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In the Matter of the Arbitration Petwean
Nemg of Claiments
James and Staci Darragh
vB 91-00371
Name of Respondents .
Kirlin Securities

Christopher Callaqgy =
Joseph Herm

for Claimant: Claimants represented themselves.

For Respondent: Kirlin Securities was represented by Anthony Kirincic,
. President.

Christophar Callagy represented himself.

Statement of Claim filed: February 05, 1991.
Claimant's Submission Agreawent signed on: Jarmary 31, 1991.

Statament of Answer filed by lhspcmhﬂ: Kirlin Securities, on: March IB,\
1991.

Raspondent, Kirlin Securities, Submission Agreement signed on: March 15, 1991 \

s;.;mm of Answer filed by Respondent, Christopher Callagy, on March 22, \‘-.\
1991.

] » Christopher Callaqy, Sulmission Agreement signed on March 15,

Statement of Answer filed by Respondent, Joseph Hemn, on: June 27, 1991.

Respondent, Joeseph Hern, Submission Agreement signed on: March 19, 1991.
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ARG INECERMMIION
Hearing Date: June 27, 1991.

Sessions: Two hearing sessions.

Hearing Location: New York, New York.

Claimants allege that Respondent, Joseph Hemn, solicited the purchase of
stocks and warrants that were incomsiztent with their investment
objectives of conservative investments like Govermment Bonds and "Blua Chip”
stocks., Claiments allege that Henn recommended that they purchase Maxoil and
represented Maxoil to be a Blue Chip campany. As a result, Claimants allegs
that they purchased a total of 4750 units of Maxpil and later bought 3000
shares of First Priority Group. Claimmmsa]mallemthatdmw
Christopher Callagy, tock over their account they re-stated their investment
objectives to Callagy and Callagy advised him to purchase 15,000 more shaxes -
of Maxoil and 400 shares of Noven Pharmsceuticals. Claimants further allege-
that Respondents failed to properly explain the bid/ask prices of the stocks.

Respordents deny the allegations and deny liability. They contend that the
tradeswhichocmmedmthacmm account. were consisvent with their

Claimants request that the arbitrator award them $12,249.40 in damages
against Respondent, Kirlin Securities, and they will return the stock

d

cansidering the pleadings, the testimony and the evidence presented at
tmﬁm,ﬂumﬂeraigmmmhmmmmllmm
resolution of the issues submitted for determination as follows:

1

. » Kirlin Securities, is hareby liable to the Claimants. and
shall pay them Five Thonsand Four Hundred and Forty Four Dollaxs and Fifty
Five Cents ($5,444.55) and reecind the following trades: (a) 750 Maeodl
purchssed on June 30, 1989; (b) 3,000 First Priority Grouwp purchased on
Asgust 22, 1989; and (c) the 4,000 Maxoil purchased on Angust 31, 1989;
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2. The trades referenced above shall be rescinded and shall cccur in the
following fashion: (1) Claimants shall deliver to Respondemt, Kirlin
Securities the securities referred to above in negotiable form with stock

powars attached; and (2) Resporddent shall deliver to Claimanes its good check
in the sum of $5,444.55;

3. The claime asserted against Resporngents, Christopher Callagy and Joseph
Henn, ave donied.

Pursuant to Section 43(c) ofthacodaoﬁArbitrationP:oceduxa the
following forum fees are assessed.

1. The NASD has received $5100.00 non-refumdable fee and $300.00 hearing
seasion deposit from the Claimants;

2. Forum fees for two hearing sessions at 3$300.00 per session for a total of
$600.00 shall be asscssed:

3. Forum fees are asscesed against Respondent, Kirlin Securities. Kirlin
Securities shall satisfy this assessment by reimbursing Claimant $300.00 and
remitting a chack to the NASD for $300.00;

Feos are payable to the National Association of Securities Dealers, Inc

ARBLTRETICN PANES

Michael J. ﬁ' Esq. Sole Public %jﬁmr

Arbitrator‘s Signature

Michael J. , ESqg.

Date of Decision: ____Juby §, 199!




