
N.A.S.D. AWARD

MATIONAL ASSOCTATICN OF SBCOSITTES TTRRTHtfi

In the Matter of tbe Arbitration Between

Of

Cecilia M. flfriinryij C/P
S.

Gifts to Minors Act and Michael A.
ÎlK**!

91-01051

Mama of ReepgedentiaL

Janrty Montcrmery Scoct ir.c.
Patricia Nuovo
Sari Maxfcs
Stephaa Waitneight

FOOT dadiDB&t: T^V* n aHtmmf n~m^N¥ij]Rl. pro so

For RespoDdeots Jarmey iftxitgooeccy Soott, Inc.r Sari Maxks, and Stepben
Waitneigfct: Richard Israel, Esq. of Archer & Greiner in Haddcnfield, »esr
Jersey.

Respondent Patricia NVXJVO appoarcd pro se.

Statement of ria-lm filedt April 1, 1591.

Claimant's Submission Agreement signed on: March 29, 1991.

Submission Agreement of Jaxmey Montgomery Scott, Inc. signed on: June 5,
1991.

Submission Agreement of Earl Harks signed on: JUne 5, 1991.

Submission Agreement of Stephen Maitneight signed on: Jane 5, 1991.

Joint Statement of Answer of Jaxmey Montgomery Scott, Inc. Earl Marks and
Stephen Waitneight filed on: Jlme 10, 1591.



Patricia Nuovo did not sign a frrtT^pp-*™ Agreement or file a Statement of
TUimiMr as required by Sections 12 and 25 o£ the Code of Arbitration
Procedure despite notice of the procoarHrig being given CD August 16 r

Patricia Nuovo did appear at the hearing on January 15, 1992.

Date/Sessions: January 15, 1992/ts*3

IjprafH **"' ph<n*A»1rh'*»r Pennsylvania

C&SK ŝ

Claimants alleged that Respondents violated <-ĥ -*y duty to give full
disclosure and made unsuitable •• •**•••«*•**•*••< r«« in the purchase and sale of
Southnarfc beads. Claimants further alleged that Respondents failed to meet
their Investment objectives, failed to supervise Hv*1r account, and were
negligent in frfr***' fiduciary i Q ppciiBllrl 1 1 M on to <"**» Claimants. Respondents
Jar- iey Mcntganery Scott, Inc., Sari Marks, and Stephen Madtneight maintained
that the Claimants did not retain them as investment advisors , that
Respondents relayed all -̂nff̂ -irm̂ Am know to *•>*• î ĵ r***"? SoutbuarJc bonds,
and denied that they misled the daimants or acted in a negligent manner.
Respondent Patricia Nuovo did not file a Statonant of Answer to the Statement
of daim,

Claimants requested conpensatory danages of $13,476.00 for a principal amount
due an 2fovemc.~-r 1389, $816.00 for interest due in Nbvenber 1989, $10,000.00
in compensatory damages for I****P Incurred to compensate for funds not
available in Noveober 1989, and punitive damages of $25,000.00.

Respondents Janney ttaatgonery Scott, Inc., Earl Marks, and Stephen Waitneight
requested that <-HO rfaima of th« Claimants be dianissed. Respondent Patricia
Nuovo did not file a Statement of Answer to the Statement of Claim.

Tna parties have agreed that the Award in ***** matter may be executed in
counterpart copies or that a hancteritten, signed Award may be entered. In
either case, *"***» parties have ajmcil to receive conformed copies of the
while the originals remain on file with the NASD.

After ™-̂ °-t'**"Hrw-f- the pleadings, the testimony and the evidence presented at



the hrnrtTyjj the undersigned arbitrators have ̂ ŷ ^̂ ^ in full and final
resolution of MTO igfl̂ gp submitted for determination as follows:

(1) The ^la-tfiM of the Claimants against the Respondents Janney
Maitxynezy Scott, Inc. , Earl Maries, Stephen ?laltnaightf and
Patricia Nbovo be and heresy are dianisaed in tĥ -ir entirety.

(2) Tne Claimants* ^̂ m for punitive damages be and hereby is
denied.

(1) Ite parties shall bear thftir respective costs.

to Section 43c of the Code of Arbitration Procedure, che foll
Forum Fees are assessed:

(1) Ihe NASD, Inc. shall retain the $400.00 hearing session deposit
previously deposited with the NASD, Inc.

(2) Respondent Janney Montgomery Scott, Inc. is assessed $400.00 in
forum fees.

Pees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

Name

Philip f^llack "~^ Public Arbitrator

Date of Decision: February 18, 1992


