N.A.S.D. AKARD

NATICNAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between
Name of Claimants
C.A. and Claris McCallsan
vs. NASD #91-00731
Nama of Respondemts
Prudential -Bache Securities, Inec.

Jameg Darden
A.G. Edwvards & Sons, Inc.

REPRESENTATTCN

]

For Claimants: Archibald M. Mull ITI, Esq., Old Sacramento, Califcrnia

For Raspondents Prudential-Bache Secmrdities, Inc. and James Darden: Michael
J. Lawson, Eaq., Steefel, Levitt & Weiss, San Francisco, Califormia

For Respondent A.G. Edwards & Sans, Inc.: Jeff Jamieson, Esq., A.G. Edwards
& Soms, Imes., St. Louis, Missourd

—— — ]

Statement of Claim filed: March 13, 1991
Claimants' Submissicn Agreement signed: February 25, 1991

Statements of Answar filed by Respendents:
Prudential-Bache Securities, Inc. and James Darden: May 14, 1991
A.G. Edwards & Sons, Inc.: August 18, 1991

Respondents' Sulmission Agreements signed:

Prudential -Bacha Securities, Ine.: May 1S5, 1991

A.G. Edwards & Sons, Inc,: August 16, 1991

James Darden: None signed, but ha did file an Answer and appeared at
the hearing, and is subject to the jurisdicticm of ths National Associatiom
of Securities Dealers (MASD), in accordance with Section 12 of tha NASD Code
of Arbitration Procedure.

HEARTHG INFOERMATTON

Prehearing Conference Date/Sesgions: March 27, 1992 - ane session
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Hearing Date/Sessicms: April 14, 1992
Rpril 15, 1892
April 16, 1992 - two sessicus
April 17, 1992 - oma sessicn
Augqust 10, 1992 - bwo sessions
August 11, 1992 - bwo sassionsg

two sesgions
oo sessicns

Hearing Locaticn: 3San Francisco, Califommia
CASE SIMMARY
Claimemts alleged lack of suitability, excessive trading, fraud,
negligence, failure to properly supervise, Racketeer-Influenced and Corrupt
Organizaticn Act viclaticms (withdrawm), breach of fiduciary duty and trust,
and intentional and/cr negligent infliction of emoticpal distress in the

purchase of unspecified securities in thair accoumts, Claimants were allowed
to amend their claim on August 10, 1992, to include wmauthorized trading.

Respenidents A.G. Edmrds & Scns, Ing., Jamas Darden and Prudential-
Bache Securities, Inc. denied all substantive allegaticns of the Statement of
Claim.

A.G. Edwards & Sons, Inc. asserted a counterclaim for
attormeys' fees and other expenses.

Respcndents Prudential-Bache Securities, Inc. and James Darcden settled

the arbitration with Claimants en August 10, 1992, for claims arising out of
the time James Darden was employed at Prudential-Bache Securities, Inc.

’ BELIRF REQUESTED
Claimants requested:
1. Unspecified compensatery damages)
2, Interest at the leqal rate;
3, Pmitive damages; and
4. Attorneys' fees and casts.

Respcndent A.G. Edwards & Scns, Inc. requested attommeys' feea and
expenses.

OIHER ISSUES EYED & DECIDED
The parties have agreed that the Award in this matter meay ba exscuted
in counterpart copies or that a handwritten, signed 2Zward may be entered.

In either case, the parties have agreed to receive conformed copies of
Mvard while tha originals remsin on file with the MASD,
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After considering the pleadings, the testimcmy and tha evidence
presented at the hsaring, the wndermigned arbitrators bave decided in full
and final resolution of the issues sumitted for determinatiom as follows:

1. Regpondemts A.G. Edvards & Scms, Inc. and James Darden are jointly
and severally liable for and shall pay Claimants $160,000.00 in campemsatory
damages;

2. All other claims, including the cne for punitive damages, are
denied; i

3. The parties shall each bear their respective costs including
attorneys' feas.

FORIM FEES

Pursuant to Seation 43(c) of the Code of Arbitraticm Procedure, tha
following forum fees are assessed: The MASD shall refimd tha §750 hearing
segsicn fee previcusly dsposited by the Clajmants. Forum Fees are assessed
against A.Q. Edwrds & Sons, Inc. and Prudential -Bache Securities, Inc. cnly,
for $7.800.00, to be divided equally between A.G. Edmrds & Soms, Inc. and
Prudentisl-Bache Semirities, Inc., and are calculated as followa: 11
sessicns times $750/sessicn equals $8,250.00, plus $300.00 for prehsaring
equals $8,550.00, mimus $750.00 for assessment by arbitrators of foxum fees
less cne sessicn, equals $7,800.00.

Fees are payable to the Naticnal Association of Securities Dealers,
Inc.

ARRTTRAYTTON
Neama Public/Indus
Signatures
Industry Arxbitrator
Public Arbhitratenr
r. Public Arbitrator

DATE SERVED: 09/18/32




