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In the Matter of the Arbitraticon Betwesn
Name of Claimants:

Jmﬁ J. Causs
Clanas Agency,Inc,

91-01033
Nama of \=-H
Shearacn Lelman Brothars, Inc.
Alan Gladstone
EEPRESENTRTION

For Claimants: No attorney of recard.

Por Respondents: Daniel T. Fitch, Esq. of Stradley, Rooo, Stevens & Yound.
QSE TCRGe N

Claimants filed a Statement of Claim om March 11, 1291 and executed a
Submission Agresment on March 15, 1991,

Respondants filed a joint Statement of Answer cn May 24, 1991.  Respondent
Shearscn lehman Erotherg, Inc. ("Shearsmn®) exacuted a Sulmission Agreenent
on April 24, 1991. Respondent Alan Gladstcme ("Gladstone®) executad a
Submission Agresment cn May 21, 1991.

Pre-Hearing Cnference: None.
Hearing Date/Sessions: November 4, 1991 - two sessicns.
Hearing Locaticn: NASD Offices located in Philadelphia, Pennsylvania.

Q= soeauy

Claimant James Clauss ("Clauss®) alleged that in May of 1987 Respcandent
Gladstons induced him to sell his shares of Bucksye Partners, L.P. and to
purchase 2500 shares of Pemmian Fartners, L.P. ("Femmian®) in his o name,
and 3000 shares &f Pevmian in the name of Claimsnt Clauss Agency, Inc., ﬂic!:_{
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ha cuns exclusively. Eefzzthzallegedtmctmwfnrgm
Permian was the guaranteed dividend for five years. However, bhe received
&an@ymmmWMthm
made misrepresentations through its broker, Respondent Gladstmma.

Rmumwmm:mwdiufundiﬂdmmnw,
1988, and 1969. Eowever, in 1990, Naticoal Intergroup unexpectedly purchased
Pexmian's stock in a buy out. mummmmmtuaremlto!th
wm,wummwmwmmatmmmm
dﬂ.SSpnm.mMﬂﬂym:tm&ﬂghﬂmm“w
dividend payments. Respondents mmintained that Claimants' losses ware: the
mlto!amxﬂmaqumtmmidaoftheircmml,mm
rmmwmmmmmumcamm-w
cbjectives,

RELIEY P

Claimants requested dsmages of $29,906.25 for lcsses in comnection with
the purchase and subsequent sale of Pexmian stock. Claiments also requestad
punitive damages in an unspecified amoumt. At the bhearing, Claimsnts
requested additional damages of $8,172.50 for vidends that they bhad bemsn
guarantesd oa Permian stock, butmichthlydidmtraceiveduemth-hxy
cut.

mumwamcwmwmmum
against tha Claimants.

mmmam

mmumwmtmmmMmtmmmmudm
comterpart cocples or that a handwritten, signed Jeeard mey be entered. In
either caoce, mmmwmmimmmpmofmm
while the criginal remins an file with the NASD.

g
After considering the pleadings, the tastimony and the evidence presented at
the hearing and post hesring submigsicos, the undersigned arbitratcr bas
mmfuuandfmmm&mummnedfmm-
timm as follows:

1. That Respondents are liable jointly and severally and shall pmy ta
.tha Claimants the sum of Ons Himdred Dollars and No Cents ($100.00)

as compensatory dammges:

2. Mthliahlajomtlymdmmllyuﬂshallwm
thg‘q_aimtsthnmotmwwmdmcg:u
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($1,000.00) as punitive damages;
3. That each side is to bear its cwn coets, including attorney's fees.

FOEOM FEES

e - — ]
Pursuant to Sextion 43¢ of mmxmmmm.mma
$300.00 are assessed acainst Respondent Gladstons. This anount was computead
as follows:

2 sessicns x $300.00/sessicn - $300.00 bearing session deposit
previcusly paid by Claimant = §300.00

Pess are payable to the National Association of Secrities Dealers, Inc.
The NASD will retain the Claimant's suo.OOnmreﬁmchbleclaimfiling fam.

Cmoxring Axbitrator's Signatirae:

Sl Yo

Guillexmo L. Bosch, Esq.
Public Arbitrator/Chairperson

Date of Decision: January 3, 1992




