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Of
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Barbara Rothenberg
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Name of Respondents

PaineWebber, Inc.
Charles H. Gocfrin
Randall S.

For Claimants: Marc A. White, Esq.

For Respondents: PaineHebber, Inc. and Charles H. Godwin were represented
by Joseph F. Generelli, Esq.

Randall S. Sandstrom was represented by Jfarc B. Dorfman,
Esq. of the law firm of Exeedman, Levy Rroll & Simonds.

Statement of Claim filed on: April 2, 1591.

Claimants1 Submission Agreement signed on: February 26, 1991.

Joint Statement of Answer filed by Respondents PaineWebber, me. ("EW") and
Charles H. Godwin ("Godwin") on: June 27, 1991.

Respondent EW's Submission Agreement signed on: June 19, 1991.

Respondent Godwin's Submission Agreement signed on: February 28, 1992.

Statement of Answer filed by Respondent Randall S. Sandstrom {" Sands trcm")
on: July 18f 1591.

Respondent Sandstrom1 s Submission Agreement signed on: February 18, 1992.
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Hearing Dates/Sessions: February 18, 1992, 2 Sessions.
February 19, 1992, 1 Session.

Hearing location: Baltimore, MD.

CASE SOMBHT

Claimants alleged that they suffered a loss in their account caused by the
of HV^T* account by t-ĵ o Respondents EW, Godwin gnd Sandstrom

specifically, Mr. Sandstrom1 s deliberate failure to follow the instructions
he was given by HW Claimants. Claimants further alleged Ĥ  loss was
aggravated by Respondent Sands tram's deliberate disregard of Hift limitations
he was given about risking only $50, 000. 00 and his failure to follow
instructions regarding the stock in Walt Disney Co., Inc. Claimants further
alleged their losses were as a result of Respondents' failure to supervise
Claimants1 account; failure to establish whether future currency transactions
were suitable for Claimants; failure to inquire as to the suitability of the
degree of activity in the account and failure to police the retention of the
1,000 shares of stock -in Walt Disney Co., Inc. Claimants further ™gHnj-aTngifl
they signed an agreement in which the Respondent Sandstrom agreed to
compensate naimaritfl for HioH-r losses.

Respondents EW and Godwin ma-infr-a-ingd they properly and completely fulfilled
all supervisory duties anri they should not be held accountable for losses
incurred as a result of market forces over which none of the Respondents had
any control. pcM̂ p-mrfgnt-g EW anri Godwin further TnyiiTif***"*̂  rna-imanhfl were
aware of tne risks entailed in commodities trading and Claimants were sent
summaries of all transactions "̂H no af f imative complaint was ™aH<> to EW
management at any *"*"** for almost sue mnnfhg after tr*1** -inH Hal losses .
Respondents EW anrf Godwin further Tna-int-a-i-ngri the Note signed by Claimants and
Respondent Sandstrom, appears to memorialize Claimants1 i -mrf̂ rgi-aTiH -i ng that if
there was any fault to be attributed to the losses incurred, that fault
rested solely with Respondent Sandstrom and they should not be held liable
for Respondent Sandstrom anri they should not be held liable for Respondent
Sands tram's failure to follow firm and individual policies.

Respondent Sandstrom THa-int-a-i-n^ he did not represent to +"*1** n a -i mart Kg that
they would make a 30 to 50 percent return on their investment; he did not
disobey any specific instructions given by the Claimants; he did not violate
the terms of any binding agreement between Sandstrom anri Claimants and did
not mate any material misrepresentations to Claimants and any losses suffered
by Claimants were due to market forces, not any conduct by Respondent
Sandstrom and Claimants represented themselves as aggressive investors who
had speculated in the securities markets for sane HmR using margin.
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Respondent Sandstrom further TtgHnt-jHiwri HV* "Note" doftfl not create an
enforceable obligation anri rna-jTnsmi-g deliberately anri improperly manipulated
Respondent Sandstrom Hnfrn signing *•>»* Note. Respondent Sands tram further
asserted a crofffyrlaim against Respondent EW for -j nHomni -FT r*atvi rm as he vas
employed as a registered representative by Respondent £W at the tine of the
COQCilCt rynplA-ingri of ^

RELIM/

Claimants requested damages of $92,000.00, punitive damages of $50,000.00 and
attorneys' fees in the sum of $15,000.00.

Respondents IW »** Godwin requested *HMiri«pai of tN* ri**™ in its entirety.

Respondent Sandstrcm requested 1̂ ĝ  gga^ of t*̂ 1** clff1*1" in its entirety and
that he be indemnified by EW for all losses incurred by Respondent
Sandstrcm, inninrH-ng tut limited to ***» costs of defense m«̂  attorney's fees.

JUMP

After considering HM* pleadings, *•*» testimony and ^̂ ^ evidence presented at
j->iia hearing HT*> undersigned arbitrators have dec>iH|a*i* in full and final
resolution of *"*** issues submitted for H»t-&rmT na t-H on as follows:

1. All ria-i-mg by the Claimants against all Respondents be and hereby are
dismissed in all respects;

2. The na-iTnant-fl" rOa-tm for Punitive Damages is denied;

3. All cross-claims by all parties are denied; and

4. Each party shall bear thear respective costs, InnliifUng attorneys1

fees.

FGRCH FEES

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

$750.00 X 3 Sessions = $2,250.00 mimm hearing session deposit
of $750.00 « net $1,500.00 due.
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The Respondents EW anrf Godwin be anrf hereby are liable jointly «TIH severally
and shall pay to the NASD the sum of $750.00 to represent forum fees and the
Respondent Sandstrom be artri hereby is liable «"fl shall pay to H*» NASD the
sum of $750.00 to represent forum fees.

The NASD shall retain the $250.00 claim filing fee previously deposited by

Fees are payable to the National Association of Securities Dealers, Inc.

77:Esq.

»Bjdith A.W. Ferris

Public Arbitrator

Industry Arbitrator

Jolm w. J< 'Esq. Public Arbitrator

Date of Decision:
7
/f?i *• ^

Dated by the NASD: ^April 20, 1992


