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Name of Claiments
Ssm Kassab & Akram Semasn
31-00485
Heme of Eagpondents
Rauscher Pierce Refsues, Inc.
Bear Stearns & Campany

Marantette & Co.
David T. Marantette, III

.

For Claimants Sam Kassab and Akram Sexmasn ("Claimants®) Charles J. Moceri,
mo mmx. m&' m.

Far Respondents David T. Marantetts, IXTI ("Marantette”) and Marantette & Co.
Peul Sarnacki, Esq. and Robert Hahn, Req.

Statemnent of Claim filed: February 11,1991.
Claimant Sam Kassab'’s Submission Agresment signed on: November 28, 1990,
Claimant Akram Semasan's Submission Agreement signed an: Decenber 6, 1990.

Statement of Answer filed by Respondent Rauscher Pierce Refneg, Inc. ("RPRY)
a: e 27, 1991.

Respcndent RPR's Submission Agreement signed an: une 26, 1991.

Statement of Answer filed by Respondent Bear Steams & Cc., Inc. ("Bear
Stearns®) on: May 31, 1991.

Respondent Bear Steams's Submission Agreement signed cn: May 30, 1991.

Joint Statement of Answexr filed by Raspondents by David T. Marantette, IIT
ani Marantette & Co. cn: June 1, 1992,

Respondents Marantette and Marantette & Co. did not £ile Submission
Agreements.
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Pre-Hearing Conference: Februazy 10, 1992.

Hearing Dates/Sessicns: Jume 3, 1992 - coe session
June 5, 1992 - two sessicns

. Hearing Location: American Arbitration Association, Southfield Michigan.

5 Smeany

Claimants alleged that they were unsophisticated investors who placed. their
faith and trust into Marantette to properly invest their funds. Claimemts™
alleged that Marantette assured Clajuents that he would take care of their
account. Claimants alleged that Marantette wrongfully purchased Metropolitan
Savings and Ioan ("Mstyopolitan®) for their account and that Marsntstte
guarantesd that the Claimants would make mpey., Claiments alleged. that

trus nature of the criminal enterprise. Claimsnts alleged that Respondant
Marantette was aided and abetted by all the other Respondents in all these
alleqaticns. Claimants alleged that apart from the insider manipulations and
fraud iavolved in Marantettse’'s dealing, the stocks involved in Marantette's
dealings were umsuitable inovestments for Claimants. Claimants further
alleged that thsy were injured by Bear Steam's failure to supexvise
Marantette & Co. Cﬂaimntsftmthstallcg.dthntthsyminju:edby!ﬂ'
failure to supervise Marantetts & Co. e,
Respondents Marantette & Marantette & Co. maintained that all investmants
were fully disclosed and mde only after and pursuant to the Claimmnts'
consent and approval. Marantette and Marantetts & Co. maintained that thare
is no direct causation batween Claimemts' alleged dammges and Marmmtetts's
conduct, but rather Claimamts' dsmmges are the result of tha unpredicted
stock market crash in Octcober of 1987, Marantette and Marxantetts & Co.
maintain tbat Claiments zracketeering claim is without merit and’ that
Mﬂd&m&t@a/ﬂ&uﬂddmmmwmm
two year period of limitations. Marantetts and Marantette & Co. mmintained

that Claimmnts kuew or should bave knowx of their potential cause of acticn
by Decesber of 1987. Marantetts and Marantette & (©. denied all othexr
alleqatione of wrongdoing asserted by Claimants.
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Respondent Bear Stearn's maintained that pursuant to the Clearing Agreement
between Bear Stearns and Marantette & Co. it is clear that Marantette & Co.
was respansible for (i) the integrity and authority of trades in an accoumt,
(1) the supervision of its brokers, (iii) the suitability of trades in its
customer acoounts, and (iv) the execution of trades at Marantette & Co. -Bear
Stearns maintained that it has no responsibility for the propriety of these
trades for Claimants' account and that it is not respomsible for any losses
suffered in Claimant's acocount.

Respandent RFR maintained that it had no duty to supervise Marantette. RFR
maintained that it cleared for a separate and distinct fimm, E.G. Jones which
did not employ Marantetts. RPR maintained was not amare of Marantetta's
allegedstockmipuhtimschmmdthﬂﬁkdﬁmthmaagmldztym

the public at large to assune tha role of the Securities and Exchange
Ccomissicn.

Claimsnts requested compensatory dmmges in the amoumt of $4689,021.54, -
interest and actual attorneya' fees plus treble dsmages under Rackateer
Influenced Corrupt Organizations Statute, 18 USC 1961, et seq. :

Raspandent Bear Stearns requested that the panel summarily disniss all claims
against it pricxr to the arbitration hearing. Bear Stemxns requested that if
this panel renders an mmard in any amount against Bear Stearns that it also
grant an amxd in Bear Stearmns favor aguinst Marantetts & Co. in that amxmt
pursuant to thedr indemmification.

Respondent RPR requestad that the panel summarily dismiss RPR from this
arbitration before it is required to incur additional costs, and that it
mmamummmiummmwmmuoc
disnisaalinclud:lngattumqsim

Respondents Marantetts and Marantette & Co. mtha\: Clairents cla:ln.h.
diaxissed in its entirety.

QISR TSNS CONETINPND ¢ DECITED
Mt'msm&&.mm&mthuacummmbo_
Dispiss oo or sbout Febzuary 11, 1992,

Respendent Rauscher Plerce Rafneg, Inc. was dimmissed fram this action on
Motion to Diamiss an or about February 11, 1992.

Respcndent Roney & Co. was dismissed per court order.

Pursuant to an Order Granting Injunctive Relief and Dismissing Complaint,
Claisemts were enjoined frem arbitrating this claim against Reoey & .,
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before tha NASD. The United States District Couxt Eastern District of
Michigan Scuthern Division concluded in its Order that the proper forum for

Claimants' arxbitration claim againgt Respendent Roney & Co. is limited to the
New York Stock Exchange.

The parties have agreed that the Award in this matter may be exscuted in
counterpart copies or that a bandwritten, signed Z»ard may be entered. In
either case, the parties have agreed to receive conformed copies of the Meaxd
while the criginals remain on f£ile with the NMASD.

Pusuant to the by-lams of the NASD, the arbitrators determined that
Marantette and Marantetts & Co. were required to sulmit to this arbitxation,
notwithstanding their failure to submit exscuted Submission Agreements.
Therefore, Marantette and Marantstte & Co. are bound by thisg Panel's rulings
and determination as indicated below.

M
Aftar copsidering the pleadings, mmmmmmu
the hearing and post hearing (if any), the undermigned

mmmmmmmnm:mlmmotmummm

for determination as follows:

1. That Respondents David T. Marantetts, III and Marantette & Co. are

jointly and severally liable to the Claimants and shall pay to the
Mammdm—mmmmnmm
{896,000.00) .

2. That the respective parties shall bear their om costs, inclwiing
attorneys fees.

3. All other requests for damages are danied in their entirvety.

o e

Pursuant to Section 43(c) of the Code of Arbitration Procedure, the psnel has
determined that fcxrur fess should be equally assessed between the Claiments
and Respondent Marantetts and Marantette & Co.

Forum fees in this matter are for the thres hearing sessicns conducted in
this matter at $1000 per sessicn for a total of $3,000 plus $300 foxr the
prebearing session conductad in this matter ao February 10, 1992.

Claimants shall pay forum fees in the amoumt of $1,650. Claimants, however,
are entitled to offset this amount with their previcusly deposited hesring
sessicn fee of $1000 so that the amamt due from the Claiments is $650.00.
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ts Marantette and Marantette & Co. shall pay forum fees in the
amount of $1,650.00.

Pees are payable to tha Naticmal Association of Securities Dealers, Inc.

Concurring Arbitrator's Sigonature:
Name Public/Industry

Public Arbitrator

Decision Dated: July 24, 1992



