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Name of

Elaine Reader

91-01095

Name of Respondents

First Interregional Equity Corporation
Lawrence J. Donerty

For Claimant EHa-me Reeder ("Claimant") : Ruth S. Baker-Battist, Esq.,
Attorney at Law.

For Respondent First Interregional Equity Corporation ("FIEC") : Andrew M.
Heath, III, Esq. of First International Equity Corporation.

For Respondent lawrence J. Doherty ("Doherty") : George V. Cornell, III, Esq.
Attorney at Law.

case

Statement of Claim filed: April 9, 1991.

Claimant Elaine Reeder <s Submission Agreement signed on: April 3, 1991.

Joint Statement of Answer filed by Respondents, First Interregional Equity
Corporation artrf lawrence J. Doherty ("Respondents") on June 17, 1991.

Respondent, First Interregional Equity Ccrp's Sutmissica .̂ grasnent signed, on:
28, 1991.

Respondent, Lawrence Doherty1 s Submission Agreement signed on: May 28r 1991.

Statement of Cross claim filed by Respondent FTBC on: December 13, 1991.

Respondent Doherty1 s Answer to the Cross r-î t" filed January 15,1992.
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Hearing Dates/Sessions: December 3P 1991 - two sessions
April 6, 1992 - two sessions

Hearing Location: NASD, Inc., Washington, B.C.

case

Claimant alleged that Respondent Doherty HinHng the period from July 1989
through March 1990 engaged in +•*"* unauthorized sale and purchase of
securities *™* failed to follow Claimant* s instruction to purchase
securities. The alleged securities that the Respondents purchased and sold
without authority •inr»TnH<a the sale of Borden Chemicals and Plastics f If
Depository Preferred Uiits and g^hiimiw^r Securities. Claimant further
alleged unauthorized purchases of GSA, Inc. and Southnet Corp. and failure to
purchase Alpha 1 Biomedical as directed by the Claimant.

Respondents ina-iTifra-ingH that at no point in any of *•*"* dealings that Claijnant
had with Respondent Doherty did any trade or sale occur which was not
specifically authorized by HI» Claimant. Respondents further Tmlnfalnert
that all Instructions given by Claimant were promptly executed by the
Respondents.

On or about December 13, 1991, Respondent FTflC filed a cross claim against
Respondent Doherty which alleged that, in case liability was found against
the named Respondents by the arbitration panel, the panel should apportion
fault between the two Respondents such that any Respondent who pays the
Claimant Tnt-m-î g as a result of *"**v? arbitration award would have a valid
award against the non-paying Respondent for its share.

Co. or about January 15, 1992, Respondent Doherty filed his answer to FIHC's
Cross '"'T̂ iir which mannfa^norf that the Cross '"•Î HTH should not be considered by
the panel because Mr. Doherty was not given notice of any claim prior to the
arbitration hearing* Respondent further pain*"*'*1™*'* that *"fr° Cross claim was
vague and ambiguous. Respondent was also permitted to reply at the hearing
and denieri all allegations asserted by i^iur1 in their Cross claim

RHJEF

Claimant requested r̂̂ T̂ â ôry damages in ^̂ ° amount of $48, 0000 . 00 plus
interest and attorneys fees. Claimant also requested that the Respondents be
censured for *foy* -r conduct and that the p»Ti«»i award any other equitable
relief it may rieem appropriate.
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Respondents requested Claimant's claim be dismissed in its entirety.

Respondent FIBC requested that in the event that the arbitration panel finds
liability against Respondents that the panel apportion damages and that the
Cross claim against Doherty be awarded against Doherty and in FIBC favor.

Respondent Doherty requested that MM panoi not accept FIBC's cross claim and
at the hpflring requested that all claims against Doherty be denied in their
entirety.

The parties have agreed that the Award in this matter may be executed in
rvn TT\ ff>rpa-rt- copies. The payna\ considered »nri ĝ̂ âyTpH ngrt that î XiaJ Cross
Claim would be accepted as well as any and all defenses to the Cross

by Doherty*

After considering the pleadings, *•*"* testimony aTV* M-» evidence presented at
the hearing, th*? undersigned arbitrators have 'tecid'y* in full and. final
resolution of <•>»* issues submitted for determination as follows:

1. Claimant's claims against Respondent Doherty are dpni^fl in their
entirety.

2. Claimant's claims against Respondent i^m' are denied a<nrf dismissed except
to the extent provided by the December 17, 1991 settlement agreement between
Claimant and Respondent FIBC.

3. Respondent FIBC's Cross claim against Respondent Doherty is ftenlfri in its
entirety.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, forum fees
are assessed for *•>«» 4 haa-Hng sessions held at $400 per session = $1600

Forum fees in ***** amount of $800 for the h»*'H™j r****11"*"-*** on December 3,
1991 consisting of two sessions shall be assessed equally against Reeder and
FIBC, however, the panel noted that the forum fees for the December 3rd
hearing are subject to Claimant *M Respondent FIEC's agreement for FIBC to
apffiung t-Hg Claimant's cost for fees. The $800 in forum fees for the
December 3rd hearing will therefore be borne by FIBC.

Forum fees in frfrg amount of $800 for *"->» hearing conducted on April 6, 1992
consisting of two sessions are equally assessed against FTEC and Doherty.
So that the total forum fee assessment against FIEC is $1200 and the total
forum fee assessment against Doherty is $400.
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Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Public/Industry

Public Arbitrator^^___ _
. Crable, Esq. , 0Executed on: W

Date, of -Decision:-

Date of Decision: May 7, 1992
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Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name~-̂  • .̂  Public/Industry

^̂ ^̂ ^̂ ^̂ -̂̂ ^ Public Arbitration
Marshall Passman / ,

Executed on:
-Gate-of- Deeisiont

Date of Decision: May 7, 1992
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Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name Public/Industry

Industry Arbitrator
Bryan JfT Fus'ini

Executed on:
=Bate-o£- -Deeisiccu 2̂ "7- - ,,

>

Date of Decision: May 7, 1992


