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Name of Claimantg
Carmella & Linda Orlando

91-00398
Name of Respondents

Branuel and Company
Eric D. Emmmuel .

For Claimants Cammella Orlandc and Linda Orlande ("Claimants"): Steven B.
Carusc of Caruso & Caruso.

For Respondents Emanuel and Company ("EC"} and Eric D. Emarmel (“Emamuel®):
H. Thams Dunck of Emamuel and Company.

® Qan IFosaTy
Statement of Claim filed: February 1, 1991.
Claimants' Submissicn Agreement signed on: Pebruary 4, 1991.

Joint Statement of Answer filed by Respondents cn: there was no date co the
Statement of Answer; however, it was received by the NASD cn May 1, 1991.
Respondent EC's Submission Agreement signed on: April 29, 1981.

Respandent Emenmuel's Submission Agreement signed en: July 22, 1991.

Hearing Dates/Sessions: Octcber 15, 1991/2 sessicns
Febouary 3, 1992/1 segsicn.

Hearing Location: NASD, New York City.
OSSR SMARY
Claimants alleged Respondsnts recombended unsuitable investments,
particularly AutnSpa Automalls, Inc. First Mortgage Bonds ("AutoSpa®); made
unauthorized

material misstatements and anissions of fact; and made
transactionsa.

Respondents alleged Emamal fully disclosed all pertinent issues regarding
|l|' : the AutaSpa investment; the action of AutoSpa to saek bankruptcy protection
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was not foreseeable at the time of the investment recammendations; and the
information set forth in Paragraph Nos. 1- 12 of the Statement of Claim does
not call for an answer since these statements do nmot allege any acticmable
concict by Respendents as required by the Code of Arbitration Procure.

EELIEF REUUESTED

Claimants requested: actual damages in the amamt of $99,500.00; interest;
costs and disbursements; and attorneys' feas.

Raspendents requaested: the Statemsnt of Claim be dismissed; costs and
attorneys* fees.

The parties have agreed that the ward in this matter may be
counterpart copies or that a handwritten, signed M<ard may be entersd. In
either case, the parties have agreed to receive conformed coples of the Jwmrd
while the originals remain on file with the NASD.

After congidering the pleadings, the testimomy and the evidence presented at
tha hearing, thamdndgnnda:bimmhvndecidedinﬂﬂlandﬁml
resoluticn of the issues submitted for determination as follows:

1- Respondents are liable, jointly and severally, and shall pay to Claimants
the sum of SIXTY FIVE THOUSAND 00/100 (§65,000.00) DOLIARS together with
interest thereon, through the date of this decisiom, in the amount of TWENTY
FIVE THOUSAND SIX HBOMDRED FIFTY 00/100 ($25,650.00) DOLLARS, less any ammts
received by Claimants as interest, dividexis or other income with respect to
Claiments' purchase of the AutoSpa Autcmalls, Inc. bonds puxchase and the
MitoSpa Autamalls, Inc. Common Stock and on the condition that Claimsnts
assign to Respondents their AutoSpa Automalls, Inc. bonds and the AutcSpa
Aitamils, Inc. Common Stock and amy claim or cause of action in commection
with such bonds or stock and that Claimants execute such documents as mey be
nscessary to effectuate such assigroment;

2- All other claimg are diamissed;
3- Each party shall bear its own costs, including attcomeys' fees.

FORIM FEES

Pursuant to Section 43¢ of the Code of Arbitration Procedure, the NASD shall
vetain the $§150,.00 non-refundable f£iling fee previcusly depcsited by
Claimants and the following Forum Fees are assessed.
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3 sessions X $500.00 = $1,500.00 mirms hearing session deposit of $500.00 =
net £1,000.00 due.

Forum fees M Against:

1- Respondents, jointly and severally, in the amount of $1,500.00. However,

ts shall, jointly and severally, reimburse Claimants the mm of
$500.00 to represent their hearing session deposit, tharefore, the amount
due and owing equals $1,000.00. -

-‘27-'—-‘—:::

Ted M. Rosen/Public Arbitrator

DATE OF DECISION: March 11, 1992
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3 gessians X $500.00 = $1,500.00 mimms hearing session deposit of $500.00 =
net $1,000.00 due.

Forum fees Assessed Against:
1- Respondents, jolntly and severally, in the amount of $1,500.00. HBoweser,
ts shall, jointly and severaily, reimburse Claimsnts tha sum of

§500.00 to represent their hearing sessicn deposit, therefcre, tha amomt
due and owing equals $1,000.00. - .

Richard Apicella/Industry Arbitrator

DATE OF DECISION: March 11, 1992
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3 pegsions X $500.00 = $1,500.00 mimus hearing session deposit of £500.00 =
net $1,000.00 duae.

Forum foes Assessed Acainsat:

1- Respondents, jointly and saverally, in the amount of $1,500.00. However,

ts ehall, jointly and severally, reimburse Claimants the sum of
4500.00 to represent thair hearing session deposit, therefore, the amoumt
due and owing equals £1,000.00. - )

; ',"U;;azﬂ:; J;C_? G g

Marion P. Costanza/Public itrator

. DATE OF DECISION: March 11, 1992




