
N.A.S.D. AWARD

NKTICNAL ASSOCTATICN OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Mama of Claimant (s)

HORACE Mul ing JR. * HCRACE
A<BCr OHPANY, Defined Benefit
Pension Plan* TCTACR HEIDI AGENCY
OCMPANT, dba MAGNOLIA. ESTKIE
BARBARA OACXSCtl, Trustee of the Horace Heidt
1980 Insurance Trust FBO Horace Heidt;
BARBARA JZW33CN, Trustee of the
Horace Heidt 1380 Insurance Trust FBO
Hildagard Heidt; BARBARA JAOECN &
STJSKi'lK NEDONr Trustee FBO Horace
Heidt, Jr. ; BARBARA JACKSCN &

r Trustee FBO Hildegard Heidt.

vs. 91-00927

I£BO1I HCTITCN, INC. ;
JCBN HARSBAIIii RCBBEET JCMB5.

For dalmantst H Ttmas Fehn, Esq., Fields, Fehn & Sherwin, Los Angeles,
California.

For RespcDdeotsx Catherine J. Pratt, Esq., Keesal, Young & Logan, Long Beach,
California.

Statenat of Hnlm filed: Much 22,

daiaaants1 ft*«»*^«<^wi Agreansob March 7, 1991

Joint Statanant of Answer filed by Recpoodentsi June 11, 1991
Joint Amended Statement of Answer filedi June 18, 1991
Joint fV«m»<Mm1 »<tn fox Trvi«mH*y JMVJ OgtfarlViiH <T« * JUDe 10, 1991

Joint ******** fViwi^a>ry»i • 4m for Indeanity and Contribution: June 18, 1991
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Respondents1 Submission Agreements signed:

Sbearscn T^HBM^ Button, Inc. - August 5, 1991
John Marshall - none filed.
Rcfoert Jcnes - none filed.

HHffTTHfT HJKMBECUBI

Date/Sessions: January 21, 1992 - 2 sessions.
January 22, 1992 - 2 n*wi1mn

Locations Los Angeles, California.

daimants alleged unsuitable securities transactions, breach of
fiduciary duty and negligence with reject to thy*-*" invesdnents in a real
estate limited partnership, <Mim»i stocks, bonds, frr™* Tnitiial funds and
preferred stocks*

Respondents AanHgd «n. allegations of wrong-doing aTV* asserted
affinaative rjofmnnrr of assmption of risk, estoppel, waiver, ratification,

and y^yyyrf *nri 0*++ of

nnnnrbflri a ffnTq^-^yr^i nH^n against Ttmrag^ Hsidt, Jr. , as
T±ustee of the n^Jtf^t Heidt Agency T^^TM>H Benefit Plan, Barbara Jackson and
Susette Neinan, as Trustees for the Hornm Heidt 1980 Insurance Trust, Horace
Bgi^t 1980 Insuranae Truce FBO Hildegard Heidt, Harare Hftidt, Jr. Ttust and
Heldegard H^idt Trust accounts for indennity and ccntrlbutica to the extent
that these trustees are wbolly or partially responsible for any damages
incurred.

Claimants requested damages of $170,000, pie- judgment interest,
punitive damages, costs and attorney's fees* i**» *o»^ for rescission of the
$70,000 P*^-*««™ real estate ^^«H^«^ partnership investment v«s withdrasn by
daimants at tearing.

requested dlanissal of *11 ^I«<*MJ and an award against the
trustees f oar <"™pi^te or par*"**1 indennity if Respondents are found liable
for monetary

After orwi^rittyHrwj t->^ plfHullngfij **>»«» I«»L luriiy and the evidence
presented at the >**i>-r*Tvj, *•>>*» uodersigned arbitrators have ^>r<^torf in full
and final resolution of **** inmmn sidanitted for determination as follows i

1. All rii^tiiff bTT^Kjht by dalmnts, ^Tlrl^l'^^^TVJ I->M> ^^«^«« for punitive
damges, are dianissed.
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2* The fysTntprpriTa-iTti is dismissed.

3 - The parties shall «!tqh bear *-**•! r respective costs including
attorneys' fees.

EffiS

Pursuant to Section 43c of the Code of Arbitration Procedure, parties
are each asnpflaed forum fees for 2 qmrhrnrr Forum fees for each session are
$1,000.00. Claimants1 total nnnrnfirmr of $2,000 (2 nmnlfiin x $1,000 per
session) is to be reduced by tbe $750 hearing fee previously deposited
(total dues $1,250). Respondents' total assessment of $2,000 (2 sessions x
$1,000 per oeooion) is to be reduced by the $750 hear! Tig fee previously
deposited (total duet $1,250).

Fees are payable to the National Association of Securities Dealers, Inc.

"TTi II JTiM.HI ••

Public/Indus try
Public
Public
Industry

's Signature

DATE SERVED: 2/12/92

Date of Decision;
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