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For Claiment: George Feliciano represented himself.

For Respandents Thamas James Associates, Inc., Gregory Roth and James Rooney:
Susan Roberts, Esq. of Thams James Associates, Inc.

®

Statement of Claim filed: Aprdl 5, 1992.

(laimant Geocrge Felictano's (*Claimant®) Submisgion Agreements aigned on:
March 27 and Apxil 27, 1991,

Joint Statement of Answer filed Ly Respondents Thamasg James Associates, Ioc.
("Thanas James®) and James Rooney ("Romey®) cn: August 12, 1991.

Respondent Thams James' Submission Agresmsnt signed on; Angust 2, 1991.
Reaspondent Rooney's Submission Agqresmsnt signad on: .August 7, 1991,

Statement of Answer filed by Respondent Gregory Roth ("Roth®) on: July 29,
1931.

Respondent Roth's Submission Agreenent signed on: September 20, 1991.

Bearing Dates/Sessicns: Jamuary 8, 1992 - ane session
January 9, 1992 - ape session

. Hearing Location: NASD Office in New York City
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Claimant alleged that Respondents made fraudulent statemsnts to induce the
Claimant to invesat his maney in speculative securities, such as Phoenix Laser
Systems, Mecamation and Internaticnal Superconductor. Claimant alleged that
Respondents failed to disclose material facts such as the risky natuxe of the
investments recommended by Roth and Rooay. Claimamt alleged that
Respoodents used high pressure sales tactics to induce him to purchase
unsuitable stocks. Claimmnt alleged that Respondents failed bto disclose
exceassive mark ups. Claimant further alleged that Respondents used
scandalous schemes of salling securities with the intent to dafrand
progpective customers.

Respandents maintained that Claimant is a dissacisfied customer who is
trying to recoup his losses from the Respondents. Respondents maintained
that Claimant made the decision to purchase the securities in his accoumt at
Thaoms Jamas. Respondents Roth and Rooney maintained that they fully
disclosed to Claiment all material risks related to the securities that
Clairant purchased. Respondents maintainsd that thease investments were
suitable given Claimant's investment experience, goal and dbjectives.
Respeodents maintained that no guarantess were ever made to Claimant,
Respondents maintained that Claimemt was in contrel of his accoumt at all
times and that Claimant made the decision to close his account at Thams
Jamas. Respodisnts mmintained that Claiment's stocks were not exceasively
marked up and that Respondents had no scheme to dafraud its customers.
Rmmmmthatﬂaimtdidmtmhmahmtthehmdlmgcfr
his account until this claim was £iled.

Claimant requested: Compensatory damages in the amount of $36,271.25, treble
damages in the amount of $108,813.75 and punitive damages in the amxmt of
$2r000.000.00.

Respondents requested: That Clajmant's claim be dismissed in its entirecy.

ISSIES OONSTIERS

The parties bave agreead that the aard in this matter
counterpart copies or that a handwritten, signed jseaxd

while the criginals remain on file with the NASD.
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After copsidering the pleadings, the testimoay and the evidence prasented at
the hearing, the undermignad arbitratcr has decided in full and final
repoluticn of the issues submitted for detemminaticn as follows:

1. That Respandents Thamas James and Gregory Roth are jointly and severally
liable to the Claiment and ahall pay to the Claimant the sum of TWO TBOUSAND
FOUR BONDRED NIMETY AND 00/100 DOLLARS ($2,480.00); inclusive of interest.

2. That in exchange for the $2,490.00, the Claimant is directed to return to
Thamas James the 4400 Megmmaticon Warramts.

3, That Respondent Gregory Roth is liable to the Claimamt and aball pay to
the Claimant the sum of TWO BUNURED THIRIY SEVEN 00/100 DOLLARS ($237.00).

4. All claims against Respondent Rooney are denjed in their entirety.
5. All claims for treble and punitive damages are denied in their entirety.

Pursuant to Section 43{c) of the Code of Arbitration Procedure, the forum
fees ahall be assessed againgt Raspandents Thams James and Gregory Roth.
The forum fees for this matter are $1000 pexr sessicn. There were two hearing
sessicns conducted in this matter so that Respondents Thamas James and Roth
are jointly and severally assessed fonm fees in the amxmt of $2,000.00.

Peag are payable to the Naticmal Association of Securities Dealers, Inc.

Concurring Aﬂ:it:atar' s Signature
Name -

el ﬂéw:?'_ Public Arbitrator -
Leah Rabinowitz _)

Date of Dectisicn: March 30th, 1992
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n this ! day of Ml 19 9., before me perscmally
a;pea:edleahG.Rabinmitztnmhumandknm-beﬁmmtnbethe
individual described in and who exacuted the foregoing instrument and he duly

acknowledged to me that he exacuted the same.

b T,

LC25A Notary By =Y PACKER
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After considering the pleadings, the testimony and the evidence presentad at
the hearing, the undersigned arbitrator has decided in full and final
resoluticn of the issuss submrittad for determination as follows:

1. That Raspondents Thamas Jamas and Gregory Roth are jointly and severally
liable to the Claimant and sbail pay to the Claimant the sum of TWO TEXUSRND
FOUR HONDRED NINETY AND 00/100 DOLLARS ($2,490.00); inclusive of interest.

2. That in exchange for the $2,490.00, the Clajmmnt is directed to retizm to
Thams James tha 4400 Megmmation Warrants,

3. That Respondent Gregory Roth is liable to the Claimant and shall pay to
the Claimant the sum of TWO EINDRED THIRTY SEVEN 00/100 DOLLARS ($237.00).

4. All claims against Respandent Rooney are denied in their entirety.
5. All claims for treble and punitive damages are denied in their entirvety.

FORIM FERS
Purguant to Secticn 43(c) of the Coda of Arbitration Procedure, the forum
fess shall be assessed against Respondents Thomas Janes anxd Gregory Roth.
The forun feas for this matter are 51000 per sessicn. There were two hearing
seagicns conducted in this matter so that Respondents Thoms James and Roth
are jointly and severally assessed forum fees in the amamt of $2,000.00.
Fess are payable to the Naticnal Associaticm of Secxzities Dealexrs, Inc.

tratar's. /Sicnacure

= Nl i s s
Robert Seaman .
Date of Dacisien: 3j/5/47"’

NASD Date of Decision: March 30th, 1992
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Aftay oongidsTing the mmummrwu
the hearing, mum'mumu ad £inal
rescluticn of the iAMes mimitted for datesmizatisn as folloay:
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. That Raspemdmts Thomss Jas sd Gragxy Roth axe jodntly sod severally
to e Clatmant spd shall pey %o tha Claimept the em of T TEERD
ENDID JWINEFY 2D 00/100 DXIARE (§3,450.00); inclusive of inkexest.

3. That in exhange fr ¢ #3,490.00, the Claimant is dizwoosd to feln to
Thama Jves the 4400 mgmmtion WexTents.

3, That Nespondent Gregezy BOtR is liahls 0 the Calwsxt md shall psy to
the Clatmemt the mxs of D BEDEID TIORTY SVAM 00/100 DCEXLARS (§X37.00).

. AL olains sgainst Aaspondent Jocney urs danied in thaix entizety.
§. All dlnimg for trehls mxi ponitive damages are demied in thair entivery.

B
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Date of Decisden) ___warch i0:b. 1002
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