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Claimant alleged that Respondent with full knowledge of the kind of
organization Claimant represents and its extremely conservative investment
needs and objectives, recommended to Claimant that they invest in shares of
The Prudential Stategic Income Fund which was completely unsuitable for the
Claimant. The Claimant further alleged the Respondent made
misrepresentations to the Claimant concerning their investment in The
Prudential Stategic Income Fund.

Respondent Prudential-Bache Securities, Inc. maintained the Claimant knew
the investment in Hie Prudential Stategic Income Fund was an investment
which was subject to market risk and that the rate of interest was also
subject to change and the actions of the Claimant ratified the transactions.
Respondent Prudential-Bache Securities, Inc. further maintained the
Respondent was not aware of the purpose of Claimant's organizations and the
Claimant received a prospectus before the order which explained the inherent
risks of the investment and the Officers and/or Trustees and/or Fiduciaries
for Claimant are responsible for any damages since they knew about the nature
and risks of the investment and chose to hold it.

Claimant requested damages of $70,522.32 plus interest and reimbursement of
the costs and forum fees for the proceeding.

Respondent requested that an award be granted dismissing the entire claim
with prejudice.

After considering the pleadings, the testimony and the evidence presented at
the hearing, the undersigned arbitrators have decided in full and final
resolution of the issues submitted for determination as follows:

1. The Respondent Prudential-Bache Securities, Inc. be and hereby is liable
and shall pay to the Claimant Keren Hachessed of MDnsey, Inc. the sum of
$55,802.34 inclusive of interest.

2. The parties shall each bear their respective cost, including attorneys'
fees.

PORIM

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

2 sessions X $500.00 = $1,000.00 minus hearing session deposited
of $500.00 = net $500.00.
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"The Respondent Prudential-Bache Securities, Inc. be and hereby is liable and
shall pay to the National Association of Securities Dealers, Inc. the sum of
$500.00 to represent forum fees.

Fees are payable to the National Association of Securities Dealers, Inc.

ARBITRATOR SIGNATURES

Allen Kilik
Public Arbitrator

vnvt ̂

it*̂Leah <g/ Rabinowitz
Public Arbitrator

Joseph
Industry Arbitrator

Date of Decision: October 10, 1991


