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For Claimant: Bruce D. Jolmson, Esq.

For Regpondent: Debra Roth, Esq. of Phillips, Nizer, Benjamin, Krim & Ballan.

Statement of Claim filed: March 14, 1991.
Claimant, Katherine J. Smith's, Submissicn agreement signed om: March 11,
1991,

Statement of Answer filed by Respondent, Prudemtial Secwxities, Inc., aa:
July 11, 1991,

Regpondent did not execute a Submission Agreement.

.~ Claimant alleged that subsequent to her retirement, sha began using the
retail brokerage gervices of Respondent to manage part of her investment
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portfolio and her IRA. Claimant alleged that she told Respandent her
investment chjectives and not to take risks in hexr IRA. Claimant alleqed
that Respondemt imvested her portfolic in securities inconmsistent with ber
invuum.tobjectivesandthntmfailedtowidehﬂwuh
wmmmmmwmmofmmwmnmm
investments, Claimant alleged that Respandent made an excesgive murber of
trades in her account, solely to eamn commission income. Claimmt further
alleged that Respondent executed trades in her account without her pricr
authorization.

Claimant alleged that Respondent fraudulently misrepresented to her that
lower, preferential rates were charged to her account. Claimant alleged that
wwmuymmmmmwmmm,
theactualm:tatvaluecfhsrportfolioandthecapitalgainssmvnuld

that Respondent recamnended the sale of bonds before their maturity, causing
her lospes. Claimenmt alleged that Respondent failed to recommend appropriate
investments for the funds she received fram her Mother's estate.

Respondent maintained that Claimemt's chief cbjective was to achieve
significant capital gains in her portfolic. Respaxient maintained that
Claimant mtﬂymmmﬂm,hufimchlm;tw
Securities that she wanted to achieve a high mate of return an her
investments and that she was willing to speculate to do so.

Respondent maintained that Mr., Tobias recommended tax-free bonds,
mmhmds,mitmumumlluvaﬁmmmwm
which Claimsnt purchased for her acooumt. Respcodent maintained that
Claimant had her own investmsnt ideas and chose msmy of her investmmmts,
contrary to the advice of Mr. Tobias. Respondent maintained that Claimant
was very imvolved in the management of her account, recaived tTade
confirmtions and monthly account statements which she discussed with Mr.
Tobias. wmmtmmmaamnvemtmm
$141,000. Raspondent maintains that they fulfilled all their cbligatims to

Claimant requasted mmetary damages in the amoamt of $225,000 plus interest
from Jamaary 1, 1990, o the date of the award and punitive damages in the
aum of $1,000,000, plus reascnable attorney's fees and costs.

Respondent requested that the Statemmt of Claim be dismissed in its
antirety, mtmthmmmmfmfmandmmbh
attorney fees and costs.
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OTHER ISSUES COMSIDERED & DECIDED
The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be In
either cags, the parties have agreed to receive conformed copies of the Aard
while the original remains cn file with tha NASD.

After considering the pleadings, thetestim:ﬁy arxd .the evidence presented at
the hearing, tha imdersigned arbitrators have dacided in full and final
resolution of the issues submitted for determinaticon as followa:

1. Respandent, Prudential Securities, Inc., is herehy liable and
pay Claimant, Katherine J. Smith, PORTY FIVE TEOUSAND NINE HIMO
AND FORTY TEREE DOLLARS AND ZERO CENT ($45,943.00):

2. Respcndmtisalanliablemﬂaimtfcrintsrutatthantaot
nine (3%) per anmmm, such interest shall accrue fram tha date of the
aard until the sward i3 paid;

3. The claim for punitive damages is denied;

4. All parties shall bear thair respective costs, including attcrnay's
fees;

Eo s

Pursuant to Section 43¢ of the Code of Arbitration Procedire, the following
Forun Feas are asssssec. -

1. Claiment is assessed the $250.00 non-refumdable filing fes. Tha
NASD shall retain the $350.00 which was previously paid by Claimant;

2. Porum fees in the amamt of $9,000.00 for nine hearing sessicns at
$1,000.00 per session are assessed. These fees shall be borne
equally by Claimsnt and Respondent;

3. Total feas owed by Claiment, Xatherine J. Smith, are $4,500.00;
4. The total fees owed by Respondent, Prudential-Bache Securities,
Inc., are $4,500.00.

Fees are payable to the Naticnal Association of Securities Dealers, Inc.

—= eew



Concurring Arbitrators' Signatures
Name: Peter R. Cella Public Chariperscn

Peter R. Cella, Esq.

. : Frank 1 y Public
Z rr:w?: M i:ﬁuf .

Frank M. Suttell™

Name: Charles S. Werner Incuatry
f:.f
Lltainlen

Charies 5. Wernar

. 2 o
Date of Deciaion: /f‘:ééf'{{/;?{,-’"‘ d r./?)/,

Voo
v 2 R




