
N.A.S.D. AWARD

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

In the Matter of the Arbitration Between

BVin Kelson, Aldo H. & n>n™ c. Nelson
and Hazed H. Bappe

Claimants Case #91-00782 Award
Edwin Nelson v.
Securities

v. - CM* #91-00868 Award
Aids H. & HrHrvi C. Nelson
v. Landed Securities
v. Allan Happe

Landed Securities

v. Cas«f*M-Q1100
Hftzel M. Kappe

v.
Allan Bappe Landed Securities

la a --i«-»n» <m«* with the national Association of Securities Dealers,
Inc. ("NASD") by BMn Nelson an Much 12, 1991, Aldo H. & Bdlua C. Nelsen on
March 19, 1991 and Hazel X. Bappe en Jpril 9, 1591 these

Pro Se, in a ocnsoHrtHl-ed natter, alleged that Heepondent Landed
Securities, Sac. *»*l*«< to erairlne dbe dUigeaoe before reoanaeodiag
IttiitebaMfe BSSOUECBS Debentures «"^ misrepresented the oebentures to be
secured by fp~+**lf properties. f*im4nmnt-m furthex .alleged that they were

that ti» debentures were to pay nonthly Interest and be aecureri, by
four •p* '̂̂ " oil walls with a stated value in excess of $175,000.00.
dadaants r**i»»« ĵ that Bsepandent oootiaually withheld daforoatim
regarding their iixveslnsits. Claimants further nmt-anriarl that Whiteba»fc
Resources rteftnil t-ed after the first Interest payment, daiasnts argued that
Landed Securities, 3bs. acted with reckless disregard thus, causing

Securities, Inc. by and through its President, Donald
L. Brock, ™<n^<'~^ that m«<«-»«- Aldo B. & HcUna C. Halson never purchased
WMtebaMk; Resources Securities through Landed Securities, lac. Haavnlaif
Landed Securities argued that if OaiiBBits Aldo B. ft Bdina C. Halson
1 inn«l i>1 in Ibitebakdc Resources it was clearly n*itirl<Vf the broker iTiiil nr
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rml*+4ormMp arrf HHHOI 1 ft] & rV-»Tn+-»rTi1 • •< ffl against trham for filing a fraudulent

claim. nespcaVnt lauded Securities, Inc. also asserted a Third Party Claim
against fr*»*4** fanner ininnji*t'j Allan Etappe.

da±manta Aldo H. & Minn C. Nelson replied to the Counterclaim of
Respondent t.»>ifUd Securitiee, lac. on August 10, 1991 and argued that
Respondent is liable for ttwtr loaaee.

Third Party Respondent Allan Bappe who ag^jnaigil Fro Se, replied to the
Party m*-im and contended landed Securities, Inc. entered into .an

Third-Party Respondent, Allan Happe further nrnffgrrled that
SftQUl tlCS f JjQlC* QGBIDwVGQCai CflfiU? vUlft QlJL*3'Bs3C3ft flBSlQ C0tt OflDGDL'daXVpBV ^MQOB

wved for sale to their clients. Third Party Respondent, Allan
that landed Securities, Inc. was notified of ttdtenaMk
problems and that restitution would not be forthcoming to

•Q^̂ B0CQflC8 • Teaa^Cd ^nBlTCV^ MetflDCsQQfiQiWff Ĵ UflOQ fiEBC^D^K C^aAkCIjfldf JULafXwî BUafl̂ l COftd

landed Securities, 3̂c. withheld Hrlf n̂̂ rml«i«-̂ m ft»«« Ms•̂ T' r*itmn̂ g. Third
Eerty Respondent, Allan "̂11** *J"t*it'ŷ  a ô mt̂ »m7i »<« against Third Party
Claimant, landed Securities, Hoc. for an unspecified amount of Oauegee and
alleged that landed Securities, Inc. is liable for

:, landed Securities, Inc. failed to file a Statement of
to the Statement of Halm of Claimant atkdn Nelson.

Respondent, landed Securities, Inc. failed to file a Statement of
to the Statement of Claim of nulwant Hazel M. Happa.
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Bdwina Nelson requested $5,000.00 in nctiiiil damages plus
interest from NOveutiei 1989 and costs.

Claimant, Aldo H. ft Bdina Kelson requested $10,000.00 in actual damages
plus interest from August 1989.

Claimant, Hazel M. Happe requested $10,000.00 in actual damages plus
interest from August 1989.

Respondent, Landed Securities, Inc. requested $50.000.00 in actual
(Vnn+'j»Fr»'ij^m against f>«i<<n»»nfr«f Aldo H. ft 1*̂ *"* C. Nelson and

Landed Securities, Inc. requested $50,000.00 la actual
in a Third Party fî -im against Third Party Respondent, Allan Bappe.

Third Party Respondent, ^^nn ^iy* asserted a *>*«"-if<JTI^ »<y against
Third Party ^flrmr*, Landed Securities, las. for an unspecified amount in
actual against damages and «M*«<«M»\ of the Third Party Claim against him.

Pursuant to Section 13 of the HASD Code of Arbitration Procedure, a
Public Arbitrator, ^^*T» Bauerd Ta"•l"'*1 was selected to ien lew and

determine the matter in ccntrowrsy beLneen the parties set forth in
subodssions to ***«<^Tm l̂qc signed by the Claimant, BdMn Nelson on March 5,
1991, nalnawifa, Aldo I. t Bdina C. Nelson on March 7, 1991,
1C. Bappe on March 27, 1991, by Third Party PseyuVnt, Allan Bajpe on August
12, 1991 and not by taspondent, Landed Securities, lac. as required by
Section 12 & 13 of the MASD Code of Aifaifmtlnn Procedure.

And, the Arbitrator, having considered the proof of the Parties, has
and '<**•• "i i«*H in full »«vl *•<«•? lesolnMnri of the issues submitted

for H^**»»TiriTt«^H /^ *j f nlloisi i

1. Toe Fssporeianr Landed Securities, Inc. is liable and shall pay to
the Claiamnt, BMn Melaon $5,000.00 in

2. The dependent, Landed Securities, Inc. i* liable and shall pay to
the nalmnnr, Aldo H. ft Bdina C. liaison $10,000.00 in
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3. The Respondent Landed Securities, Inc. is liable and shall pay to

4. daifflsnt, Edwin Nelson, daiaants, Aldo B. & BfHra C. Helsca and
daimant, Steal M. Bappe' s requests for interest are denied.

5. *ftjB nr«mt-jHT»i at-foi o£ Respondent, T-amWt Securities, Lac.
dainants, Aldo H. & Bdlna C. Nelaoa is-

6. *B^ Tbird fturty n«4nn« o£ ^H» iJilrd Party dainsnt,
Securities, Inc. against Ihlrd-Faxty TTnnrirnrknr. Allan Hafpe are diandsaed

7. *Î M> nr«fnfra(tT'iffr'jm of Third Party Respondent, Allan ^TP* against
Third Party daiaant. Landed Securities, Inc. '»* . dismissed.

8. The parties shall bear their respective costs.

9. The $125.00 filing fee previously depoalN-d with the NASD, Inc. by
the daiaant, BOdn Nelson shall be retained by the NASD, Inc. The $150.00
*4Hnj fa« previously ^upTtHNrf by HV> NASD, Inc. by the daiaants, Aldo H. &
Bdlna C. Nelson shall be retained by the NASD, Inc. The $150.00 filing fee
previously t^ryglfryl with the NASD by the daiaant, Bazel M. Bappe shall be
retained by the NASD, Inc. Respondent, Landed Securities, Hoc. shall pay to
nalimnf, Ekkdn Nelson, $125.00, to daiaants, Aldo B. & Bdlna C. Nelson
$150.00 and to fi-»—••• Basel M. Bappe $150.00 to reiaburse them for the
filing fees.

., do hereby »•*<•** upon ay oath as arbitrator that
instxunmit which is

Signature of

Date of T^r»<^rTTt February 24, 1992


