N.A.S.D. ANARD
NATTONAL ASSOCIATION OF SECORITIES DEALERS

In the Matter of ths Arbitration Between

Name of Claimtgsl

Mary V. Roberts
Marion Bleakley
Margaret Petrie
Marcedes Parrino
Catherine English

91-00255
Name of t(s
Jobn T. MoCue
Pirst Investors Corporation
REPRESENTATION

For Claimmnts: Samuel F. Abernethy, Esq. of Menaker & Herrmamn in New York
City.

For Raspondents: Glemn R. Redchardt, Eag. of Kirkpatrick & Lockbart in
washingtcon, D.C.

Statement of Claim filed: Jamuary 24, 1991.

Submission Agreement of Mary V. Roberts signed cn: December 13, 1990.
Submigsgion Agreement of Marion Bleakley signed on: December 13, 1930.°
Submission Agreement of Catherine English signed on: Jamuary 8, 1991.
Submssion Agreament of Mercedes Parrino signed on: December 14, 1990,
Submission Agreemsat of Mavgaret Petrie signed on December 14, 1990.

Joint Statement of Anawer of Respondents filed an: Jupe 5, 1991.

Submission Agreement of First Investors Corporation signed on: June 4, 1991.
Sutmission Agqreement of John T. McCue signed on: Jime 4, 1991.



BEARTIG TRECRMITTON
b

Hearing Dates/Sessions: March 16, 1592/two seesicns
March 17, 1992/two sesgicns
March 18, 1992/two seasions
March 27, 1992/two sessions
May 6, 1992/two sessicas

Hearing location: New York City

Claimants alleged that Respondents persuaded them to invest their
retirmment benefits (pensions and savings plan distributions) in unsuitable
investments which were high yield bond funds of First Investors Carporation
(Firat Investors Amd for Incane, Inc.). Claimsnts further alleged that
Respandents failed to disclose that their mmies would be invested in *junk
bands,* failed to provide the Claimmnts with account agreements, risk
disclosure statements, prospectuses or similar documents at any time before
oxr after opening the acocounts and failed to diversify their holdings.
Respondents maintained that the Claimants received regular monthly payments
of income from their investments, that Claimants did receive prospectusea
explaining the risks associated with the funds in which they iovested, and
that any losses were dus to market conditions and not the sales practices or
other actioms of the Respondents. Respondents further mmintained that
Claimants' primary investment cbjective was high income, and the funds in
which they were invested did provide a high rate of retuxn over the lang
term,
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Claimant Mary V. Roberts requeated actual damages of $40,000.00, punitive
damages of $35,000.00, attorneys' fees and expenses. Claimemt Maricon Bleskley
requested actual damages of $34,000.00, punitive dsmages of $30,000.00m
attorneys* fees and expenses. Claimmnt Margaret Petrie requested actual
damages of $32,000.00, pwmitive damges of 3$30,000.00, attceneys' fees and
expenses. Claimsnt Mercedes Parrino requested actual damages of $839,000.00,
puitive damages of $80,000.00, attorneys' fees and expenses, Claimant
Catherine English requested actual damages of $33,000.00, punitive damages of
$30,000.00, attomeys' fees and expenses. Respondents requested that the
claims of the Claimants be dismissed.

OTHER TSSURS QUNSITERED & DECITED
The parties have agresd that the Asard in this matter may be executed in
ocoumterpart coplea or that a handwritten, signed Mard may be en . In

either case, the parties have agreed to receive conformed copies of the Awerd
while the ariginals remmin cn file with the NASD.



']
After considering the pleadings, the testimomy and the evidence presented at
the hearing, the undersigned arbitratcrs have decided in full and final
regolution of the issues sumitted for detemmination ags follows:

(1) Respondents First Investors Corporation amd Jolm T. McCue are
joirtly and severally liable and shall pay to Claimants as follows:

to Claiment Mary V. Roberts the sum of Thirty Seven Thousand
Four Aundred Sixty One Dollars and No Cemts ($37,461.00);

to Claimsnt Marion Bleakley the sum of Thirty Two Thousand
Seven Rurxired Ninety Dollars and No Cents ($32,790.00);

to Claiment Margaret Petrie the sum of Twenty Nine Thousand
One Bundired Thirty Dollars and No Cents ($29,130.00);

to Claimant Mercedes Parrino the sum of Eighty Three Thousand
Three Hindred Ninety Three Dollars and No Cents ($83,393.00);

to Claimant Catherine English the sum of Thirty Thousand Nine
Bmdred Twenty ne Dollars and No Cents ($30,921.00).

Aditionally, Respondents must pay post-judgement interest of 9% to
each Clajmant to begin 60 (sixty) days after thé date of judgament
if awmrds are not paid by then.

{2) The Claimants' claim for punitive damages is denied.

o coors
{1) The parties shall each bear their respective costs, i.nclxx:ung
attomeys' fees.

FORIM FERS

Pursuant to Sectiom 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

(1) Respondents First Imvestors Corporation and John T. McCue are
jointly assessed $5,000.00 in forum fees based upon the ten heaaring
sessions condxcted in this matter. (10 sessions X $500.00 hearing
sessicn depogit)

Fees are payable to the Naticnal Association of Securities Dealers, Inc.



Concurring Arbitrators' Signatures

Sl es—

Stan West, Esqg. (chairperacn) Public Arbitrator
Leo Cocperman Public Axbitxrator
Barbara J. Glems, Esq. Industry Arbitrator

Dated: July 27, 1992
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Date of Decision: July 27, 1992

Public Arbitrator

Public Arbitrator

Industry Arbitrator
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Public Arbitrator

Industry Arbitrator



