N.A.S.D. AWARD

NATTIQNAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitraticn Between
Name of Claimant(s)

Werner Santizo
Wendy Santizo

vs. 90-03551
Name of Respondenmt (s)

Lecmard Gall

Camelot Investment Corporatiom
RFR Clearing Services
Rauscher Pilerce Refsnes, Inc.

for Claipants: Lloyd S. Wolf, Esq., Santa Momica, Califormia

‘For Respondent/Cross-Respondent Camelot Investment Corporation: Edward T.
Swanscn, Esq., 1os Angeles, California

For Respondents/Cross-Claimants RPR Clearing Sexvices and Rauscher Pilexce
Refsnes, Inc.: Richard A. Rohan, Esq., Carringtom, Coleman, Slaman &
Blumentchal, Dallas, Texas

CASE INFORMATION

Statement cf Claim flled: December 18, 1990

First Amended Claim filed: May 17, 1991

Seccnd Amended Claim filed: February 10, 1992

Claimants' Submigsion Agreements signed an: December 3, 1990

Claimants' Amended Suhmission Agreements accampanying Claimants' First
Amended Claim signed cn: May 17, 1991

Statement of Answer filed by Respondent Camelot Investment Corporation: June
21, 1991

Respondent Camelot Investment Corporation's Submission Agreement signed om:
Pagw 1l of 5



June 16, 1951

Joint Statement of Answer filed by Respcddents RFR Clearing Services and
Rauscher Pierce Refsnes, Inc,: July 22, 1991, an or about

Supplemental Response to Claimants' Amendment to Amended Statament of Claim
filed by Respcndents Rauscher Pierce Refsnes, Inc. and RFR Clearing Sexvices:
April 27, 1992

Supplemental Statement of Answer filed by Respandents Rauscher Plerce
Refsnes, Inc. and RFR Clearing Services: Juna 23, 1992

Rauscher Pierce Refsmes, Inc.'s Submissicn Agreement signed om: July 22,
1991

Respandent RFR Clearing Sexvices did not submit a Submission Agreement but is
subject to Naticnal Association of Securities Dealers, Inc. (NASD)
jurisdicticn in accordance with Sectiom 12 of the Code of Xrbitration
Procedura.

Prebearing Conference(s) Date(s) Sessions: April 23, 1992 (cne sessicm)

Hearing Date/Sessicns: May 12, 1992 (two sessicns)
May 13, 1992 (two sessicmns)
July 14, 1992 (two sessions)

Ha_aring focaticn: Los Angeles, Califcoxmdia
CASE SOMIARY

Claimants alleged Respondents 1) violated Securities Exchange Camnissicn
Rule 405, "Know your custamer*; 2) viclated Rule 10b-5 of the Securities
Exchange Act of 1934, Employment of Manipulative and Deceptive Devices; 3)
violated Over-Tha-Coumter Markets Rule 15¢ 1-2, Fraud and Misrepresentatiom;
and 4) faillure to supervise and umsuitability with repsect to Claimants®
margin account. .

Respondent Camelot Investment Corporaticn (Camelot) denied each and
every material allegacion contained in Claimants' Amended Statements of
Claim.

Respondants RPR Clearing Services and Rauscher Piexrce Refsnes, Inc.
(RPR) denied any and all allegaticns of wrongdoing sst forth in Claimants®
Amended Statements of Qaim, In thair Cross-claim for indemification
against Camelot, Reepondents RPFR alleged tbat Camelot agreed that it would
bandle and resolve all camplaints from its customers and further agreed to
indemnify and hold RFR harmless fyom amy and all losses or damages, including
attorneys' fees, that may arise from camplaints made by custaners of Camelot.
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RELIEF REQUESTED
Claimants requasted: -

. 1. loss from sale of Circuit Systems and Armmanino stock totaling
$54,514.27;

2. Fees for 2nd Trust Deed cbtained in 1990 to pay for stock
purchases totalling $10,234.12;

3. Pemalty for early withdrawal of IRARs to pay for stock purchases
in the amoumt of $898.11;

4. Visa card interest charges for momies used to pay for stock
purchases in the amount of $885.83;

5. Fees to refinance hame in 1992, ccmsolidating lst and 2pd trust
deeds totalling $4,059.50;
54,487 6. Consulting fees charged by Lecnard Gall in the amount of

4,487.00;

7. Property tax penalty for late payment in the amxmt of $193.03;

8. Filing fees f{or NASD Arbitration in the awount of $550.00;

9. Incidental costs totalling $162.09;

10. Award $50,000.00 to Werner and Wendy Santizo for 1-1/2 years
of empticnal stress;

. aard Werner and Wendy Santizo punitive damages of
$300,000.00;

12. XAward attorneys fees in the amunt of $25,000.00, or as proven
at the time of hearing;

13. Aeard investigative fees in the amount of $10,000.00, or as
proven at the time of hearing; and

14. HReard Wemner and Wendy Santizo all other necessary relief, as
proven at the time of hearing.

Respandent Camelot requested:

1. Dismissal of Claimants' clatms in their entirety and that
Camelot be awarded reascmable attormeys' fees incirred in the defense of
Claimants' claims,

Raapmdmts'm‘ ra;,uested
1. That Claimants' claims be dismissed in their intivety, that

costs and attorneys' feeg be charged against Claimemts, and for such other
relief to which RFR may be entitled; and

2. That tha panel award RPFR its costs, including attorneys* fees,

fran Respandent Camelot pursuant to the written Clearing Agreement between
Camelot and RPR.

OTHER ISSUES X RD & DECIDED

Claimants' Second Amended Claim advises that Respondent leonard Gall bas
sought the protection of the banknuptey courts, which stays all Claimants*
proceedings against lLecpard Gall. At the hearing, the panel of arbitzators
ware again advised of Lecpard Gall's banikmptcy £filing.  Therefore, all
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matters concerming Lecmard Gall are indefinitely stayed without prejudice.

During a prehearing telepbomic conference cn April 23, 1992, the panel
of arbitrators heard arquments by the parties' coumsel relative to

After cousidering ths plesdings, the testimony and tha evidence
presented at the hearing, the undersigned arbitrators bhave decided in full
and fipal resolution of the issues sulmitted for determination as follows:

l. Respandents Camelot Investment Corporation, RFR Clearing Services
and Rauscher Plerce Refsnes, Inc. are jointly and severally liable for and
shall pay to Claimants the sum of $52,500.00 plus interest at the legal rate
fran Octcber 1, 1990 until payment of Award, in satisfaction of Claimants'
claimg, '

2., Claimants' claim for punitive damages is dismissed.
< 3., Respondents RFR Clearing Sexvices' and Rauscher Pierce Refsmes,
Inc.'s cxoss-claim for indemification against Respondent Camelot Investment
Corporation is granted. Therefore, Respondent Camelot Investment Corpoaratien
is liable for and shall reimxirse RFR Clearing Sexrvices and Rauscher Plerce
Refsnes, Inc. for their portion of any sums paid to Claimants,

4. The parties shall each bear their respective costs including
attommeyts fees.

OIHER COSTS
-]

e e

Pursuant to Sectiocn 43¢ of the Code of Arbitraticn Procechre, ths
following forum fees are assessed: The NASD shall retain the $750.00 haaring
session deposit previocusly deposited by tha Claimants as well as the $750.00
hearing session deposit previously deposited by Respondents RPR Clearing
Sexrvices and Rauscher Pierce Rafsnes, Inc. as an assessment of forum fees for
two seassicns. Forum fess assessed against:

Respondents Camelot Investment Corporation, RPR Clearing Sexvices and
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Rauscher Plerce Refsnes, Inc. jointly and severaily, in the amount of
$3,300.00, calculated as follows: Six hearing sessicns times $750.00/sessicn
plus cne prehearing sessicn times $300.00/sessicn mimus the $750.00 hearing
seasicn deposit previcusly paid by the Claimants and mimus the $750.00
hearing sessicn deposit previously paid by Respandents RPR Clearing Services
and Rauscher Pierce Refsnes, Inc.

Fess are payable to the Naticnal Associatiom of Securities Dealers, Inc.

Rublic/Toaugtry

q. Public Arbitrator
Public Arbitrator
Industry Arbitrator

Conouxring Arbitrators' Signature

L‘\-’N‘K——‘ ___ DATE SERVED: 09/21/92

Lambert M. Javelera, Esq.

Date of Decisicn: "\J‘H; ‘LC!‘L—-—



