N.A.S5.D. AWARD

NMATICNAL ASSOCTATION OF SECURTTIES DEALERS

In the Matter of the Arbitration Between

Name of Chimt!s!

BEORANE HETDT, JR.; HCRACE HEIDT

AGECY COMPANY, Defined Benefit

Pensicn Plan; HORACE HEIDT AGERNCY
CCMPANY, dba MAGIOLIN ESTATE APARTMENTS;
BARBARA JACKSON, Trustee of tha Eorace Helidt
1980 Insurance Trust FBO Borace Heddt;
BARBARAR JACKSCON, Trusces cof tha

Hozace Heidt 1980 Insurance Trust FBO
Hildagard Haidt; BARBARA JACXSN &
SUSETTE NMEIMAN, Trustee FBO Horace
Heddt, Jr.; BARBARA JACEKSCN & SUSEITE
NEIMAN, Trustee FPO Hildecard Heidt.

va. 91-00927

For Claiments: H Thomag Febn, Esg., Flelds, Falm & Sherwin, Los Angeles,
Califormia.

For Respondents: Catherine J. Pratt, Esq., Xeesal, Young & Logan, Long Beach,
California. :

Statement of Claim filed: Maxch 22, 1991.

Claimants' Submdission Agreement signed: Maxch 7, 1991

Joint Statement of Answer filed by Respondents: Juma 11, 1991
Joint Anmxied Statemsnt of Answer filed: Jme 18, 1991

Joint Camterclaim for Indemity and Comtribution: Jme 10, 1991
Joint Mmendad Coonterclaim for Indemity and Contribution: Jume 18, 1991
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" Respondents' Submission Agreements signed:

Shearscn Lelran Button, Ino. - m:gusgs, 1991
Jaln Marshall - none filed.
Robert Jones - none filed.

HEARING THFCRMETION
Bearing Date/Sessicns: Jamuary 21, 1992 - 2 sessios.
Jamary 22, 1992 - 2 geesicns.

Hearing Location: Log Angeles, Califcrmia.
CASE SUMOAARY

Claimantg alleged unsuitable securities transacticns, breach of
fiduciary duty and negligence with respect to their investments in a real
estate limited partnership, cammn stocks, bonds, bond mutual fnds and
prafarred stocks.

Raspendents denied all allegations of wrong-doing and asserted
affirmacive defensea of assmmmption of risk, estoppel, waiver, ratificaticn,
laches, and acoord and satisfactionm,

Raspondents asserted a counterclaim against Horace Heddt, Jr., as
Trustee cf the Horace Heidt Agency Defined Benefit Plan, Barbara Jackson and
Susette Neimen, as Trustees for the Horace Beidt 1980 Insurance Trust, Horace
Heidt 1980 Insurance Truce FEO Hildegard Heidt, Horace Eeddt, Jr. Trust and
Haldegard Haidt Trust accounts for indemity and cantribution to the extent

that these trustees are wholly or partially responsible for any damages
incurred.

EELIEF ZResTeD
Claimants requested dJdamages of $170,000, pre-judgment interest,
punitive dameges, costs and attorney's fees. Tha claim for rescission of the
$70,000 Radisson real estate limited partnership investment was withdrasn

Claimants at hearing. :

Respondents requested diamissal of all claims, and an smward against the
trustess for camplete or partial indemnity if Respondents are found liable
for monetary damages.

After considering the pleadings, the testimony and the evidence
presanted at the hearing, the undersigned arbitrators have decided in full
and final resolution of tha issues submitted for determinaticn as follows:

1. All claimg brought by Claimants, including the claim for punitive
damaces, are dissdssed,
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2. The comterclaim is dlsmissed.

3. The parties shall each bear their respective costs including
attmmeya' fesg,

FORCM FEES
3

Purguant to Secticn 43c of tha Code of Arbitration Procedure, parties
are each asseesed forum fees for 2 sessions. PForum fees for each sessicn are
$1,000.00. Claimants' total assesament of $2,000 (2 sessicns x 51,000 per
sessicn) 18 to be reduced by the $750 hearing fee previously depcsited
(total dus: $1,250). Respondents' total assessment of 52,000 (2 sessims x
$1,000 per sessicm) is to be reduced by tha 4750 hearing fee pravicusly
deposited (total cum: $1,250).

Feas are paysble to tha Naticnal Associatien of Securities Dealers, Inc.

s Signature

DATE SERVED: 2/12/92




