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For Claimsnta: Ronald S. Herzog, Esq. of Jackson & Mash.

. For Respondent, G, K. S3cott & (9., Inc.: Harold I. GCeringer, Bag. of
Geringer & Dolan.

FPor Respondent, James G. Martin: Pro se.

Statemsnt of Claim filed: February 29, 1991.

Claigsnts, Gezraldine J. Clarkscn, Domma Clarksan-LoBasso and Joan Clackacn,
exscuted Submission Agreemsnt cn: June 11, 1991.

Claimant, Debra Clarkscn, mwmtm-mu. 1991.

Statement of Anower filed by Respondents, G. XK. Scctt&co.. s Septalber
24' lec

WSMMtsigndm- .augmtls, 1881,

Statement of Answer filed by Respondent, James G. Martin, an: September 30,
1991.
Respondent's Submissicn Agresmant signed on: November 19, 1991.

Esaring Date/Hearing Sessicnsa: January 28, 1992 - Two sessicns.

Jamuary 29, 1992 - Two sessims.
. Pebruary 07, 1992 - Qoe session.
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Hearing Location: New York, New York.

CASE STRMMARY
e ———

Claimant, QGeraldine Clarkseon, alleges that Respondent, James G. Martin, .an
account exscutive with Respondent, G.X. Scott & Co., Inc., made improper and
unsuitable investments of all of her funds entrusted to him in highly
speculative securities of PFamily Shopping Nebtwark, Inc. Said Claipsmt
further alleges that My, Martin persuaded hear to liquidate her individual
retirement account as wall as the custodial accounts ahe maintained under Nese
Jersey Uniform Gift to Minors Act for her three children in cxder to generate
a higher return on the fumis without subjecting them to any substantial risk.
Claimant alsc alleges that the securities are now worthless.

Claimant further allegeg that Martin's handling of the accounts was ejther an
attempt to maintain the price of the stocks for which G.K. Scott was a markst
mker or to maximize his coymisaions.

Respcndent, G. X. Scott, denies liability. ERespondent alleges that Geraldine
Clarkson cmtacted Mr. Martin and advised him that she was unhappy with the

purchasging securities in Family Shopping Network, Inc. Respondent further
argues that when Claimwnts transferred their account to another f£irm, tha
sacurities are were valusd at 3%32,830.35,

Said Respondent omtends that Mr. Martin was properly supervised. Respcndent
further contends that Claimant failed to state a cause of action wpm which
any ralief should be grantad. Respondent also assert an affirmative defense
pursuant to Section 20(a) of the Securities Exchange Act of 1934.

Respondent, Jamss G. Martin, alleges that ha first met Geraldine Clarksam
when she sought tax advice in comaecticn with her divorce in 19687. Mr.
Martin also alleges that said Claimsnt later scught investmsnt advice which
he gave. Mr. Martin allages that Claimemt stated that she wantsd to
ligquidate her IRA and custodial accomts and placs tha proceeds into
investments with more growth potential. Mr. Martin contexds that despite his
muy recomendations including Femper Investcxs Fortfolio Government Flus
Fund, Fhilip Morris Co. and General Motors Corp., Mrs. Clarkson rejected them
and instsad opted to invest in a amller company, Family Shopping Network.
Mr. Martin states that he gent hear press releases, the prospectus, alang with
othar research materials.

Regpondent, Jamss G. Martin, denies the allegatioms of wrongdoing axxl deniss
that he persuaded Mrs. Clarkscn to liquidate her IRA and the custodial
accounts. Said Respondent also alleges that despite the fact that Mrea.
Claricscn was unhappy with the performance of Famlly Shopping Network, she did
not want to sall the stocks amnxd ahe transferred all acoounts to L. C. Wegard
& Co. whenn ha went to work for that firm.
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PELIEP SEUESTED
ts Tequest an awaxd of $49,497.50 together with interest from March
23, 1989, attocimey's fess and apd further relief a8 deemed

'mepartielhaveag:eadthatthamdinthism:wm
mmrtmwmtawim. signndmn:dnsy
aithe:csu.thepurtium to recel

n-:dmihmamginﬂsfmjn-mﬂlewithmm.

e
MWM&-W t:h-:-tiﬂ?mdtmewidmmpnmudat
the .mmaﬂmwmmidedmmlmdfm

jmuylm.wmanimum;mmdmwmsmﬂmw
mmmmmmmt ($20,293.00). Said amounts ghall be
piduwtlimdinthemﬂngpumt”l

2. Raspondmt, G.K. Seokt & C0., InC.. umlemdmwmmm
mmmmtotsummdmwandmmmmﬂ
. Seventy Fouxr Cents (86,447.74) ;

3. Respondent, G. K. Scott & Co., Ime.. umuwmmd
mwmmm&m@mmmmm
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Dollars and Twenty Two Cemts ($3,699.22);

5. FRaspondent, G. K. Scott & (b., InC., ialiabletoeualdinemd.:rom
mmmtbamtofmmmdandﬂttemmuamandﬂfwm
Cents (34,015.52);

6. Raspondent, James G. Martin, uliablamcaraldinec:arksmintha
mmtofSavaandFifw Dollars ard Twenty Cents (§750.00) ;

7. w,mc.m.ummmmm
?m,mmmtmmwmm@mmu
0.40);

8. FRespondsnt, James G. Martin, isuablemcmldiNCJ.ukﬂand
Dcona Clarkson-1oBasso, inthammtofmmmd:edmdswmmum
and Twenty Cents ($467.20);

9. w,ms.m,umwmmm
mmmmmco:mmamswmmmmm
Cents ($467.20);

10. Therefore, Respondent, G. K. Smtt&co.,isliableml:hl
MQMammtdﬁmwmwmww
z:l.ghtnolhraandmcmt(sla.ma.om inclusive of interest;

1. mw,me.m,umwmmmmMa
mmm&mmmmmmwmmmmmt
($2,115.00) inclusive of interest;

12. mmmam-smum.

JFORIN FEES
mmmum&mm&mamm.m

mmmmmmm:mWIypiAMu
qpl:l.odwthaﬁuaanessed.

1. mmmmimmmmmmmo.mﬂ-w
£1ling fea paid by ths Claiments;

2. nmmmummmmmﬁm.oomm
fee paid by the Claiments;

3, m:mmmm:dsz,con.oomﬂwmnngmn
$400.00 per sesasion (5400.00 x 5 = 42,000.00) bhas beea assessed and sball be
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borne by the parties as cutlined belowj

Claiman Ll o e ALY
4. ts are assessed a $120.00 non-refundable filing fe?(; SIRE YRR

/izid > - RO . . -
5. Claimnts are further asseesed $800.00 in forun fees; ' 2 JA,_L“;‘,.

6. BRespoandent, G. K. Scott & ., Inc., is agsessed $800.00 in form
7. Respondent, James G. Martin, is assessed $400.00 in forum fees.

Fees are payshle to the Naticnal Association of Securities Dealers, Inc.

Comounrying Arbitraccr's Signature
- Public-Chairpersmm

Name

RSN

N Eerea (F L\\,V.UA_ A —
Debcrah Sharman, Baq.

Date of Decision: Ffebruary 24, 1992
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borne by the parties as cutlined below;

4. Claimants are assessed a $120.00 noo-refundable f£iling fee;

5. Claimsnts are further assessed $800.00 in forum fees;

- 6. Respondent, G. X. Scott & Co., Inc., is agsassed $800.00 in forum

feen;

_7. Respondent, James G. Martin, is assessed $400.00 in fcmum fees.

Fees are payable to the Hatiocnal Association of Semr'li::l.esDenlers, Inc.

Cononrring Arbitrator's Signature

Name Industry

ww
Andrew D. Budders, Esq.
Date of Decision:

February 24, 1992
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borne by the parties as cutlined below;
4. Claimants ars assessed a §120.00 nem-refundable filing fee;

5. Claimants are further assessed $800.00 in fonm fees;

. 6. Respondent, G. K. Scott & Co., InC.. is agpegsed $800.00 in forum
o

7. Respandent, James G. Martin, is assessed $400.00 in forum fees.

mgmmahhmmmumlmumdsﬁiﬂu Dealers, Inc.

Conourring Arbitrator's Signature
Name Public

. Date of Decision: February 24, 1992
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