. ' N.A.S.D. AWARD

NATTCNAL ASSOCIATION OF SELCURITIES DEALERS

In the Matter of the Arbitration Betwesn

Hame of Claimant (s)
Sander & Carol Herring

91-00643

Name of &tss!

Norstar Brokerage Corperation
N.B. Clearing Cozp.

Arnold Feist

Henry Gerbehy

Michae]l Peesr

Randy Resnick

. For Claimant: Peter S. Pearlman, Esq. of Cohen & Lifland
For Resporddents: Howard J. Meyers, Jr., Esq., Sole Practiticmer.

INFORMATION
Statement of Claim filed: May 16, 1991.
Claimants' Sulmission Agreement signed on: February 18, 1991.
Joint Statements of Mnewer of all Respondents dated: July 8§, 1991.

Submission Agreements and Corporate Acknowledgments of All Respondents dated:
August 7, 1991

BTN TPORMRTTON

Hearing Date/Sessicns: November 13, 1991-Two (2) Sessions.
November 14, 1991-Two (2) Sessicns.

Eearing location: New York Clty, New York.
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CASE SIBMMARY

Claimants, alleged that in September of 1990 they purchased 2000 shares of
Citicorp through their account at Norstar Brokerage Corporaticn (Norstar) .
Claimants stated that thereafter, in October of 1990, a dispute arose between
Claimants and Norstar pursuant to which Respondents contended that the
Herrings became indebted to them for a portiom of the purchase price of
certain Trump Taj Mahal bonds in the amoumt of $3,400.00 which Claimants
disputed. Claimants contended that ag a result of this dispute Respcndents
through varicus fraudulent schemes, misstatements and actions have withheld
and bave refused to releasa their Citiccrp Certificates umtil Claimants
accede to their demands for payment in commection with the Tnmp Taj Mahal
transacticn.

Respondents denied each and every allegation of wrong doing set forth in the
Statement of Claim and maintained that Claimants did purchase Trump Taj Mahal
Bends which they refused to pay for causing Respondents to liquidate the
bonds at a loss. Respondents have further asserted a counterclaim against
Claimants for the amovmt of the loas sustained as a result of the liguidatiom
of the Trump Taj Mahal Bonds.

LI ERIESTD

Claimsnts requested an award of threefold the damages sustained and coumsel
fees pursuant to 18 U.S.0. Section 1964(c); that tha Citicorp Shares be
transferred to them foxrthwith; campensatory and consequential damages;
paitive damges; and that the N.A.S.D. take such further action against the
Respondents and each of them for their willful misconduct as is deemed
appropriate; and for an award of such counsel fees and costs in cammection
with the cooversion claim as the arbitrators deem just.

Respendents requested that the Claim be dismissed in all respects and that
Norgtar be awarded the amoumt of $3,367.82 and that costs ba assessed against
Claimants.

The parties have agreed that the Zmrd in this matter may be exmcuted in
comterpart copies or that a handwritten, signed XNeard be entered. In
either case, the parties have agresad to receive conformed copies of the Amrd
while the originals remin on file with the NASD.

The arbitrators recammend that the conduct of Arnold Felst and Norstar
Broksrage Corporation be investigated by the appropriate regulatory agency
with respect to the reclaiming of tha 2000 Citicorp Shares.

After considering the pleadings, the tastimeny and the evidence presentsd at
tha bearing, the undersigned arbitrators have decided in full and f£inal
resolution of the issues submitted for determinaticn as follows:
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1. ERespondents, Norstar Brokerage Corporatiom and N.B. Clearing Coxp..,
shall forthwith deliver to Claimants, Sander and Carcl Herring, their 2000
shares of Clticorp;

2. Respondents, Norstar Brokerage Corporation and N.B. Clearing Corp. are
jointly and severally liable and shall pay to Claimants' attorney the sum of
Threa Thousand Flve Hundred Dollars and No Centa ($3,500.00) as his fees;

3. Claimants, Sander and Carol Herring, =shall pay to Norstar Brokerage
Corporation the debit balance of One Thousand Four Bundred Ninety Four
Dollars and Porty Cents (3$1,494.40);

4, A1l Claims against Respoients, Randy Resnick, Michael Peer and Benry
Gerbehy are dismissed;

5. All other Claims are diamissed;
6. Pursuant to Section 43(c) of the Code of Arbitration Procedure the NASD,
Inc. shall retain the $200.00 noa-refimdable f£iling fee previcusly deposited
by Claimants and the following forum fees are agsessed:

FORTM FEES

- ]
4 Sessions X $750.00 = $3,000.00
Forun fees are assessed against:

1- Respondents, Norstar Brokerage Corporatiom and N.B. Clearing Cozp,
jointly and severally, in the amount of $2,250.00.

Raspendents, Norstar Brokerage Corporation and N.B. Clearing Corp. are
jointly and severally liable and shall pay to Claimant an additicnal sum of

$950.00 which represents the filing fees previcusly deposited by Claimants.
Fees are payable to the National Association of Securities Dealers, -Im:.

AEBITRATION EANEL

Date of Decision: December 31, 1991
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sTATE oF /e Toms=> o o,
COUNTY OF #ag%54, <
7"\_
On this 26 day of D—EC © ,18%1, hbhefore me perscnally

appeared JEROME GOODGAL to me known and Known to me to be the
individual described in and who executed the foregoing

instrument and be duly acknowledged tc me that he executed the
same. P
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1. Respondenta, Norstar Brokerage Corporation and N.B. Clearing Coxp.,

shall forthwith deliver to Claimants, Sander and Carcol Herring, their 2000
shares of Citicorp;

2. Respondents, liorstar Brokerage Corporation and N.B. Clearing Corp. are
jointly and severally liable and shall pay to Claimanta' attormey the sum of
Threa Thousand Five Bimdred Dollars apd No Cents ($3,500.00) as his fees;

3. Claimants, Sander and Carol Herring, shall pay to Norstar BErokerage
Corporation the debit balance of Cna Thousand Four Hundred Ninety Pour
Dollars and Forty Cents (51,494.40);

4. All Claims againat Respondents, Randy Resnick, Michael Peer and Henry
Gexrbehy are diamissed; ,

5. All other Claims are di=zmiasged;
6. Pursuant to Section 43(c) of tha Code of Arbitratiom Procedure the NASD,
Inc. shall retain the $200.00 non-refimdable filing fee previcusly depcsited
by Claimants and the following forun fees are assessed:

FORM
4 Segpiong X 5750.00 » $3,000.00
Forun fea= are assessed against:

1- Respondents, Norstar Rrokerage Corporation and N.B. Clearing Carp,
jointly and severally, in the amoumt of §2,250.00.

Respondents, Narstar Brokerage Corporation and N.B. Clearing Corp. are
jointly and severally liable and shall pay to Claimant an additional sum of
$950.00 which represents the filing feea previously depcsited by Claiments.

Fees are payable to the Naticpal Association of Securities Dealers, ne.

ARBITRATICN PANEL
Darcthy F. Gray, Bsq. Public/Chairvperson
Jerome Goodgal Public/Paneiist
James Berkowdtx Indostzy/Panelist

Arbltrator's Si

Berkowitz

ate of Decision: ember 31, 1991
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STATE OF L@T”M s.8.:
COUNTY QF Jldbettdr

On this J@ day of , 1991, before me personally
appeared JAMES BERKOWITZ td me Known and Known to me to be the
individual described in and who executed the foregoing
instrument and be duly acknowledged tc me that he executed the
same. .
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1. Respondents, Norstar Brukerage Corporation and N.B. Clearing Corp

shall forthwith deliver to Claimants, Sander and Carol Herring, t.heir 2000
shares of Citicerp;

2. Respondents, Norstar Brckerage Corporaticon and N.B. Clearing Corp. are
jointly and severally liable and shall pay to Claimants' attorney the sum of
Three Thougand Five Bimdred Dollars and No Cents ($3,500.00) as his fees;

3. Clalmants, Sander and Carol Herring, shall pay teo Norstar Brokerage
Corporation the debit balance of One Thousand Pour Hundred Ninety Four
Dollars and Forty Cents (3$1,494.40);

4., All Claims against Respondents, Randy Resnick, Michael PFeer and Henry
Gerbehy are dismissed;

5. All othar Claims are dismissed;
6. Pursuant to Section 43(c) of the Code of Arbitration Procedure the NASD,
Inc. shall retain the $200.00 non-refundable filing fee previously deposited
by Claimants and the following forun fees are assessed:

FORM FEES
4 Sesglcnzg X £$750.00 = $3,000.00
Forum fees are assessed against:

1- Respondents, Norstar Brokerage Corporation and N.B. Clearing Corp,
jointly and severally, in tha amewmt of $2,250.00.

Regpondents, MNerstar Brokerage Corporation and N.B. Clearing Corp. arxe
jointly and severally liable and shall pay to Claimant an additicmal sum of
$950.00 which represents the filing fees previcusly deposited by Claimants.

Fees are payable to the Naticnal Associaticn of Securities Dealers, Inc.

MEBCTRATION PR,

Darothy F. Geay, Exg. Public/Chairperson
Jaerome Goodgal Public/Panelist
Jamen Berinowlts Industry/Panelist

Azbitrator's Signatare

I wlly, £

Dorothy P. Q'l;l .
Date of Decision: December 31, 1991
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STATE" OF i “ou s.9.:
COUNTY OF ,.cu¢ “wfv_-,zL,
On this -3~ day of Pl Uy ,1991, before me perscnally

appeared DOROTHY F. GRAY, ESQ. to me known and known to me to be
the individual described in and who executed the foregoing

instrument and be duly acknowledged toc me that he executed the
same.

susaN 1 Ty
NOTARY PUELIS -~ © Tew York
No. 43ii../
Qualified 17 (iéize- cousty -
Fammissicn Expies Setemanr 4, 19 /%




