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Statement of
daiaaat g

filed: February 29, 1391.
J. ciarkscn-LoBaseo and Joan darfcson,

exBcuted SubDEtLsslca Agreement cm JUDC Uf 1991*
CLalnant, Debra darkson, flrmenifefl Sidanisslon Agreement on: Jtoe 12, 1591*

Statonent of Answer filed by Respondents, G* K. Scott & Co., on:
24, 1391.
Respondent's Submission Agreement gjgp^^ on: August 16, 1391*

Statement of Answer filed by Reapcndent, James G. 2tertinf on: Septoiiaer 30r
1991.

it's Submission Agreement gig"*** on: November 19, 1391*

Date/Searing Sessionsi January 28, 1392 * Tfco sessions.
Jtauary 29, 1392 - *n«o aeeslcnB.
Ftfaruary 07, 1992 - Ctoe oeoo^rn.
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Location; New York, New York.

Claimant, Qeraldine darkson, alleges that Respattfent, James G. Martin, an
account executive with Respondent, O.K. Scott & Co., Inc., made liryn.fiffr and
unsuitable inweetaasnts of all of bee funds entrusted to him in highly
speculative securities of Family Stopping Network, Inc. Said Claimant
further alleges that Mr* Martin pgrgw**** bar to liquidate her individual
retirement account as well as **N» cug4r***a'i accounts she iy*«*fr»^«H under Haw
Jersey 1*1**̂ ^ Gift to Minors Act for her thtfae children in order to generate
a *-<gh«M- return on *** funds wittout subjecting them to any ff^^m**-**! risk.
Claimant also *II™JQO that ***** securities are now worthless.

Claimant further alleges that Martin's h«nrirnTvj of the accounts was either an
attanpt to ™»-<Ti*-a-iT» the price of the stocks for wfcich G.K. Scott was a market
maker or to maximize **^g commissions.

Respondent, G* K. Scott, denies liability. Bespmflpnt alleges that Geraldine
Clarfcson oontacted Mr. Martin and advised >*•»« that sbe was unhappy with the
perfonnence of bar inveatnsnt accounts and that she was interested in
purchasing securities in Family g^T^^ig Network, Inc. Penpnnrtpnt further
argues that tten Claimants transferred their account to another firm, the
securities are wore valued at $32,830.35.

Said Respondent pretends that Mr. Martin was properly supervised. Resprndenfc
further rm**r*i1fl that Claimant *»ji«*i to state a cause of action upon vdiich
any relief ghrnild be granted. SeepcDdent also assert an af f innative flfffffine
pursuant to Section 20 (a) of the Securities Exchange Act of 1334.

Respondent, Trnnrm G* tfertin, alleges that he first met Geraldine Clarfcson
when she sought tax advice in connection with her divorce in 1587. Mr*
Jfartin also fillfiijnB that said Claimant later sought investment advice wbich
be gave. Mr. Martin alleges that Claimant stated that she wanted to

ntA. and mg*'"****! aooounts and place the proceed H into
lavesttnents with aoce growth potential. Mt. Itortin oontandfl that despite hia
many tmt ..... imf*f^MM including Kflnper Axvestars Portfolio Govetrnmect Fins
Fund, Philip Morris Go. and General Motors Corp., Mrs. daxfcscn rejected them
and -Insfttttl opted to invest in a i*^1'1**' ocnpany, Ramily Shcpping Netwark*
Mr. Martin states that he sent bar press releases, the prospectus, along with
other research materials.

Respondent, Jmmn 6* Itortin, denies the allegations of wrongdoing and denies
that he persuaded Mrs. darkson to liquidate In IB& and the custodial
accounts. Said pMpnnrianf aiao alleges that despite the fact that Mrs.
darkson we* unhappy with the performance of Family Shopping Network, she did
not went to sell the stocks and she transferred all accounts to L. C. Hegard
& Oo. **en he went to work for that firm.
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interest frcm March
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this proceeding*
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At the do* oC Oal«nta
Glains aaaerted .g*»t it-

• « f c

ta«i *^pursuant to secta«i

G. Martin
Soott ft . -rtouaand TW
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Dollars ani Ttaoity Tfco Gaits ($3,699.22) ;

4. Respondent. G. K. Soott & Co., no..
and ™— aarkaGn-LoBasBo In the amount
Dollars and Fifty Ttao Cents ($4,015.52) j

and Fifteen

Cffits ($4,015.52)}

7. dent.
j

. J-
in the amount Fewr Hundred ana

($430.40);

8. Hespondmt, Jtoas O. Ifctto,
Donna aarkson-LoBaseo, in the aaount of
and Otenty Gents ($467.20) j

9. t,,
amount of Pour Hondred

-
Dcbra.
Caats

dazksai and
Sev«x Dollars

GeralxJlne and Joan
Dollars and TVantyDOXI-™

Gents ($467.20);

10. ttewfore.

*"1Dollars and Zero Cent
Interest;

£or a

($2,115.00) inclusive of interest*

12. The claim for attorney's fees is denied.

Pur8uant to I**- 43(0 -̂  °* I
Jteum Fees are assessed and any fees

applied to tbe fees

1. Ite »SD ha. rec*~d m* -nail retain tba $120.00
filing fee paid by tbe Claimants;

2. as KISD b» received and anall retain tbe $400.00 hearing
fee pg-H by the Claimants;

unt of $2,000.00 for «••*••££• ""2S. • — ~ rr TT' ftft. w.- Tmrm unnmnrrl and snail$400.00 per session ($400*00 x 5 - $2,000.00) Has Dem asow.**
3̂. tea in tbexees in «•»
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by the parties as outlined belowj ^ ur ,.̂  c,t

4. aairants are assessed a $120.00 nan- refundable filing feei
.'.V- .-: ,-.,.-, .-.- , .... _

5. daisBnts are further acoeofwl $800.00 In forum fees; --̂ ,u.̂

6. Bespondent, G. K. Scott & Oo.f mc.f Is assessed $800.00 In form
fees;

7. Respcodent, Janes G. *tortin, ia assessed $400.00 in forum fees.

Fees are payable to the Nfcticnal Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature Piijlic-Chairperscn

/ \ n "<^——-,,1' if /Tr^' ^ *

Deboraii ^^"^"^iij Escj.
Date of Decisions February 24, 1992
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IT**-"** by the parties as outlined below;

4. daimnts are agscoocd a $120.00 non-refundable filing fee;

5. daimnts are further nfmrmoj $800.00 in forum fees;

- 6. ReqpcncfeQt, G. K. Soott & Co.r lnc*f is asamyvl $800.00 in fbrum
fees;

- 7. Ifespcndant, Janes G. Itortin, is aflgeasftri $400.00 in forum fees.

Fees are payable to the national Association of Securities Dealers,

Concurring Arbitrator's Signature
industry

( i^^lH^.,. ^ I < L . . ^ ^ J J > K A

Andrew D. Hudders, Esq.

Data of Decision: February 24, 1992
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borne by the parties as outlined below

4. dainBnts are assessed a $120.00 ncn-refundable filing fee?

5. rn«-hnT,«-«t are further aggcgmH $800.00 In forum fees*

6. Respondent, G. K. Scott & Co., ISc.. is assessed $800.00 In fan*
fees j

7. aaspcodent, Jto»s G. »rtdn, is assessed $400.00 In forum fees.

Fees are payable to the Ha1 Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name Public

Bmest Faza«ick

Date of Decisim. February 24, 1992


