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In the Matter of the Arbitration Between

Evelyn B. Mams

Name of Respondent (s)

PaioeWettocr, lac.
Christopher Hodges (Third Party
Respondent)

Arbitration

Nation*! Association of
Securities Dealers, Inc.
One East Broward Boulevard
Suite 1000
Ft. Lauderdale, Florida 33301
(305) 522-7391

Case Mb. 91-00951

For dainsnt, Evelyn Adams (•Adams"): Stuart C. Golcfcerg, Esq. of the
Office of Stuart C. Goldberg.

For Respondent, PaindNefctoer, IDC. ("PaJnflWetber"): Birgitta K. Siegel, Esq.
of FalneMebber.

For Third Party Respondent, Christopher Hodges {"Bodges"): Iterance A*
Bostic, Esq. of Bush Ross and Gardner.

Statanent of fi»4« filed: March 25, 1391. Claimant's Submission Agreement
signed: March 15, 1991.

Respcnfent, FaincNefcber's, Statensnt of Answer filed: August 15, 1991.
Respondent PaineWdcber'a, Submission Agreement signed by Ronaine L. Gardner
on bebalf of FaiaeMefeber on July 9, 1991. Respondent, Bodges, did not file a
Statanent of AnsMer. Respondent, Sedges', Submission Agreement signed on
January 1, 1992.

CD. January 15, 16, 17 and 18, 1392, in Tanpa, Florida, bearings lasting
eight (8) nessiono were oonrturt'ed*



Claimant alleged that Respondent, PaineWebber, was liable for violation of
the Federal Racketeer Influenced and Corrupt organizations Act (RICO) .
Claimant had previously filed a *-i*<tn with the American Stock Bchange CAMEX)
alleging RICO, fraud, unsuitability, negligence, and breach of contract
relating to purchases of certain stock in Claimant ' s account. The AMEX
arbitraticn Panel severed Claimant's RICO rijHm and awarded Claimant damages.

Respondent, PaineHebber, denied all allegations of wrongdoing and alleged
that: Claimant received an award in the AMBX arbitration and is seeking a
flornrrl e*vmt̂  to obtain compensation from Respondent, and the AMEX
arbitrators made no finding of fraud.

Respondent, PaineMetibeor, alleged the affirmative dnffnnnn of estoppel;
contributory negligence; good faith; adequate supervisory and compliance
procedures; and, collateral estoppel.

Respondent, PaineMefcber, filed a Third Party Claim against Badges and alleged
that in the event the Panel finds that Oodgeo was engaged in fraudulent or
deceptive practices, the Award attributable to such practices should be
asoeooed against Hodges. Third Party Respondent, Badges, failed to file an
Anovxeu; but was allowed to defend at the hearing and denied all allegations of
wrongdoing.

Claimant requested damages in the amount of $82, 296. 18, plus attorney's fees
of $27,432.06, plus costs and interest. Respondent, PaiaeWebber, requested

of the nijHm, plus costs and filed a Third Party Claim against
Hodges for indemnification or contributi

Third Party Respondent, Hedges, requested ̂ 1 mil ffirr 1 of the claim*

The parties have agreed that the Jtaard in this matter may be executed in
counterpart copiea or that a haateritten, signed Award be entered. In either
case, the parties have agreed to receive ccnfarmed copies of the Aerd veiile
the originals remain en file with the NASD.

1. Tfce Panel, bnnod upon the evidence *̂ *«̂ ^ before it, the arguments and
poet-hearing briefs of the parties, after due consideration, finds the rlnlm
for relief under 18 U.S.C. S<rrtim 1964 by the dainent, Evelyn B. Adams, is
not proved and is therefore denied.

2. Claimant's requests for attorney's fees and costs are denied.



3. tte rlalm of TfrMprnrtent PaineWetber against ttird-Party Rcspmdmt
Hodges is moot.

ODS1S

parties shall each bear all other costs and expenses Incurred by them In
ocmecticn with *•>»*•

Pursuant to Section 43 (c) of the Oode of Arbitration Procedure, the Panel has
assessed farua fees in the amount of $4,000.00 (eight sessions x $500.00 per
session). Claimant is hereby aaoeooed $1,333.33 for wbich tha ma) shall
retain the $500*00, previously deposited in partial satisfaction thereof.
Respondent, PaindNefcber, is hereby asflMoed $1,333.33, for i*ich the MASD
shall retain the $600.00 previously deposited in partial satisfaction
theraof. OrLcd Party Respondent, Badges, is tenby aooeomri $1,333.33,
payable to the NftSD.

Fees are payable to the national Association of Securities Dealers, Inc.

OcDcurring Arbitrators1 Signatures

/*/
Maltco Macrcw Bennett, Esq. Public

/=»/
Joseph A* Weston Public

A/
Jamee R. Beyer mdujstry

Date Of Deciaioni March 20. 1992


