
N.A.S.D. AWARD

NATIONAL ASSOdRTICN OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Name of Claimant (s)

Wendy

vs. 90-03551

Name of Respondent (s)

Leonard Gall
Canelot invesoneut Corporation
RPR Clearing Services
Rminrher Pierce Refsnes,Inc.

For daisants: Lloyd S. Wolf, Esq., Santa Monica, California

."For p»ffp-ff^^t/f*rrua?-1?o?rr"rfain^' Camalot
Swenson, Esq. , Los Angeles, ^•H'frn-rvia

For Respondents/Cross-Clalinants RPR Clearing Services and Rauscfaer Pierce
Refsnes, Inc. : Richard A. Rohan, Esq. , Carrington, rin}amml sionaa &
Blucnenthal

Statsosnt c* rtfliffi filed: Deca±»er IS, 1990

First Amended m«^ filed: May 17, 1991

Second Amended Claim filed: February 10, 1992

Agreeomts ""tgnyi cat Pwqf^wr 3, 1990
Subotissica ai3ro*^?gnt'g acccopaiviii9 naHman^-a' First

Anended Hnlm signed on: May 17, 1991

Statement of Answer filed by Respondent Camelot Investment Corporation: Jkme
21, 1991

Respondent Caaelot Iggestmpnt Corporation's SubmUsion Agreement signed ant



June 16, 1391

Joint Statement of Answer filed by Respondents RPR Clearing Services and
Rauscher Pierce Refsnes, Inc.: July 22, 1991, oa or about

Supplemental Response to <"rta4tremt-H* AmeQAiient to am n̂< *̂<* Statement of
filed by Respondents Bmischpr Pierce Refsnes, Inc. and RPR Clearing Services!
April 27, 1992

Supplemental Statement of Answer filed by Respondents pjawnhorr pierce
Refsnes, Inc. and RPH. Clearing Services: June 23, 1992

Rauschsr Pierce Refsnes, Inc.'s -c>">̂ nyt̂ p'»<Tn Agreement signed on: July 22,
1991

Respondent RPR Clearing Services did not submit a Submission Agreement but is
subject to National Association of Securities Dealers, Inc. (NASD)
jurisdiction in aw?T'>'*ar""'«' with Section 12 of **>«» cv*jf» of Arbitration
Procedure.

Prehearing Conference(s) Date(s) Sessions: April 23, 1992 (one session)

Hearing Date/Sessions: May 12, 1992 (two session.*)
May 13, 1392 (two
July 14, 1992 (two

alleged p«xy»:«TH«ai^p ij violated Securities Exchange
Rule 405, "Know your custaner"; 2) violated Rule lOb-5 of the Securities
Exchange Act of 1934, Employment of Manipulative and Deceptive Devices; 3)
violated Ovex-Hie-Counter Markets Rule U5c 1-2, Fraud and Misrepresentation;
anrf 4) failure to supervise aTV1 ^"ipii^ f ̂ ih*"* "* •* *y with repsect to '^la^TTCTT1^;a«
margin account.

Respondent Canelot inveatnent Corporation (Camelot) danied each and
every ™B*^"~I»T fil]ft3?f*"lT rm+siinBA ^ rHa<TTUOTTt»p» f"'*^ ir\af\ stateoients of
Claim.

Respondents RPR Clearing Services and Rauscher Pierce Refsnes, Inc.
(RPR) Hapjtrf any aTV1 ?1T •iiagB^'^ig of y^ ^yj^-LTig set forth in

statenents of f^*1*™ In *•><•< •<•• Cross-cl&ioi for
against Canelot, Respondents RPR alleged that Caoelot agreed that it would.
handle and resolve *»ij coaplaints Iron its custcnera and further agreed to
indemnify and hold RPR hnrtn1i»afl from any and all losses or damages, including
attorneys' fees, that nay yrlgg rt\*p t*i|^1n^rt*'>* made by rnig^<-«i»i » of Camelot.



KHijl.IHRf.t3

requested:

1. Loss from sale of Circuit Systems and Anoanino stock totaling
$54,514.27;

2. Fees for 2nd Trust Deed obtained in 1990 to pay for stock
purchases totalling $10,234.12;

3 . Penalty for early withdrawal of IHAs to pay for stock purchases
in the anoint of $898.11;

4. Visa card interest charges for monies used to pay for stock
purchases in the amount of $885.83;

5. Fees to refinance hone in 1992, ̂ fwfl •idnMng 1st »"H 9ru-i trust
deeds totalling $4,059.50;

6. rvyrtffliiHT^ fees charged by Leonard 1̂1 in +•*"> amount of
$4,487.00;

7 . Property tax penalty for late payment in the amount of $193 . 03 ;
8. Filing fees for NA3& Arbitration in the amount of $950.00;
9. TTyirionfgi costs totalling $162.09;
10. Award $50,000.00 to Werner and Wendy Santizo for 1-1/2 years

of ***" >^ff»tai stress;
11. Award Werner and Wendy Santizo punitive damages of

$300,000.00;
12. Award attorneys fees in the amount of $25,000.00, or as proven

at **fr"» M^na of hearing;
13. Award investigative fees in the amount of $10,000.00, or aa

proven at the «••»*"« of T f̂r|T T̂T and
14. Award Werner and Wendy sgnMM all other necessary relief, aa

pxoveu at *~ba HTM* of hearing.

Respondent Camelot req

1. Dismissal of rta-t-mtnffti nî -\jna in. •̂>v»̂ •̂ - entirety »TK* that
Camelot be rnnr̂ f̂  reasonable attorneys' fees incurred in the defense of

claims.

Respondents RPR requested:

1. "Oat fta^^Il^pt'lB* /o»<Y*q be ^^«•*"fl.*"^ ^T^ fr-s^T* intirety. that
attorneys' fees be ^H»T^*J against f*i»4immftft and for such other

relief to which RPR may be entitled; and

2. That the panel award RPR its costs, InrlTirUng attorneys' fees,
from Respondent Camelot pursuant to the written ClwiTig Agreement between
Camelot and RPR.

dainants' Second Amended ri.a4» advises that Respondent Leonard Gall has
protection of *•>"» bankruptcy courts, which stays *TI dainants1

against Leonard Gall. At *•>"» hearing, <*h** p*"»i of arbitxators
were again advised of Leonard Gall's bankruptcy filing. Therefore, all



natters fwyyfmiruj Leonard ^11 are inriof -<n-i <-oiy stayed without prejudice.

During a pn»h«yiT-i7yj telephonic rftrrffn^iinr^» on April 23, 1392,

of arbitrators beard arguments by <-he parties' """urgl relative to
Respondents RFR's Request for Sunoary Dismissal. *^M* panoi Aeni&^ the
request.

The parties have agreed that the Award in this natter may be executed
In counterpart copies or that a handwritten, signed Award may be entered.
In either case, the parties have agreed to receive """r' "•"•' * copies of the
Award while the originals remain on file with the NASD.

After fr-gm-f CMMT-I TVJ UMI pleadings, M*M» tfvifliii iny ="v4 <-ho evidence
presented at t*t«> hearing, <*^VB i » u i»w«^ gnnri »TH^<-ratgTS have HB«^rta«^ ^p full

final resolution of *"**** iapnog submitted for <^f ^TH** ™* *"* "^ as follows:

1. Respondents Camelot Investment Corporation, RPR Clearing Services
and Bniinrher Fierce Refsnes, Inc. are jointly and severally liable for and
shall pay to Claimants the sun. of $52,500.00 plus interest at the legal rate
from October 1, 1390 until payment of Award, in. satisfaction of Claimants'
claims.

fta-<»n»Ti't--3 ' r»1»4m f/pr- punitive ^"""J^ff is dismissed

-* 3. Respondents PER Clearing Services' and Rauscher Fierce Refsnes,
Inc. 's » '"_fTff"'^^ *im for iiy^fn^ ff >^B**^ f** against p^fr * n «H«»>I*' Caoelot AzvesboBnt
Corporation is granted. Therefore, Respondent Caoelot Investment Corporation
is liable for and «ft«n reisfaurse RFR Clearing Services and ftiuscher Fierce
Refsnes, Xnc. for H*"*^*- £r?L**rm of any suns p*1*^ to <^^

4. T^HB p»u-*-Hiag ahiin rni-^ bear *•***»•**• respective costs
attorney's fees.

None.

Pursuant to Section 43c of the Coda of Arbitration Procedure, the
following forum fees are assessed* The NASD shall retain, the $750.00 hun-rtng
session deposit previously deposited by the fn«<™tifr« as wall as the $750.00
hanr-ing session deposit previously deposited by Respondents RPR Clearing
Services and p«iwhgr Pierce Refsnes, Inc. as an assessment of forum feas for
two BftHirlrma. Forum fees assessed against:

Respondents Camelot Invesoaent n'tL]r*jiOit"i™n
r RPR r*T*tirnuifj Services and



Bauschfir Pierce Refsnes, Inc. jointly and severally, in the amount of
$3,300.00, r-aireiTftt'ed as follows: Six 'he»Tinc[ sessions HTMM $750 . QO/session
plus one prehearing session «-<™»«» $3 00. 00 /session "»™m the $750.00 faurrJwj
session deposit previously paid by the Claimants and mram the $750.00

session deposit previously paid by Pip«pr'riointa RER fr*.*y*'"Tig' Services
and Kauscher Fierce Refsnes, Inc.

Fees are payable to the National AagngfaH'in of Securities Dealers, Inc

Public Arbitrator
Public Arbitrator
Todustry

Arbitrators' Signature

DATE SERVED: 09/21/92- — ' — - —T_ „ .lanbert M. Javelera, Esq.

of Decision:


