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Walter T. Black - In Pro Se

CASE INFCRMATION
=" ]

Statament of Claim filed: PFebruary 15, 1991

Claimant’'s Submission Agresment signed on: February 5, 1991

Statement of Answer and Cross-Claim filed by Respondent, Henri R. HBormby on:
March 26, 1992

Motion to Dismiss filed by Respondemt, Gary A. Sylvestxri, an: September 3, 1991
Motion to Dismiss filed by Respondent, Jerxy Larder, co: Juns 19, 1591




Respandent, Jerry Larder's Submisgion Agresment sigoned on: April 24, 19591

Pre-Hesaring Conference: May 28, 1992 - One Sesaicm

Hearing Dates/Sessicms: July 24, 1992 - Three Sessicns
August 12, 1992 - Two Seasions

Eearing Locatiem: VPou:l:land, Oregon

CASE SOMMARY

(laimant, William R. Ieep (Leep), in his statement of claim, alleged that he
contacted Respendent, Vern Whasler (Wheeler), who was eamployed by Respondent,
Power Securities (Power), and Wheeler sold to leep $1,520.00 worth of stock in
Generiz Internaticnal. Leep alsc puxchased from Wheeler $2,270.00 in Chramlus
Corporaticn stock and $15,330.00 in Capital Placement Corporaticn stock. Leep
also alleged that ba purchased cther umlisted securities tirough Respondent, Gary
Sylvestri (Sylvestri), while Sylvestri was employed Ly Respondent, Advent
Securities (Advent). lesp also purchased securities fxrom Reepondent, Ray
Blitstein (Blitstein) while Blitstein was employed by Respandent, First Amexican
Equities (First Amarican). Respondent, Tom Black, was the “house tradex® at
Advent who allegedly *slammed the Bid" when Leep attempted to sell his halding
througt L. F. Thompson whare he transferred his accoumt. Leep also puxchased
hares in Zenith Ventures {(Zemith) through Advent which was owned by Respondent,
Seil Bornby (N. Hoxmby) . It is alleged that Respondent, Henri Hommby (father of
N. Horphy) was the owner of Zenith. Leep alleged that ha attempted to liguidate
his holdings in Zenith through Sylvestri, but the attempt was wmsuccessful. Leep
was coutacted by Respondent, Jerry larder (Larder), and ha subsequently introduced
Leep to Respandent, Blitstein, who it is alleged offered to bhalp Leep s=ell his
Zenith stock. Leep alleged that Blitsgtein arranged an emchange of his shares in
Zenith for shares in Mmt Blanc Research amd Purecycle. Lesn claims that
Blitstein assured him that the Mont Blanc shares would som be listed cn the
NASDAD exachange and would therefore be liguid.

Subsequently, Blitstein, who was then employed by Respondent First American,
contacted Leep and recommended the gale of Purscycle and the purchase of CBECOO
Filtersg, Inc. Saild transaction ocourred, Leep alleged, withoubt his knowledge that
First American was a "market mmiker* in CBECO stock. First American was then taken
over by OUTRA Clearing House which lead to a significant drop in valua of tha CEXO
Filter, Inc. share.

Leep alleged that the misrepresentations, actions, and unfulfilled prumises
of Wheeler, Sylvestri and Blitstein were reasons for losses in eoxcema of
$33,000.00 and a last real estate investment oppoxrtunity of $60,000.00.

Regponxient, Gary A. Sylvestri, generally denied each and every allegatiom in
the claim.

Respondant, Vern Whealer, generally denied each and every allegatiom in the
Alaim. At the tima of the hearing, Vern Whealer admitted fault but claimed that
other defendants were equally or more at fault.
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Respendent, Jewry lander, genevally demled each and every allegatiom in the
«lajm. -

Respondent, Netl F. Hernby, generally denied each and every allegaticn in the
claim.

Respondent, Walker T. Black, generally denied each amd every allegation in
thea claim.

- Respondent, Hemrd R. Hornby, alleged that ha was nsver approached, direotly
or indirectly, by Whaaler regarding the transacticns complained of by Leep and
never in any way guaranteed the liquidity or profitability of amy stock purchased
by Lesp or any othar perscn. Hormby also alleged that Leep is an experienced,
sophisticated invescor who was, or should have been, aare of the risks involved
in trading in "pink sheet® =ztocks.

By way of cross-claim, Hornby alleged that Wheeler and Neil Hormby were in
the exclusive pasitisn to control the aonduet of the emplovess of Advent and Firste
Amarican and if any conduct complained of by Leep ocouzzed that caused him damage,
then crosg-respondents arm Bolely liable therefor.

Hoxnby also alleged that Leep has brousht and maintaiped this action against
Hormnpy without just cause and has done so maliciocusly for the purpose and with
the intent of attempting to leverage a settlement or contribution from the other
Respondents in this action, while having no basis on which to assert that Hormby
is personaily cbligated to Leep in any amount for the conduct camplained of in
his claim,

FELIEF RS
Claimemt requested in of $£33,000.00 in stock losses, loas of an
opportimity to invest in a real estate transacticm that would have grossed
approccimately $60,000.00, personal time spent in the value of $4,000.00, plus

costs.

Respcndents requestad diamiasal of tha claim in its entirety.




e —ta

AMARD
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After considering the pleadings, the testcimomy and the evidence presented at
the hearing, the undersigned arbitrators have decided in full and finai resojutiem
of the issues sulmitted for determination as follows:

1. Each and every claim of Claimant, William R. Leep, against Respcndent,
Vern Wheeler, is dismissed.

2. FEach and every claim of Claimemt, William R. Leep, against Respondent,
Jerry larder, is dismissed.

3. Each and every claim of Claimant, wWilliam R. ., against Respondent,

Ray Blitstein, is dimmissed.

4. Each and every claim of Claimant, William R.
Gary Sylvestri, is dismissed.

Leep

Lesp, against Respondsnt,
S. Each and every claim of Claimant, William R. Leep, against Respondent,

Leep

Neil F. Homby, is dismissed.

6. Each apd every claim of Claimant, William R.
Eenri R. Homby, is dismissed.

7. Each and every claim of Claimant, William R. lLeep, against Respendent,
Walter 7. Black, is dismissed.

, against Respondent,

8. Thae panel datarmined that Respondent, Power Secuxities, was not properly
served with due notice of the hearing and is thersfore dismissed from the claim,
without prejudice.

9. The panel determined that Respondent, Advent Securities, Tnc., was not
properly served with due notice of the hearing and is tharefore diasmigsed from
the claim, without prejudice.

10. The panal detemnined that Regpondent, First American Equities Corp, was
not properly served with due notice of the hearing and is therefcre diamissed from
the claim, without prejudice.

11. The Crosg-Claim of Henri R. Hmbyaﬁhst\f Wheeler, Nedl F. Hoxmby,
Atvent Securities, Inc. and First American Equities Corporatiom is dismissed.

12. The parties shall each bear thair respective ccsts and fees, including
attcmmeys feesd.

Pursuant to Section 43¢ of the Codea of Arbitration Procechmre, the following
Forun Fees are assessed:

1. The total assessable forum fees are $3,950.00, representing fees for cna
rre-hearing conference at $200.00 and five hearing sessiops at $750.00.

a. Neil Hornmby is aggessed the sum of $987.50, representing cne-fourth
of the fees assessed. .

" . -




D, Heori R. Hormby is asgessed the mm of $987.50, representing cne-
fourth of the fees assessed. -

c.: Vern Wheeler is assessed the mm of 5987.50, representing cne-fourth
of the feses asseszed.

d.: William R. Leep is assessed the sum of $237.50, rerrusenting cma-
fourth of the fees assessed less, tha previously-deposited $750.00.

Feas arep payable to the Naticnal Asscciaticn of Securities Dealers, Inc.

Name : Publ:!.c{Indust:w
Walter Middlecamp Industry Arbitrator
Gerald D. Wygant. Esqg. ‘ Public Arbitrater

Gordem Maddillan Public Arbitrator

Concurring Arbltrators! Signatures

U llon UL &:.:.7_« G [P~ P2
Walter Midflecsmp

Gerald D. Wygant, Esqg.

Date of Decisiom:

Served Oct. 14, 1992
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