N.A.S.D. AWARD
NATIONAL ASSOCIATION OF SHCURTTIES DEALERS, INC.

In tha Matter of the Arbitration Between

Edwin Nelsmm, Aldo H. & Edina C. Nelson
and Hazel M. Bappe
Claimants Case #91-00782 Xward
Edwin Nelson v. Landed
Securities

v. < Case #91-00868 Fsmrd
Aldo H. & Edina C. Nelsm
v. landed Securities

v. Allan Happe
Landed Securities
v. Casw: #93-01100 A
Bazel M. Nappe
v,
Allan Happe ' Landed Securities

Wthtthuwmmbo ‘mmthly interest and be secured by
four specific oll walls with a stated value in exess of 3175,000.00.
Claiments oontended that Respondent oootimually withbald information
regarding their investments. Claimants further contended that Whitelmsdc
Rescurces defsulted after the first interest psymsnt. Claimmnts argued that
Landed Securities, Inc. actad with reckless disregard thus, causing them

Respondent, lLanded Securities, Inc. by and through its President, Ronald

L. Brock, mintained that Claimamts Aldo H. & BEdina C. Nelaon never prchnsed
Whitehmeéx Resources Secuxrities through Landed Securities, Inc. Responxdent
Landed Securities argued that if Claimmnts Aldo H. & Edina C. Nelsn

izvested in Whitehmsk Rescurces it was clearly cutside the broker dealer
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relationship and agsertad a Comterclaim against them for filing a fraudulent
claim. Raspondent landed Securities, Inc. also asserted a Third Party Claim
againsgt their former mmnager, Allan Happe.

Claimants Aldo E. & BEdina C. Nelsan replied to the Oounterclaim of
Respondent landed Securities, Inc. an August 10, 1991 and argqued that
Respondent is liable for thair losses.

Third Party Respendent Allan Happe who appeared Pro Se, replied to the
Third Party Claim and ocontended Landed Securities, Inc. entered into .amn
agresment with Whitehmwsk Resources to participats in the distributiom of
dabentures. Third-Party Respondent, Allan Happe further oontended that
Landedd Securities, Inc. completed their die diligence and tha debentures were
approved for sale to their clients. ‘Third Party Respondent, Allan Eappe
maintained that Landed Securities, Inc. was notified of Whitehmwk Rescurces
finsneial problems andd that restitution would not be forthoaming to
investors. Third Party Respondent, Allan Happe fixther maintained that
Landed Securities, Inc. withheld this information from their clients. Third
Party Respcndent, Allan Eappe asserted a Counterclaim against Thirxd Party
Claiment, landed Securities, Inc. for an unspecified amount of damages and
alleged that Landed Securities, Inc. is liable for losses.

Respondent, Landed Securities, Inc. failed to file a Statement of Auswer
to the Statemmt of Claim of Claimsnt Edrin Nelsm.

Respoxient, Ianded Securities, Inc. failed to file a Statement of Answer
to the Stateneat of Claim of Claimant Eazel M. Happe.
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Claimmnt, Edwina Nelsco requested 55,000.00 in actual dammges plus
interest fzm November 1989 and costs.

CQaimant, Aldo H. & BEdina Nelscn requested $10,000.00 in actual dsmages
plus interest fran August 1989.

Claimant., Hazel M. Happe requested $10,000.00 in actual damages plus
interest from Angust 1989,

Respondent, Landed Securities, Inc. requested $50.000.00 in actual
damges in a Counterclaim against Claimants, Aldo E. & Edina C. Nelsm and
digmissal of Clajments claim. :

Respondient, Ianded Securities, Inc. requestad $50,000.00 in actual
damages in a Third Party Claim against Third Party Respondent, Allan Happe.

submissions to Arbitration signed by the Claimamt, Edvin Nelson oo )
1991, Claimsnts, Ald X. & Bdina C. Nelson oo Maxch 7, 1991, Claimant, Hamel
M. Eappe an March 27, 1991, by Third Party Respondent, Allan Happe oo Migust
12, 1991 sxd mot by Respondent, Landed Securities, Inc. as required by
Secticn 12 & 13 of the NASD Coda of Arbitzation Procedure.

1. The Respondent Landed Securities, Inc. is liable and shall pay to
the Claimmnt, Edwin Nalson $5,000.00 in dmmges.

2. The Resporndent, landed Securities, Inc. is liable and shall pey to
the Claimant, Aldo B. & Bdina C. Nelson $10,000.00 in dsmeges.
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3. The Respondent landed Securities, Inc. is liable and shall pay to
e Cladant, Bezsl M. Byps, $10, 000,00 1o Grocms,

4, CQlaimsmt, BEdein Nelaocn, Qaimsmtsa, Aldo H, & Bdina C. Nelsan and
Clajrmmnt, Hazel M. Happe's requests for interest are denied.

5. The Comterclaim of Respondent, Landed Securities, Imx:. against
Claimantg, Aldo H. & Edina C. Nelscm is- dismissed.

6. Tha Third Party Claims of ths Third Party Claimant, Landed
Securities, Inc. against Third-Party Respandent, Allan Happe are diamissed.

7. The Counterclaim of Third Party Respandent, Allan Happe against
Third Party Claimsnt, landed Securities, Inc. s . dismissed.

8. The parties shall bear their respective costs.

9. The $125.00 filing fee previocusly deposited with the NASD,
the Claimant, Bdwin Nelscn shall be retained by the NASD, Inc
filing fee previcusly deposited by the NASD, Inc. by the Claiments, Aldo H. &
Blina C. Nelson shall be retained by thes NMASD, Inc. The $150.00 f£iling fee
evicualy dsposited with the NASD by the Claimant, Eazal M. shall
retained by the NASD, Inc. Respondent, Landed Securities, Inc. shall pey
Claimant, Ebdin Nelscn, $125.00, to Claimsnts, Aldo H. & Edina C. Nelsm
$150.00 and to (laimant, Eazal M. Happe $150.00 to reimburse them for the
tm!mo P

AFFIRMATION
I, NeillRdmrd Haonon, do hereby affirm upon my cath as arbitrator that

I am individual dascribed herein y . who exmcuted this instrurwnt which is
my cath and smxd.

S.tgnlt:motm:l.m

Date of Decisicn: February 24, 1992
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