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fftKE

Claiinants filed a Statement of Claim on February 7, 1991 and executed a
submission agreement on December 27, 1990.

Respondent A.G. Edwards & Sons, Inc. ("A. G. Edwards") and Respondent Fidel
Sanchez ("Sanchez") filed a jcint Statement, of Answer and Counterclaim on May
8, 1991. Respondent A.G. Edwards executed a submission agreement on May 8,
1991. Respondent Sanchez executed a submission agreement on April 30, 1991.

HEARING

Hearing Date/Sessions: October 2, 1991 — two sessions

Hearing Location: New York, New York.

Claimants alleged that Respondent Sanchez, the investment broker, engaged in
unauthorized trading., in their account. They alleged that their
conservative portfolio was sold and replaced with a variety of low priced
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£tocKs, -ats. calls, ana ether speculative investments. They furtner alleged
--hat "=v raid c:rmis5icrj3 wnicn were urreasonaole ana sustained -esses which
r̂e -.a ̂ ire-t result ™: ?.esponoent Sancr.ez s fail-ore t= croviae sound

aovice =na -sspcrcent .-.. :-. "stares • s failure t= supervise êsponoent
iancr.ez.

Sesponoants ailegea thar all cr the transacnicns in Claimants' acccunt were
dut̂ iorjLzea ana suicaoie -o ireei: rifiir ŝ cea investment coiecrr.-es. Ttey
further alleged that Claimants received conriunations of eacn traoe as well
as monthly statements, and that Respondent A.G. Edwaros properly supervised
Pjespcncenr. Sancr̂ z.

:iaimants requestea 330,000.00 plus attorneys iees.

Hespondents raquestea aismissal of the claim ana also sougnt recovery on
their ccunterciaiiu for attcrr.eys fees in excess cf S3,000.GO.

parties nave agreed that the Award in this rrattsr ray ê executed in
counterpart ccspies or that a handwritten, signed Award be entered. In either
case, the parties have agreed to receive confonned ccpies of the Award while
the originals renain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
the r.earir.g, the undersigned arbitrators have cecicied in full and final
resolution or the issues suiamittea for detenninaticn as follows:

1. That Claimants' claims against Respondent A. G. Edwards are
dismissea in their entirety;

2. That Claimants1 claims against Respondent Sanchez are dismissed in
their entirety;

3. That Respondents' counterclaim against Claimants is dismissed in
its entirety; and

4. Tfiat each side is to bear its own costs, including attorney's fees.

Pursuant to Section 43c of the Code of Arbitration Procedure, Forum Fees of
$300.00 are assessed. This amount was computed as follows:

$300.00/session x 2 sessions - $300.00 hearing session deposit previously
_ _ paid by Claimant = $300.00.
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Respondent A.G. Ectwaros is assessea S300.00 in fcrum fees cut will receive a
3300.00 credit for payment it previously made to the National Association of
Securities Dealers, Inc.

The NASD will retain the 3 100. 00 nonrefundable claim filing fee previously
paid by the Claimants.

Concurring Arbitrator ' s Signature:

Michael J. Shailey, Esq. ̂
Public Arbitrator; Chairperson

DATED: November 4th, 1991
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Resoondent A.G. Edwards is assessea S300.00 in forum fees but̂ will receive a
3300.00 credit for payment it previously made to the Nations Association of
Securities Dealers, Inc.

The NASD will retain the 3100.00 nonrefundable claim filing ree previously
paid by the Claimants.

Dissenting as to items 1 and 2 in the "Award" Section on page two, and
Concurring as to all other items.

George Szontagh
Public Arbitrator

DATED: Xovember 4th, 1991
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A.G. Eawaras is assessed S300.00 in forum
3300-00 credit for paynent it previously made to me
Securities Dealers, Inc.

The tlASD will retain the $100.00 nonrefundable claim filing rae previously
caid by the Claimants.

Concurring Arbitrator's Signature:

R, Bruce Reymann
Industry Arbitrator

DATED: November 4th. 1991


