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Name of Claimant
George C. Nasir

91-00910 e
Kaper of Respondents

A.G. BEhards & Sons, Inc.
Jom P. Lesner

For Claimant George C. Nasir ("Claimant"): William C. Drollinger, a sale
practiticmer.

For Respondents A.G., Edwards & Sans, Inc. ("AGESI") and Jolm P. Lesner
. ("Lammer*) : Jeff Jamieson, of AGESI.
INFORMATTON
Statement of Claim filed: Maxrch 1, 1991.
Claiment's Submisgion Agreement signed on: March 1, 1991,

Joint Statement of Answer filed by Raspendents AGEST and Lesner on: May 15,
1951.

Respandent AGESI's Submission Agreement signed on: May 15, 1991.
Respondent Lesner's Submission Agreement signed om: May 21, 1991.
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Hearing Dates/Sesgions: August 15, 1951/2 sessicns.
August 16, 1991/2 sessions.

Hearing location: Southfleld, MI.
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CASE SIMMARY

Claimant alleged that in early June 1986 he met Lesner (in the Warren, MI
office of A.G. Ederds & Scos, Inc.) for the first time and that Lagnex .
pointed to the registered representatives in the office and atated they loses
in options trading three ocut of four times and that he, Lesner, was
successful in ¢pticns trading threa cut of four times. Claimant stated he
then gave Lesner a check for $2,000.00. Claimant asserted Lesner asked
Claimemt to send him mney as he earned 1t or in any tax refunds he received.
Claimant also stated Lesner told Claimant to acquire more credit cards,
cbtain money frem the credit cards and give it to him for opticns trading.
Claimant alleged Lesner said he would make up amy losses.

Claimant alleged he received a letter fram AGEST at the end of 1987,
acknowledging hie loss of $50,000.00 and inquiring as to whether ha needed
any assistance. Claimant stated he spoke to Lesner regarding the letter and
Lesner told Claimant to write AGESI assuring them all was well. Claimant
further alleged that Lesner stated he would make the loses back. Claimant
alleged Lesner knew the losses were hurting him financially.

Claiment alleged he had lost all of his mrmey in optioms trading by 1988 and
that he did not hear from Lesnsr umtil the end of June 1990, when Lesner
sent Claimant a letter claiming expertise with theoretical momey.

Claimant stated Lesner should have advised him that he was not a sultable
investeor for the high risks of cptions trading. Claimant stated Lesner held
himself out as having optioms expertise and pramised to make up Claiment's
lossea; recommended wnsuitable investments; made excessive trades: traded
without merit; choned Claimant's acooumt:; and amitted certain facts which
Claimant relied cn to his datriment.

Regpondants alleged that Claimant told Lesner he had 10 years prior
investment experience in trading options; he bad $150,000.00 2aet worth,
$35,000.00 aomusl income; 3$25,000.00 total ligquid net worth in cagh; and his
coly cbjective was speculation. Regpaxients stated that at the time
Claimant cpsned his acoount he exscuted an Option Acoount Agreement in which
he acknowledged receiving and reading the Combined Option Disciosure
Docunents . Respondents maintained that o Pebruary 18, 1987, Claimsmt
executed a Qustomer's Agreament in order to trade on margin. Respondents
stated that Claimant informed Lasner his main goal in trading with AGESI was
to attempt to eliminate a tax write-off that existed as a result of losses
from pricr opticms transactions that Claimant had incurred throuch trading
with broker/dealers other than AGEST.

Respondents maintained Claimant initially deposited $2,000.00 to his account
cn ume 16, 1986. AGESI denied Lesner requestad: Claimant send Lasner money
as Claimmt earned it; Claimsnt send Lesner money when Claimant received his
tax refund; and Claimant cbtain money fran Claimant's credit cards to be used
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Respondents alleged that Vermaon A. Anderscn ("Anderson®), an Associate Vice
President of AGESI, brought to Claimant's attention the results of options
trading activity in Claimant's acoount. Respondents also stated the letter

with his cbjectives and financial means; he examined confirmstions and
monthly statements cn a contimous basis; was always aware of the profits and
losses he was inouwrring; and was aware his equity decreased $43,656.00 fram
Pebruary 27, 1987 through Octcbar 31, 1987. AGESI denied lLemsmer ingtructed
Claimant ta respond to Anderscn's letter stating all wam well or that Lesnex
pranised Claimemt that Lesner would make the losses back.

AGESI denied Lemmer should have advised Claimemt that Claimant was not a
suitable investor for the high risks of optiona trading in that Claimant made
it clear to AGESI ha was willing to accept the risks of trading options.

Respondents also Coumterclaimed againgt Claimant for the costs and attorneys'
fees in defending this action, stating that Paragraph 13 of the Cptien
. Account Aqreanent executed by Claiment entitles them to this relief.

Claimant: requested: actual dsmages in the amount of $60,000.00 and pumitive
Gamages in the amxmt of $40,000.00.

Respondents requested: ail claims be dismissed in their entirety; costs and
attornays’' fees. .
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The partiss have agresd that the Jsard in this matter may be executed in
comterpart copies or that a handwritten, signed Zamard be entered. In either
case, the parties have agrsed to receive conformed coples of the 2ward while
the originals remain cn file with the NASD.

After congidering the pleadings, the testimony and the evidance presented at
the hearing the undersigoed arbitratcrs have decided in full and final
resolution of the igsues submitted for detarmination as follows:

i- Raspondents, A.G. BEbards & Sms, Inc. and Lesner, are liable, jointly
and severally, to the Claimant in the amownt of FIFTEEN THOUSAND AND 00/100
{$15,000.00) ; )

. : 2- FRespondents' Comterclaim is denled;
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3- All other claims are diamissed;
4- The parties shall each bear their respective costs, including attoomeys'
feas,
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Pursusni: tor Seotion 43 (c) of the Code of Mbdiration Procedure, TN,

Inc. shall retain the §150.00 noo-refundable £filing fee previocusly depesitad
by Claimant and the following Forum Fees are assessed.

4 gesaions X §750.00 = $3,000.00.

Forum feea Asgessed Against:

l- Claimmnt, in the amoumt of $1,000.00. However, Clalmant may use his
$500.00 hearing session deposit and his $300.00 credit to offset part of that
ammet, theveby due and owing $200.00.

2- Responclent A.G. Edmards & Sons, Inc., in the amount of $1,000.00.
However, A.G. Edwards & Sons, Inc. may use its $500.00 credit to cffset part
of that amount, thereby due and owing $500.00;

3- Raspondent lesner, in tha amoumt of $1,000.00.

Fees are payable to the NMatianal Asscciation of Securities Dealers, Inc.

Date of Decislon: Septenber 16, 1991




