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For Claimante Robert Flanagan, Richard Rhynard, and William Link: Stuart C.
Goldbery, Basg. of Dambury, Connecticut.

For Respondent Prudential-Bache Securities, Inc.: Patricia Roy, Esq. and Jeff
Anderson, Eaq. of Prudential-Bache Securities, Inc., New York, New York.

CASE TNFFOBMKTTON

Statement of Claim filed January 2, 1991.
Amencied Statement of Claim filed March &, 1991.
Clajmant's Submisgion Agreament signed on December 21, 1890,

Statement of Angwer filed by Respendent, Prudential-Bache Securities, Inc.
o My 24, 1991,

Respcondent, Prudential-Bache Securities, Inc,'s Submission Agreement signed
o May 23, 1991, :

EEARTHG TNFORMETION
Bearirgy Dates/Sessions: December 17, 1991 for two (2) sessicons
Decamber 1B, 1991 for two (2) sessicus
February 24, 1592 for two (2) sessicns
February 25, 1992 for two (2) sessicns
Pebruary 26, 1992 for one (1) session

Bearing Locatiom: Cklahcma City, Oklabema.




Qe anaauy

Rebert Flanagan, Richard Rhynard, and William Link (collectively
"Claimanta®) allegexi tha: they cpened individual retcirement accoumts with
Prudential-Bache Securities, Imc. ("Respondent®). Claimants alleged that
Respoodent purchased limited partnerships and high incame/risk funds for the
TRAs which Claimants alleged to ba wmsuitable for theixr particular ixvestment
cbjective. Claiments further alleged that Respondent is also liable fox
misstatemsnts and cmissions, violation of RICO, common law fraud, negligence,
kreach of contract, and hreach of fiduciary duty.

Respondent alleged that all the ipvestments in the claimant's acocomts
were suitable ac tha time the “ifovestment recommendations were made.
Respandent aliso alleged that the suitability claims are time barzed.

Respondent further alleged that no misrepresentations or amissions ware made
to the Claimants.

R

Claimants requested $623,268.06 as copensatory damages forr the
unsuitable recamendations, $623,268.06 as compensatory damages fox
misstatements and omissicns, $1,36%,804.18 as trebla damages for securities
fraud, attorney's fees amd costas, $5,297,778.51 and $1,869,804.18 as pumitive
damages for common law fraud, plus pre-judgment interest and for such other
and further relief as the arbitrators mmy deem just, fair, reasonable and in
the interesta of justice.

Regpondent requested that the claim shonld be dismissed in its
entirety, and that respodent be asarded cost of having to defend this
frivolous action.

The parties have agreed that the Jsard in this matter may be exscnted in
comtearpart copies or that a handwritten, signed Jserd may be entexed. In
either case, the parties have agreed to receive confermed copies of the mrd
while tha criginals remin an f£ile with tha NMASD.

Respondant: filed a moticn with the Director of Arbitration to sever the
Claimant's claims. The Directcr instructed the Regpondent to direet its
tion to ths pansl. The panel subsequently reviewed andi considered the
ticn and the response. The panel overruled the motion.

NIRRT}
T
After occnsidering the pleadings, the testimooy and the evidence
presented at the hearing, and post-bearing submisgions, the undersigned
arbitzators have decided in full and final resolution of the issues submitted
for datermination as follows:
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W1lie Iink: S¢x Moadred Forty Tawe Thoossnd Tires Bmxiced Right
Dollavs and Mighty Txes Cats (§643,308.83))

Rlchwzrd Kpoacd: ™o Bmired Touswd Sevms Bonired Forty Foax Dollss
and Rigkty Rins Cents (R300,744.89),

Ichert Flmwou Sarvired Eight Thovesnd Goa Eabdred Wosly
mmu#&wmc—u #198.33)

2, The Cluimmut's clain fér pmitive dumges is dmisd
3. THe CIatmane's alaim fix trebls demges is deied)

4. Bach party sall besr Umdr < CASES' &ud ampmes, incluitog
aktaey's Sem, othar then ths specifioslly exmerated hacain;
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Pollars and Righty Tirwe Qmts (#643,300.83))

Rlchard Kpmesxi mwo Bndred Thoussnd Geven Fomdved Forty Yo Dollars
and Bighty Nine Omts ($200,764,88))

Rebart Flzaagen coe Amored Thirty Bght Thoupsad Ooe Sundred Vimeky
mmnncémmm {¢138,133.31)

—— 3. The Claimnt's cisin for pynitive dmmges s Gmied;
1. The Claimast's clain for trwble dmages is deied;

4. tach party smll besr their G@ costs and expEDEEm, incinding
akkosray's fosm, cbher thea thoss specifically exmsrated bhereing

Ammmat to Secticn 43¢ of vha Onda of Zabitraticn Provedore, tha fnlioeing
Femum Fous 500 alSassad:

9 semimzs X ¢730 = $§750 wimms hemcing sassion dspesit of 0750 = net
mh- _ .

Fozum Cons Anewsved Agnisst Sespondech Frudential-Bache Secue-dtiss,
ns.
ﬁﬂmﬂhhhhhlmdﬂmdmm,u
Ny ‘O bitaatics: Tesl
et




1. Respondent Prudential-Bache Securities, Inc, sball be and harsby is
liable for and sball pay compensatcry damges to each of the Claimants as

. followa:

William Link: snwm-mrsamﬁmmmm
Doliars and Eighty Three Cents ($643,308.83);

Richard Rhynard: Two Budred Thousand Seven Hundred Forty Four Dollars
and Eighty Nine Cents (§200,744.89);

Robert Flanagan: Ooe Hundred Thirty Right Thousand One Hundred Ninety
Three Dollars and Thirty One Cents ($138,193.31)
2. The Claiment's claim for punitive damges is denied;
3. The Claiment's claim for treble damages is denied;
4, Each party shall bear their own costs and expemses, including
attarney's fees, cother than those specifically emmerated herein;
FORTM FERS

Pursuant to Section 43¢ of the Coda of Arbitration Procedure, tha following
Forum Feeg are agsesged:

9 sessions X $750 =$G750nﬂ.msheur:l.ngaeaaiai@ositct $750 = net
$6000 due,

Poerum fees Assessed Against Respondent Prudential-Bache Securities,
m.
Fees are payable to the Naticnal Association of Securities Dealers, Inc.
By The Arbitration Panel:
Dated:

LeRoy PFatton, Esq.
Public Arbitrator, Chairpersmn

Kelley L. Cornaliua
Public Arbitrator




