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NATTONAL ASSOCIATION OF SECURITIES DEALERS, INC.

In the Matter of the Arbitration Between
Name of Claimants
A. Robert Galanti
Bemnett Paul Alterman

91-00126

Rame of Regpondent

For Claimants: Michael K. Wolensky of the law fimm of Kutak, Rock &
Campbell.
. For Respondent: Paul Chernis, Esq. of the law firm of Silverman, Collura

& Chernis, P.C.
CASE INFORMATTON

Amended Statement of Claim filed on:  Jamuary 31, 1991.
Claimants' Submission Agreament signed on: Decamber 20, 1290.
Statement of Answer filed by Respondent cn: December 4, 1991,

The Respondent &id not sigm a Submission Agreament as required pursuant to
Section 25 (b) (1) of the Code of Arbitraticn Procedure.

Hearing Dates/Sesgicns: December 4, 1991, 1 Sessicm.
Jamuary 13, 1992, 1 Sessiomn.

Hearing Location:

NASD offirces located in Atlanta, Georgia.
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CBcE coepEy

Claimants alleged that Respondent’'s employee, Mr., Andrew Lewis Scudiero,
effected transactions in the accomts of Claimants without being properly
registered to sell securitiesz in Georgia. Claimsnts forther alleged Mr.
Scudiero executed an unauthorized trade of stock in Claimant A. Robert
Galanti's account; Respondent Castle Securities Corp. made representations
that sales transactions had ocourred with respect to certain shares
previously acquired but then failed and refused to henor those sales
contracts even though there ig written confirnmations as to sane of them and
Respendent breachard the fiduciary duty cwed to the Claimants,

Respondent: maintained that Claimants had no comtact with Michael T. Studer o
anyone in a supervisory position at Castle Securities Corp. with respect to
their account esecutives and further maintained Castle Securities Corp. was
in possessiom of new account applications listing New York addresses for
Claimants and were sgigned by Claimsmts and Castle Securities Cozrp.
justifiably relied upon thosa applicaticms and rightfully believed Claimants
were New York residents and Mr, Ferrara, branch mamager of the office where
Mr. Scudiero worked, was the registered rerresentative respconsible foxr
Claimants' accounts and he was registered with the State of Georgia.
Regpondent further maintained Castle Securities Corp. executed only those
customar transactions which the registered representative provided order
tickets for and Claiments' accounts had munerous trade and delivery problems
and to resolve such problems, a final settiement was negoctiated on Octobexr
13, 1931 and the securities in question were never held at Castle Securities
Corp. Respondent further maintained almogt simultanecusly with the October
19, 1991 settlement the branch where Mr. Scudiero and Mr. Ferrara worked was
closed. Respondent further maintained relief for Claimants shouldn't be
levied against it cn the basig that they are "deep pockets."

LI BoesT

Claimants A. Robert Galanti and Bemmett Paul Alterman requested damages of
$54,406.25 and $£12,187.50 regpectively, interest cn those amcunts fram the
regpective date of investment, expenses, attormeys' fees in amounts to be
proved at the hearing, plus punitive damages in the sum of $100, 000.00.

Respondents requested diamissal of all claims against them,

After considering the pleadings, the testimomy and the evidence presented at
the hearing the undersigned arbitrators have decided in full and final
resolution of the issues submitted for detexmination as follows:




1. The Respondent Castle Sacurities Corp. be and hereby is liable and shall
pay to the Claimant A. Robert Galanti the sum of $50,197.50, interest
specifically excluded;

2. The Respondent Castle Securities Corp. be and hereby is liable and shall
pay to the Claimant Bemmett Paul Altermen the sum of $11,250.00,
interest specifically excluded;

3. The Claiments' request for Punitive Demages is denied; and

4. The Respondent Castle Sacurities Corp. be and hereby ia liable and shall

pay to the Claimamts the sum of $5,500.00 to represent attorneys' fees
mursuant to tha Georgia Securitles Act of 1973, as smended.

FORIM FEES
Pursuant to Section 43¢ of the Code of Arbitration Procedure, the following

Forum Fees are agssessed:

. 2 sessions X $750.00 = £1,500.00 mims hearing session deposit of
$750.00 = net £750.00 due.

The Respondent Castle Securities Corp. be and hereby is liable and shall pay
to the NASD the sum of $750.00 to represent forum fees.

The NASD shall retain the $200.00 claim filing fee previously deposited by
the Claimants.

Fees are payable to the Natismal Asscclaticon of Securities Dealérs, Inc.

ARBITRATORS" STCGNATURES

Public Arbitrator

Public Arbitrator

® R. Al Thornton, Jrir Industry Abitrator
Date of Decision: /V/é/ﬁ{

Dated by the NASD: April 20, 1992




