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ASSOCEATICN OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Q£

Daniel F. Greeley

91-01043

PaineWebber, IDC,
James Grotz

For Claimant and Responrtpnt James Grotz: Mark Briol, Esq. and Gregory
Wilmes, Esq. of Briol & Wilmes, Minneapolis, Minnesota.

For Respondent PaineWebber, Inc.: Joseph F. Generelli, Esq. of
PaineWebber, Inc. , Weehawfcen, New Jersey*

Respondents PaineWebber, Inc. and Janes Grotz were originally
represented by Bttard Werner, Esq. of PaineWebber, Inc. WJnrhnMfrrn, Hew
Jersey.

CRSE

Statement of Claim filed: April 2, 1991*

Statement of Claim filed: April 29, 1992.

Claimant's Submission Agreement signed on: March 15, 1591.

Joint Statement of Answer filed by Respondents on: 2tay 28, 1991*

Joint AnpnrW Statement of Answer filed by Respondents on: October 21, 1991.

Joint Second Amended Statement of Answer filed by p*f^v*rvto\^g on: November
20, 1991.

Respondent, Janes Grotz 's Submission. Agreement signed on: July 3, 1991.

Oorvtitvinnal Cross e*!**™ filed by Respondent PaineWetober, Inc. on:
6f 1991.

Answer to ^ "̂* fvnri^^^n^ml Pypgg na-iTn filed by Respondent James QmLz ens
December 20, 1991.
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Pre-Hearlng Conference; November 27, 1991 for one (1) session with rhalnmn,
December 17, 1991 for one (1) session with rha-i-nnan.

Ĥ aT-ing Dates/Sessions: July 8, 1992 for two (2) sessions,
July 9, 1992 for one (1) session.

gfta-Hng Location: Minneapolis, Minnesota.
--- -v*

case SOMMOT

Claimant Daniel Greeley ("Greeley*) alleged that Respondent PaineWebber,
Inc. ("PaineWebberM) and Respondent James Grotz ("Grotz") through fraudulent
anrf inproper marketing fractlqfif -iTv*inori Greeley to purchase for his
retirement account, junk bonds, more specifically. Series B Greater
Southwestern bonds, issued by Greater Southwestern Funding Corporation.
Greeley further alleged that PaineWebber marketed these bonds as fully
collateralized, highly safe, secure investments appropriate for retirement
accounts, when, in fact, they were not highly secure, safe and expropriate
for retirement accounts.. Greeley further alleged that Grotz made
representations concerning the safety and suitability of the bonds, but
Greeley alleged it is not known, whether PaineWebber had deceived Grotz as
well as Greeley, or whether Grotz knew the real risks*

Respondents PaineWebber, Inc. and Grotz generally denied each and every
Statement of Claim. PaineWefcber and Grotz

alleged that Grotz did not represent the bends as "highly safe, secure
Investments." PaineWettoer and Grotz further alleged that Greeley was a
sophisticated investor, and that he knew by the relatively high rate of
return that the bends were scheduled to pay, that they were not as safe and
secure as other zero coupon bends.

Claimant Pan Hay Greeley a™*vtorf >>•*« Statement of f̂  «•*•"* to
count for violation of RICO. Greeley alleged that Grotz would testify that
he, personally, as wall as Greeley, was also defrauded by PaineWefcber.
Greeley further alleged that the threats and intimidation of a witness, Mr.
Grotz, by PaineWefctoer1 s in-house attorney are a part of the basis for the
Rico claim.

TUHUJLJ u* frill u paHnnftfriHn'1 arv* James Grotz's Amended Answer
same allegations as set forth in their Answer. PaineWebber and Grotz 's
Second *•«*<** Answer alleged that arbitrators in a prior arbitration against
PaineWebber and Grotz, involving the same allegations as the Greeley
arbitration, dismissed *•*"* Claimant's ̂ î ™! in *•>»•<•*• entirety.
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Respondent PaineWebber, in its remrf*Mnnai cross claim, alleged that if
found to be liable, that Gcotz be teld liable for any such decision*
Respondent Grotz, in his Answer to Respondent EaineWebber ' s nrnrilHrrol cross
roan™, denied any liability to PaineWebber. Gcotz asked that the pan*!
/« «m4 oft EaineWebber 's cross claim*

Respondent Grotz filed a cross rna-hn for attorney's fees in the amount
of $2892.00 and for costs in the amount of $106*17.

Claimant requested ̂ ^M*iea>*"nftY damages in the amount of $21,584.97 plus
interest through the date of the hearing, attorney's fees under Minn. Stat.
Section 8QA.23 and 609.53 subd.4, punitive damages under Minn. Stat. Section
332.51 in the amount of $21,584.97, treble damages undftr the treble damage
theft statute, Minn. Stat* Section 609 . 53 , subd. 4 in the amount of
$64,754.91, an ̂ Am-fr™1 award of punitive damages in an amount resting with
the discretion of the arbitrators, "nrfan- Mian. Stat. Section 549.20, costs,
disbursements and expenses and for such other relief as the arbitrators shall
deem just and equitable. Claimant also requested a triple damage RICO award
against PaineWebber plus costs and attorney's fees under RICO.

Respondents requested that the case be fllBirissfld in its entirety and
that reasonable costs be assessed against the Claimant.

The parties have agreed that the Jward in this matter nay be executed in
counterpart copies or that a handwritten, signed Sward may be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the originals remain on file with, the NASD,

Respondent BaineNetber, Inc. did not file with the NASD a properly
executed submission to arbitration pursuant to Section 12 of the Code, but
having answered the ̂ 1a<*™r appeared and testified at the hffliriTTg is bound by
the determination of the panel on all issues submitted.

Claimant Daniel Greeley settled and voluntarily dismissed ***** claim,
against Respondent James Grotz pursuant to a P̂ I*»«* and Settlement
Agreement entered into between the said parties*

After rmaiAtn-iruj *->» pleadings, *-***» testimony and *"*** evidence
presented at *•** hearing, *"fr̂  undersigned arbitrators have Ha<l̂ Hftrt in full
and final resolution of the issues submitted for determination as follows:
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1* Respondent PaineWebber, Inc. ĝ n be and hereby is liable for and
shall pay to the Claimant Daniel F. Greeley, actual damages in the amount of
TWenty doe Thousand Five Hundred. Eighty Four Dollars and Ninety Seven Cents
($21,584.97);

2* Respondent PaineWefcfoer, Inc. ĝ n be and hereby is liable for and
shall pay to *"*** Claimant Daniel Greeley, interest on *-**«» above sum in the
amount of Eleven Thousand Seven Hundred Ninety Nine Dollars aTV* Eighty Gents
($11,799.80);

3. Respondent PaineWefcfoer, Inc". snail be and hereby is liable for and
shall pay to the Claimant Daniel Greeley/ attorn̂ 1 a fees in the amount of
Eleven 'rc-maarvi cne Hundred TWenty Eight Dollars and Itoenty Six Cents
($11,128.26). The panel awarded attorney's fees pursuant to Minn. Stat.
Section 8QA.23;

, Inc.'a Croaa Claim,against PrfiMiVnt1 J-mm Grot»

4. Respondent Pa-tngwaM-wr̂  inc»'s Ccoss f*i«̂ ™ is dismissed and
in its entirety;

against

5. Reepondent PaineWebber, me. q*"11 be and hereby is liable for and
pay to the Reapoodent James Grotz damages in the amount of Cde

Five Hundred Dollars and Mb Cents ($1500).

Pursuant to Section 43c of the Code of Arbitration Procedure, the
following Forum. Fees are assessed:

3 nfwHnnfi X $500 = $ 1500 minus bearing session deposit of $500 =
net $1000 due for heairlng session fees,

Postponement fee in the amount of $400 for the hen-rtng originally
scheduled on December 4, 1991,

2 Pre-hearing Conference sessions x $300 = net $600 due for the
Pre- hearing conference sessicrfl.

Tbtal Fees owed to the NRSD: $2000.00 net due.

Forum fees are Assessed Against PaineWebber, inc. in the amount of TVo
Dollars ($2000.00). Respondent Painettebber, Inc. shall also

reimburse to the Claimant TfrTviftl Greeley the amount of $650 which represents
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the filing fee and haa-HTig session deposit previously deposited with the
NASD.

Fees are payable to the National Association of Securities Dealers, Inc.

TfrtEgf*

JUly 17. 1992

21, 1992

John Marlev darev July 17, 1392
Tnrtnfltry Arbitrator

DA3E AWMD SERVED BY THE HASP: Jolv 22, 1992


