

For Claimant: Michasl L. Pmule and Brian Iowe, Inovestors Arbitration
Services, Inc., Woodland Hillsg, California

For Respondent Robert Crosby: Jolm Tormey, Esq., Law Offics of Am A.
Anderscn, Woodland Hills, Califormia

For Respondent Wedtush Morgan Securities, Inc.: leslie M. Sullivan, Esq.,
Keesal, Yomg & logan, Long Beach, Californmia and Steve Howarxd, Esq.,
Milbank, Tweed, Eadley & McCloy, los Angeles, California

CASE INFORMATION

Statement of Claim and attached Amemdment to Claim filed: December 5, 1930
Amanded Statement of Claim filed: aAugust 8, 1991
Claimants* Submisgicn Agreement signed an: November 27, 1980

Statement of Answer filed by Respondent Robert Croaby: July 12, 1991
Respondent Robert Crosby did not submit a Submisgicn Agreement but is subject
to Naticnal Association of Secaurities Dealers, Inc. Jjurisdiction in
accordance with Secticn 12 of the Code of Arbitration Procedure.

Motion To Dimmiss and Answer filed by Respondent Wedtush Morgan Securities,
Inc.: Octcber 7, 1891

Submission Agreement signed by Weduah Morgan Secuxities, Ine. an:  Octcber
4, 1991
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Prebearing Conference Date/Sessicms: Nome
Hearing Date/Sessions: Jume 17, 1992 (cne sessicm)
Hearing Location: Los Angeles, Califoxmia
Hearing baid for oral arguments by the parties' representatives with respect
ts Respondents' Moticns To Dismizs.

CASE SUMMARY

Qaimnts alleged that Respomdents 1) made imsuitable investments; 2)
traded cn discretiom without written cr verbal authority frowm Claimancs; 3)
fraudulently misrerresented the tyus risks of Claimaneg' accomt; 4)
inproperly used margin to buy and sell secxities, and illegally mades
options purchases without Claimmnts' specific approval. Claimants also
alleged breach of fiduciary duty, failure to supervise and fraud with respect
to Claiments* accoume.

Respendent Robext Crosby alleged that thes transactiops in Claimants®
acocount were undertaken with Claimants* consent aud active participatiem, and
were consistent with Claimamrs' investment chjectives as commicated to and
understood by Robert Crosby. Respondent Rebexrt Crosby also filed a Motion To
Dismiss alleging lack of Juriasdiction and alleging that Claimants’ claims
are barred by applicable statutes of limitations.

Respondent: Wedbush Morgan Securities, Inc. denied Claimants allegations
and filed a Moticn To Dismiss alleging that Wedbush Morgan Securities, Inc.
was improperly named and also alleging that Claimants' claims are barred by
applicable gtatutes of limitations.

RELIEP REQUESTD
Claimantcs requested:
1. GCampesatory dammages of $240,000;

2. Rasciasion of all wmsuitable transactioms, as well as rescission
of those othar transacticns which are found to be in viclation of any of tha
Asscciation’s Rules of Fair Practice;

3. The retarn to Claimants of tha principal amount of mney
deposited in all unsuitable investments, as well as the retunm of all muies
deposited in othar investmants which are found to have been made in violatian
of tha Association's Rules of FPair Practice;

4. The return to Claimemts of all mmies paid by them in thas foxm of
costs necessarily incurred as the result of categeries cnae, two and thres,
above, incinding, but Dot nscessarily limited to, the £ollowing:
coamissions, margin interest, and the tax liability incurred as the result of
unrealized losses in Claimmnts' investments;
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5. An amomt of mmay equal to what the total dollarxr value of all
Claimants' investments would have eamned at the legal rate of 10% per aumamm,
fran the date of each umsuitable invescmenr, or other investmenc Dade in
viclatiom of the Association's Rules of Fair Practice, up to tha time of tha
Award of the Arbhitrators;

s. The retipmn to Claimants of all arbitratiem £iling cests,

consulting fees and hearing session deposits as a result of this arpitratiom
acticn; and

7. Pupitive damages in an amoumt, t© be determined by tha
Arhitraticn Panel, sufficient to punish Respondents foxr thedr frauwdulent
canduct and willful vioclations of tha Rules of Pair Practice, so as to set an
example of Respondents and to deter such conduct in the futuze.

Respondent Robert Crosby requested:

1. A1l claims by Claimants be dismissed and that any and all forum
feas be assessed against ths Claimants.

Respondent Wedbush Morgan Securities, Inc. requested:

1. That Claimants take nothing from thair Statement of Clajms and
that such claims be digmissed in thair entirety.

OTHER ISSURS COES

BYED & [BCTIDED
The parties have agreed that the Award ig this macter may be exmcuted
in counterpart copies or that a handwrittem, signed Zward mxy be entered.

ther case, the parties have agreed to receive cmfommed copies of tha
Mmxd while the criginals remmin on file with the NASD.

1. Raspondent Robert Crosby's Moticn To Dismiss is granted.

2. Resxndent ¥Wedbush Morgan Securities, Inc.'s Motion To Dismiss is
granted.

3. All claims by Claimants, including ths claim for punitive damages,
are dizmizsed,

4. ‘Tha parties shall each bear their respective costs including
attorneys' fees.
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COSTS

Pursuant to Sectiom 43¢ of the Code of Arbitration Procedura, the
following forum fees are assessed: Tha MASD sball retain the $750 hearing

sessicn deposit previously deposited by tha Claimants as an assessment of
forun fees for cne seasicm.

Public/Indus
Public Arbitrator

Public Arbitrator
Todustry Arbitrater

!}711// % //'

Doxma M. Hostetler -

Servea July 15, 1992 Date of Decisicm: LIS @

'y
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