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For Claimant: Alfred A. LaSorte, Jr., Esq. of Alfred A. LaSorte, Jr,, P.A.

For RespoDdccLts, Presoott, Ball & Turben, Inc. ("Prescott") and Gulfstream
Financial Associates ("Gulfstream"), Rcnald Sblndler, Esq.

For Third-Party Respondent, Jeffrey Lieungn, ("Lieungh"), Martin A.
Peigenbavan, Esq.

Statement of Claim filed: 4/3/91.

Claimant'a Submission Agreement signed on: 3/26/91. •

Statement of Answer (joint) of Presoott and Gulfstream received on: 7/15/91

Sutmission Agreement of Respondent, Preecott, signed on: 6/9/92

Statement of Answer Respondent, Lieungh, filed on: 3/13/92

Submission Agreement of Respondent, Lieungh, signed on: 3/13/92

Bearing Dates/Sessions: 6/9/92 - Two (2) Session.
6/10/92* Two (2) Sessions.

ring Fort L&uderdale, Florida



-2-

191-01035

QM5B

Claimant,, Amelia Mayer alleged that she la an elderly woman who does not
speak engliah and wto resides in Europe and that in 1989 she opened several
accounts at Gulfstream (the details of vjfaich were handled by her daughter,
Trlnrla Mayer, wbo resides in Florida and speaks fluent english) . Claimant
alleged that the account executive assigned to handler her account, Jeffrey
Lieungh, was instructed that her investment goals were safety of principal
and n̂rmtt and in that order. Claimant stated that in direct contravention
of her investment objectives and against the instructions of her daughter,
THTVU Mayer, Respondent/ til*""̂  began executing speculative and unsuitable
trading in Claimant's accounts which resulted in significant losses to
Claimant.

Respondents, Gulfstream and Prescott *v»vtad all allegations of wrongdoing and
further asserted a Third-Party Claim against Lieungh. They Tnalnt-alnari that
the money deposited into the account in Claimant's name were the funds of her
daughter, Unda Ifeyer, who was using an account in the none of her mother in
an effort to avoid U.S. taxation and that Claimant's account was never
assigned to laird-Party Respondent, Lieungh, but that Linda Mayer was
referred to Lieungh by her wealthy boyfriend who was extremely experienced
and knowledgeable in securities and who was a successful businessman.
Respondents, Gulfstream *nd Prescott further ™» •*****•* TW* that Linda Meyer did
not instruct Lieungh that the investment goals for her account were safety of
principal and income but that the funds in the account were those of Linda
Mayer and not Claimant's and that the true investment objectives of the
account were to make as Tiuch money as possible. Respondents, Gulfstream and
Prescott stated that T.-ITV̂  Mayer directed all transactions and was aware at
all Mma« of the activity in her account, that Linda Mayer spoke to Lieungh
about her account on a regular basis and visited him in his office, that she
received copies of monthly statements and information for her account which
further advised her of the nature of the activity in her account.
Respondents, Qulfstream and Prescott stated that they asserted a Third-Party
Claim against Lieungh because, in the event* that there is any finding of
liability on their part, then such liability is bawd upon the acts of
Lieungh.

Tbird-Party-Respcodsnt, Lieungh denied all allegations made against him by
Respondents -Tliird- Party Claimants, Gulfstream and Prescott to the extent that
such allegations constitute assigonent of any legal liability to him
whatsoever relating to ***** underlying <"n«HTii of ***** Claimant. T.<anngh
imlTit-alTW1 that he faithfully and properly discharged all duties and
responsibilities required of him in relation to the Claimant and Respondent,
Gulfstream which HTV<IIIA*I abiding by the rules in effect of any self-
regulatory organization gowning his conduct as wall as applicable state and
federal law. T.-î wvjh further fn̂ Tifra-in̂ d that Third-Party Claimants,
Gulfstream and Preacott failed to state a cause of action against him.
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Claimant requested an award of damages in excess of $30,000.00 plus interest
treble damages, punitive damages, costs and attorneys' fees.

Respondents and Third- Party Claimants , Gulf stream and Fresco 1 1 requested
dismissal of the Claim as well as relief on fr̂ -lr- Third-Party riaim against
Lieungh, 1nr "hading coats expenses and attorneys' fees.

Third-Party Respondent, Lieungh requested dianissal of the Third-Party Claim
asserted against him.

ft SB

The parties have agreed that the award in this matter may be executed in
counterpart copies or that a handwritten, signed Jtaard may be entered. In
either case, the parties have agreed to receive conformed copies of the Jtoerd
while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
the hflnriivj and post haa-rlng submissions (if any), the undersigned
arbitrators have decided in full and final resolution of the issues
subnitted for determination as follows:

1. Respondents, Gulfstream and Presoott are found not liable and,
therefore, all claims against them are hereby dismissed;

2. Third Party Respondent, Lieungh, is found not liable and therefore the
Third-Party •"H**™ against HHm is hereby dismissed;

3. Claimant's Claims for punitive damages and treble damages are hereby

4. Each party shall bear its own coats H™«IIV*ITVJ attorneys1 fees.

Pursuant to Section 43c of the Code of Arbitration Procedure, the arbitrators
have asseooed forum fees in the amount of $3,000.00 (Four (4) Seefrinnn X
$750.00).

Claimant is hereby assessed forum fees in the amount of $3,000*00 for which
the NASD shall retain the $750.00 henriiXT oeoolm deposit previously
deposited by Claimant and the $600*00 hearing oeaaion deposit previously
deposited by Respondents, Third Party Claimants, Prescott and Gulfstream,
leaving a balance due to the NASD of $1,650.00. Claimant shall pay directly
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to Respondents, Third Party Claimants, Presoott and Gulf stream, the $600.00
hearing session deposit previously deposited by them.

The NASD, Inc. shall retain the non-refundable filing fees previously
deposited by both the Claimant and Third-Party Claimants.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

Mcoica I. Salis, Esq.
Public/Chairperson

/s/

Daniel Goodrum
Public/Panelist

/a/

John M* Eadie
Industry/Panelist

M . . July 23, 1992
Date of Decision:


